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THE MONEY MARKET. 


Turis week, being the first in July, money remained fairly 
easy, with short credits in good supply. The turn of the 
half-year was the easiest experienced, the day-to-day 
rate, which had hardened at the end of last week to 4 and 
% per cent., easing off early in the week to % and 4 per 
cent. Following the turn of the half-year the clearing 
banks resumed their demand for bills, good September 
A 








Gr 





bills being wanted at #; per cent., but money became 
firmer towards the end of the week on a cessation of this 
demand, the rate rising to }-} again. Thus, “ hot ”’ 
Treasury bills were in small demand, and as sellers of 
bills allotted last Friday had difficulty in securing % per 
cent. there is ground for believing that this week’s bills 
will be allotted at a higher rate in consonance with the 
firmer tone of the market. ‘‘ Short period ’’ loans, which 
were at 1 per cent. last Friday, are this week down to 
4-3 per cent., and renewals remain around } per cent. 


» » * a 


The discount market is still under a cloud and almost 
inactive. The result of the Treasury bill tenders was as 
generally expected. Applications for the £45 millions of 
soo amounted to £67,885,000, compared with 

£82,560,000 last week, and bills were allotted to the 
extent of £44,860,000, at an average rate of discount of 
8s. 9.55d. per cent., compared with 7s. 10.34d. per cent. 
last week. These bills are relatively unpopular, maturing 
early in October, and the rate was in fact slightly below 
the market’s estimates. The Treasury was short of cash, 
since the Revenue returns show larger borrowings on 
Ways and Means from the Bank than at the same time 
last year, as we foreshadowed last week, the increase in 
borrowing amounting to roughly £76 millions. ‘‘ Hot ”’ 
Treasury bills for immediate payment and delivery have 
been steady around 3 per cent., and there have been few 
transactions. It is believed that the market has already 
disposed of a good proportion of its October bills, and 
therefore has not many to replace, which again has made 
the market firmer. Conditions in the discount market 
remain unprofitable, discount brokers incurring an ap- 
preciable loss if they do tender for bills. Moreover, the 
discount houses are now doubly suffering as a conse- 
quence of the declining gilt-edged market and the general 
deficiency of ‘* shorts,’’ for which the demand is still 
keen. September bills were being sold on Wednesday 
at +; per cent., and August maturities at } per cent.; 
while on Thursday these rates had hardened to 3 and +; 
respectively. 














June 15, | June 22,| June 29,| July 6, Previous Rate 
1933. | 19353. 1933. 1933, jand Date Changed. 
% % % % \% 
8 ee 2 2 2 2 |2$(June30,’32) 
Banks’ Deposit Rate ® 4 $ 4 {1 (May 12,’32) 
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This week s Bank return shows a continuation of the 
expansion in the note issue, begun last week, ascribable in 
the main to end-of-the-month requirements and to the usual 
holiday needs. The expansion this week is over £34 mil- 
lions ; gold stocks are up by £335,044; so that, apart from a 
small movement between Government and Other Securi- 
ties and silver coin, notes in Reserve are down by the same 
figure of £34 millions. Government Securities in the Bank- 
ing Department have only increased by roughly £350,000, 
so that very little special bill buying has been evidenced, 
though a slight rise has occurred in the holding of Other 
Securities. The most striking point is the continued 
rise in *‘ Other Accounts ”’ under the item Other Deposits. 
This week there is a further rise of nearly £8 millions, 
and a decline in Bankers’ Deposits of almost £13 millions. 
Over £2 millions have gone to Public Deposits, so that 
the rise of about £12 millions in Other Accounts since the 
end of May, coupled with the fall in Bankers’ Deposits to 
almost the same extent, gives rise to a query as to the 
identity of these ‘‘ Other Accounts,’’ which are thought 
by some to be on Continental account. 


s * * + 


The dollar depreciated almost continuously during the 
week, the rate moving from 4.26} on Friday to 4. 
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Wednesday, but recovering to 4.47-4.48 on Thursday, 
when the pound as well as the dollar were de preciating 
in terms of the gold currencies. Forward dollars have 
varied between 23 cents and 23 cents discount. The 

Canadian dollar touched 4.824 on "Wednesday. The frane 
rate was comparatively steady at the beginning of the 
week at about 86}, but on Tuesday it fell sharply to 85, 
and 854 on Thursday. Three months’ franes have varied 
between 18 centimes and 9} centimes discount. The 
Dutch and Swiss rates fell with the French on Tuesday, 
the former moving, between Monday and Tuesday, from 
8.44 to 8.34 and the latter from 17.55} to 17.40. On 
Thursday the Dutch rate fell further to 8.27-8.30 and the 
Swiss rate to 17.25-17.30. The Belgian rate also fell from 
24.2434 on Tuesday to 23.85 on Thursday. 


e s C3 t 


The natural comment elicited by the sharp turn of the 
gold-standard countries’ rates against London was that a 
good deal of sterling was being sold by nervous holders on 
the Continent. Events at the Economic Conference could 
hardly fail to have had this effect just now. There has 
also been a marked increase in Continental buying on the 
London Stock Exchange during the week, and this in its 
turn can be viewed as a turnover from a sterling to a 
“commodity ’’ or ‘‘ equity ’’ interest. Moreover, the 
gold premium, which was as high as 103d. at one time 
last week, fell later to 1d. on cessation of competition on 
Continental account for the available gold supplies, 
though on Thursday it was again up at 74d. It is to 
be noted, however, that the three months’ forward rates 
have not been as firm as might have been expected, 
the Paris three-months’ rate having moved only from 
13 centimes discount to u-11 centimes on Thursday. In 
this connection we would call our readers’ attention to 
the revised Foreign Exchange tables which appear on 
page 101 of this issue. These tables now give the rates 
ruling each day of the week, and a separate table gives 
the forward rates. The new arrangement of these rates 
will give a comprehensive conspectus of the week’s foreign 
exchange dealings at a time when such movements are 
most significant. 


s i e oe 


The reduction of New York and Chicago clearing-house 
banks’ time-deposit rates, noted here last week, has 
caused very little alteration in market conditions. Call 
money remains unchanged at 1 per cent. (official), and the 
rate on the outside market has varied around } per cent., 
with prime bills at 14 to 1} per cent. Open market rates 
remain at 4 per cent. bid and about % per cent. for three 
months’ bank bills. For six months’ bills the rate is 
from % to 1 per cent. All interest seems to be centred 
upon the Wall Street ‘‘ boom,’’ the Stock Exchange in- 
dices showing already a return to 1926 stock prices. 


The London Stock Exchange came under the influence 
of the falling dollar, and interest was concentrated on the 
leading industrial shares. Gilt-edged prices crumbled 
through lack of support. New Zealand issues were out of 
favour on the debt transfer decision, but there was con- 
siderable support for Commonwealth issues. German 
loans declined, particularly the Young loan. Brazilians 
were a bright feature, and Chinese issues came in for 
renewed attention. Home rails strengthened on good 
fraffic figures, and foreign rails were active. Industrials 
were generally buoyant, though profit-taking occurred in 
mid-week. Oils were firm and teas vigorous. Interest in 
mining shares was slight by comparison with recent 
weeks. Paris was very active, Berlin depressed and 
Amsterdam unable to maintain initial strength. 


a on a 


ECONOMIST INTELLIGENCE BRANCH. 

Our Intelligence Branch, which has been amalgamated with Moody’s 
Investors Service, Ltd., is available to our readers for the supply of 
economic, statistical and other information, at a charge proportionate 
to the work involved. Inquiries should be addressed to Moody's 
Economist Services, 8. Bouverie Street, London, E.C.4. 
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UNFINISHED SYMPHONY. 


Like King Charles LI, the Economic Conference is taking 
an unconscionable time to die—or rather to make up its 
mind in what partially disembodied shape it is to retain 
a hold on life. As we write, the determination of future 
procedure is adjourned—after a week of rumour and in- 
decision—until Monday; but on that day, we imagine, a 
decision will have to be taken to adjourn—in effect, if 
not in form—the main body of the Conference, and to 
leave a certain number of its component committees to 
carry on, during the summer, such exploratory work as is 
feasible. Though such a decision would represent a re- 
grettable suspension of the main efforts at international 
co-operation, it is scarcely avoidable in the circumstances 
in which the Conference found itself this week. The real 
need for an adjournment lies, not in the tactical considera- 
tions which have influenced many of the week’s moves 
and counter-moves, but in the fundamental irreconcil- 
ability of American monetary policy with the only sort of 
basis on which it has hitherto been assumed that the re- 
establishment of an international monetary standard 
could proceed. 

In order to provide our readers with the complete 
material on which judgment must be based, we reprint 
on a later page the salient documents in the case. By 
last Friday it had become clear that unless some degree 
of common understanding could be reached on the objec- 
tives of monetary policy, the Conference was in danger of 
collapse. In an endeavour to avert a breakdown, a draft 
declaration, intended for signature by ‘‘ gold ’’ and ‘* off- 
gold ’’ countries alike, was submitted for Presidential 
approval. On Saturday came the news that the President 
‘‘ rejected the joint proposal in its present form,’’ and on 
Monday the U.S. delegation in London issued a message 
from Mr Roosevelt whose manner, no less than its matter, 
gave the Conference its coup de grdce. As will be seen 
from the text, not merely did the President loftily reject 
immediate exchange stabilisation as one of ‘‘ the old 
fetishes of so-called international bankers ’’; not merely 
did he go out of his way to tilt at other countries’ un- 
balanced Budgets, to the strange neglect of his own 
astronomical deficit; the implications of his message were 
that America was no longer prepared to consider even an 
eventual return to an international gold standard, but was 
determined to retain ad infinitum a ‘‘ managed ’’ dollar, 
whose exchange stability with other currencies would de- 
pend on the rest of the world keeping in step with the price 
level of the United States. 

Rebuffed by this imperial fiat—which contrasted glar- 
ingly with the Presidential broadcast declaration a month 
ago that stabilisation was one of the Conference’s four 
great objectives—the Bureau met on Wednesday evening 
to consider what should be done. The ‘‘ gold ’’ bloc was 
emphatic that the proceedings had better be wound-up 
amicably without further ado, before nerves were further 
fretted or more speculation in the exchange markets had 
been engendered by the prevailing atmosphere of uncer- 
tainty; and a meeting of the heads of principal delegations, 
held that morning, decided with virtual unanimity to re- 
commend to the Bureau that a final plenary session should 
be held on Thursday to adjourn the main body of the 
Conference and set up mechanism to continue exploration 
of economie questions during a recess of indeterminate 
length. At the instance, however, of the U.S. delegation, 
who urged the desirability of time for further consultation 
with the President and received support in their plea from 
the representatives of the Dominions and Scandinavia, 
the Bureau decided to defer its final decision until a fur- 
ther meeting on Thursday morning, 

Meanwhile the American delegation, evidently im- 
pressed by the bitter feelings aroused by the President’s 
week-end proclamation, and anxious to evade the charge 
that the United States had ‘‘ torpedoed the Conference,’’ 
kept the trans-Atlantic telephone hard at work in the 
hope that a basis for keeping the Conference alive might 








yet be discovered. The fruits of their conciliatory efforts 
are to be found in the statement which they issued on 
Wednesday night. In tone that statement was notably 
less aggressive, but its substance differed in no material 
point from the previous message. As will be seen from 
its text, though the President spoke now with somewhat 
naive hopefulness of ‘‘ friendly co-operation ’’ with 
other countries, he abated no whit his declared deter- 
mination to concentrate on forcing a rise of American 
prices, irrespective of what might happen to the dollar 
exchange; and, while professing that he had no desire to 
‘ compel ’’ other countries to parallel American inflation, 
he had nothing more encouraging to say of eventual 
stabilisation than that, when individual countries had 
attained a profitable level of ‘Prices, and exchanges had 
been accordingly ‘* adjusted,’’ the ‘*‘ part gold and silver 
should play would seem a further subject suitable 
for consideration.’’ 

On Thursd: ay afternoon, when the Bureau re-assembled, 
the ‘‘ gold’’ bloe remained of the opinion that an 
adjournment—save for selected Committee work—was 
advisable, but in view largely of Dominion pressure to 
keep as much as possible of the Conference in being, it 
was agreed to ask the various Committees to report what 
questions they could usefully study in view of the fact 
‘* that the countries on the gold standard find themselves 
obliged to declare that, for the time bei ‘ing, it is impossible 
for them to take part in any discussion of monetary 
questions.’’ 

Now the field for useful study is considerable, but so 
far as decisions of major importance are concerned, it is 
clear that this week’s statement and re-statement of 
American policy have destroyed the ground on which 
the Conference can work. Regrettable though it be 
that the main proceedings should be terminated before 
the assembled statesmen have been compelled in the 
Economie Sub-Commission to abandon tactical fencing 
and to face up to the problems of prohibitive tariffs, 
quotas and generally intensified economic nationalism, 
the impossibility of securing from America any assur- 
ance that the dollar will not be allowed (or encouraged) 
to depreciate to an incalculable extent during the process 
of her domestic price ‘‘ reflation ’’ has removed all hope 
of achieving immediately any effective economic disarma- 
ment in the shape of multilateral agreements. 

Why not an agreement on the ‘“ synchronised pro- 
gramme ”’ of ‘‘ monetary expansion ’’ which America 
has advocated, and which makes an undoubted appeal to 
large sections of opinion in the Dominions and other 
‘* off-gold ’’ countries? The answer, in part, is that no 
country, which experienced currency depreciation in the 
1919-27 period would concur in such a plan, so that 
world exchange stability could not in practice be se- 
cured by this means. More important, however, is the 
consideration that the ultimate objectives of the Roose- 
veltian policy remain to this day ill-defined, while the 
means are patently improvisations whose results are in- 
caleulable. Will the schemes for regulating output 
withstand the influence of higher prices on producers? 
Can consumers’ purchasing-power be kept up _ by 
minimum wage codes, and how far will America’s foreign 
trade be destroyed by the protection which such codes 
may require? Can America achieve an inflation so 
unique in character and so well regimented that a slump 
will not occur when the stabilising brake is applied? To 
all these questions there is no answer, and in its absence 
other countries—no matter how sincere their desire to 
witness a gradual and healthy recovery of world prices— 
are bound to be spectators of the American experiment, 
not participants. 

But as soon as ever the situation in America clears, or 
the intentions of the President are defined, there will be 
plenty of work to do. We have said that adjournment 
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is dictated by the clash between rival monetary policies. 

The conflict, however, is one of ideas; it is not a battle in | THE FOREIGN AFFAIRS DEBATE. 
which one side or the other must win. It is rather a ; 
difference of opinion on the question how any one nation [x the debate in the House of Commons, last Wednesday, 
should order its affairs within its own domain, and it is | 0n the Foreign Office vote, the outstanding speech was 
probable that in the future, as in the past, different | 5! Austen Chamberlain’s and the outstanding feature 


2 : | ac : wiving . s ee Seen if ls 
systems will coexist together. — " oe unity - outlook to — Sir a 
a . .. | aptly drew attention in his opening words. n the 
The facts of the modern world mean that no country | = ai teadiiaie ¢ Bi tich for thes li : Pheeelh ok a 
. : : . , . ' = 1 oe ee res Oo ritish tore OLICY, 1e sé 
can radically alter its price level without affecting others; | GN policy ad, § n 


and therefore France, for instance, is much interested in | CUP ™ tional outlook on events in the world, it 18 no 
America’s policy and can legitimately argue that what is | ©*#88eration to say that we are a united nation with a 
rica 8 pr *V ant i eg ate arg é i ‘ ; ‘ ; . aie ; 
needed i “ t ¢ a country’s action should be as little united mind and a common policy.’’ This unity of ours 
Oa C( Ss na ac 6) 8S ac sn¢ ( ay . ; ; : * ° ° : 
detrimental to others as possible. Each, in President | 'S 2" interesting and important fact; and, at the risk of 
, i ers as Ss 7 4acn, s ; . . . o, 8 ° . ° ° 
Roosevelt’s phrase, should be ‘‘ a good neighbour.”” But | being guilty of British pharisaism (though not, in this 
sevelt’s ase, sl be “ag g saci: dak © Deis ectniecaiees eee ie iY 
if America is determined to have a ‘‘ commodity dollar srry Mind Rega a a ) itt ne, “¥ ed 
at the expense of exchange stability, that does not mean | out that it is a unity of a very different kind from that 
that France cannot have a france based on gold. What it which Herr Hitler and his Brown-shirts are attempting 
é ‘rance Ci ave : ane base gold. ‘ : : ; 5 
° ° . . . . . j se y r (ye oc rg 7 ‘ A 
does mean is that it is of the highest importance to devise to impose upon our German neighbours by main force. 


° f \C wwe » , wit) UP 16 >» ry > 
smooth-working relations between countries who may A good example of British Parliamentary common-sense 
decide to follow the commodity model and those who stick | W®S Mr Lansbury’s studied neglect—to which Mr Eden 
to gold drew attention—of the just-achieved Anglo-Russian re- 

gold. 





Moreover, it is surprising how different the picture looks conciliation. If Mr Lansbury did not hand the Govern- 
if it is reduced to specific terms. Take, for example, this | ment a bouquet for having reversed a policy which he and 
question of the rise of prices. No Government has yet | his political friends had criticised all along as a mistake, 
said what rise it considers necessary to make costs and | he also did not indulge in the cheap score of saying 
prices balance and to ease the debt situation. But let us | Publicly “I told you S0."" Everybody is glad that 
assume that President Roosevelt would be content with | Anglo-Russian relations are in fact to be resumed, and 
the 1928 dollar which he mentioned in a broadeast about | ©body wishes to create fresh difficulties now by raking 
two months ago. To restore the 1928 situation it would | UP the past. 
be necessary for American wholesale prices (Bureau of The second significant feature of the debate was the 
Labour index) to rise 54 per cent. and retail prices 41 per | close agreement of Sir Austen Chamberlain with the 
cent. British wholesale prices (Board of Trade index) | “‘ temperate but grave words ’’ (to quote Sir Austen’s 
would have to rise 42 per cent. and retail prices 22 per | own language) that ‘‘ had been spoken by Mr Lansbury 
cent. But in France, while wholesale prices would have | about the situation in Germany.’”’ 
to rise 68 per cent., retail prices would be unchanged. This 
last surprising conclusion—which should do something to 
set at rest the fears of another price inflation which are 
entertained by the small French rentier—is due to the 
fact that during the depression the cost of living has been 
kept up by tariffs—and by habit—to the advantage of the 
French agriculturist; the cost of living would be left 
unchanged if France relaxed her restrictions on the up- 
swing as she tightened them on the downward move. 
This is only one consideration among many that has 
influenced French opinion, and we are far from assuming 
that price levels can be commanded at will; but facts such 
as these at least enable one to form a definite idea of what 


American policy, when it is brought down out of the | conviction with the majority of his fellow-Conservatives, 
clouds, may involve for America and for other nations. besides drawing from the Government a welcome assur- 
This task of giving precision to vague ideas the Confer- | ance which we have long wished to elicit. 


ence has so far failed to face; nor will a crowd of 150 dele- . . . 
s g ¢ 
ates ever accomplish it. The commentary by the experts Sir Austen based his case for abandoning the present 
oe ae oe ; my By xperts | British reservation entirely upon the ground that if His 
on the Conference Agenda drafted at Geneva in January Majesty’s Government do insist upon retaining the 
+ < S - / c 
5 


yas an able document ; £ nent the Americans . . . . 
wees e document ; but at that moment tl mericans | weapon of police-bombing on the North-West Frontier of 
present spoke for nobody but themselves, and the situation 


. is j colo. yy } Y ‘ se a 
has since entirely changed. Fresh spadework needs to be sue, of in the Angio-Rigyption Sudan, then “ Could 
. 5 —s ; we claim this exception and not allow it to France for 
done ; and the place for such work is in Committee rooms ; ; ; : 
. North Africa or to Italy with her North African posses- 
where practical discussions can proceed without the excite- | ~.- 4 5, : as ee 
. , id sions ? When once this question is frankly put, the 
ment and uncertainty attendant on the vast gathering of |“ Secale ten ihiens etl ihn a 
statesmen and Pressmen in the Geological Museum. ee eee = va aa = i ~ a 
. ° y ‘/ ) VE 2. 
Moreover, there is much force in the argument that— a at “ ; Fr am © E Thali ao ll ea British 
apart from the unsettling effect of Conference-engendered bo Y — © d Sere — es oe eS ee Ff : 
speculation on the exchanges—it is better to agree to-day | 20M™0INS Squadrons. These squadrons would have to be 
on a modest interim programme of exploratory study, ee - are from the European home terri- 
rather than run the risk, which is involved in keeping ee - t “a agg question ; this = oe 
too many reluctant committees at work, that, a fortnight | *#@t bombing OSES WORMS TONER PATS OF The arme: 
hence, another ‘‘ deadlock crisis ’’ mav arise, totallv forces of three Powers in Europe; the result would be that 
» t ‘ zh idis aS c . , « 7 y . . x a : 
destructive to hopes of future co-operation. sooner or later corresponding bombing forces would be 
For though the Conference in its present form can go no acquired by European Powers which do not now possess 
farther, that does not mean that international co-operation | them, and in particular by Germany. It is a matter of 
is at an end or that we need revert to economic anarchy. | €Xperience that any weapons which are maintained are 
The situation to-day demands that a fresh study be made ultimately used ; and Mr Eden himself quite candidly 
of the facts as they are, and a broad monetary plan based | admitted at Geneva that London is perhaps more 
on them be presented—with such results as emerge from | dangerously exposed to aerial attack than any other great 
the committees which continue to sit on certain aspects | capital city. As Mr Bernays put the point in the debate, 
: : a 2 , if 7 ; 
of the economie problem—to a subsequent meeting of the it is insanity to weigh in the balance the considerations 
Conference. We sympathise with those from distant | of the extremities of the Empire and allow them to 
-* . * ° ” 
lands who are pressing for the Conference to continue; but | decide the safety of the heart of the Empire.’’ All the 
the best will in the world cannot compel decisions—except | more welcome is the assurance given by Mr Eden in the 
the wrong ones—before the time is ripe to take them. | course of the debate, which deserves quotation verbatim. 
When that times comes, well-considered plans for speedy | He was heartily in agreement, he said, that it would be 
application must be ready. | a terrible thing if the Conference were to break down on 


The most striking passage, however, was Sir Austen 
Chamberlain's handling of the crucial question of air- 
bombing. Sir Austen had pronounced publicly against 
the Government’s reservation in favour of police-bombing 
when he was attending the League of Nations Union con- 
ference at Edinburgh a week or two ago; and everyone 
who knows Sir Austen’s character might be sure that, 
when he had once taken a public stand, he would take 
just the same stand again elsewhere when occasion arose. 
[t is a piece of good fortune that the occasion should have 
arisen so soon—and this in the House of Commons; and 
that the subject should have been handled by Sir Austen 
in this larger forum in a manner which evidently carried 
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this issue; and he assured the Committee of the House 
that there was not the least question of that. The 


size of this problem in relation to the size of other 


problems was minute. If the occasion arose when the 
only thing that stood in the way of agreement on a 
Convention was the reservation, then a very different 
situation would have arisen from the situation at 
present. These are well-weighed words which we trust 
the Government will bear in mind if and when the time 
comes to act upon them. 

In the space of one article it is impossible to 
over the whole field of the debate. The Manchurian 
problem, for instance, was explicitly but rather incon- 
clusively discussed. On the other hand, we cannot pass 
over Sir John Simon’s most interesting reference to the 
Austrian aspect of the Four-Power Pact. It was most 
important and most fortunate, he said, that the pact 
had been negotiated and initialed, because it did give an 
opportunity, which he hoped would be used, to assist 
Austria and Dr. Dollfuss to maintain their undoubted 
right in circumstances of very grave difficulty. In the 
light of this official declaration, General Spears’s passing 
remark that ‘‘ Austria is the Serbia of post-war Europe ”’ 
becomes a wingéd—and barbéd—word which may smite 
Herr Hitler in his heel of Achilles. The Serbian David 
has laid low the Habsburg Goliath. Is the Austrian 
successor-state of the defunct Danubian monarchy now 
cast for the réle of another David, who is to be 
the liberator of Bavaria and the Rhineland and the 
challenger of Herr Hitler’s third Reich? 


range 





THE HALF-YEAR’S PRICES. 


Tue events of the past six months have in themselves 
exerted considerable influence upon price-movements in 
this country; but such movements appear, on balance, 
as the results of a number of conflicting causes, some of 
which began to work before the period in question. 
Up to the end of last December two broad movements 
were evident: the general fall in prices until the 
autumn of 1931, and the broad measure of stability in 
sterling prices which ensued after the abandonment of 
the gold standard by this country. Nevertheless, from 
September, 1931, to December, 1932, the progress of 
sterling prices has been by no means uniform. Cereals 
and meat, other foods and textiles fell pretty steadily; 











minerals remained steady with a tendency to rise; while 
miscellaneous fell regularly. 
“ Economist” INDEX. 
(1927 = 100.) 
Cereals Other i ae Miscel- |] Complete 
Date. and Meat.| Foods. | tiles.  atinerais.| laneous. || Index. 
Average, 1924 ......... li4-2.) 106-7 | 130-8 | 119-4 ) 105-6 |) 115-7 
” a 96-9 85-8 92-2 95-6 | 90-5 92-4 
ania 81-0 77-2 64-4 83-6 81-6 || 77-6 
a: aiden 68-7 65:3 50-0 73-1 | 68-4 || 64-9 
ee 68-2 62-5 49:2 72-9 | 61-9 || 62-6 
End December, 1932..| 63-1 60-0 48-6 73-9 | 61-9 |} 61-1 
» March, 1933 . 63-4 57:8 45-9 73-1 | 58-9 |] 59-3 
» June, 1933 ....... 64-7 58-0 54-0 81-0 68-2 65-0 


The price movement in the last six months, however, 
shows that the tendency to fall continued in most items 
of our Index (except cereals and meat) throughout the 


first quarter of 1933, while the events of the second 
quarter, superimposed upon the latent influences making 


for a rise in prices, caused a general rise in 
throughout the items of the complete Index. 
seen that the greatest me 
as under a falling general tendency, 
cereals and meat and other foods. In the case of textiles 
the index fell to a low record at the end of last March, 
but by the end of June it had regained 50 per cent. of its 
fall since 1930. Minerals had already risen towards the 
end of last year, and in their case the index, after a 
slight recession in the first quarter of 1933, practically 
regained the 1930 figure by the end of June. The index 
for miscellaneous also established its low record at the 
end of last March, but at the end of June had regained 
its 1931 figure. The complete Index, on a balance of 
these items, shows a low record at the end of March and 
a figure at the end of June which is a shade higher than 
the figure for the whole year 1931. 


prices 
It will be 
y, under a rising 
is shown in the items 


asure of stability 


The particular influences on prices, and especially the 
effects of the American suspension of the gold standard 
three months ago, and of the ensuing ‘‘ commodity 
boom,’’ are best observable in the sterling prices of 
certain individual items. 
































| 1931. 1932. 1933, 
| 
| End Ju sf bias Bt June,| nt Dee. | Kad June 
' 
| 
Wheat, Canadian, per qr.... 26/- 30/9 | 2¢ cae tae A eek te) ek Oe 2 3 | 31/9 
Potatoes, per ton .... . | £9/-/- £10 £10/10/- | £5/15 £3/15/- 
Beef, English sides, per 8 lbs.} 5/2 4/6 5/4 4/6 4/5 
Mutton, New Ze an i, per 
Ry ccnditincatunscodatesees 3/8 2/10 2/7 2/11 3/2 
Tea, Indian auction average, 
per ID.-eooeeseeeee. . 7-75d 10-18d 7-04d. 7-3l1d. 9-30d 
Sugar, g » Be rc wt. 20/9 20/8 19/2} 18/114 2 
, 5- 34d 5-34d 4-43d. 5-10d * 53d 
Cotton 
per Ib.. 9-00d. 9-12d 7-87d 9-00d. 9-87 
Wool, Aus 21d. 22 17d 19d. 23d. 
lute, pe £1 £19/5/- | £14/1 £14/15/- | £17/10 
Pig ir 
_per ton anaes 58/6 58 58/6 58/6 
oal, best We elsh, per tor 20 19/6 19/6 19/6 | 19/6 
eae. ahalion l, perton.... | 113 £141 a £114/17/6 | £148/8/9 £225/7/6 
Copper, per ton paseasacen 1 TEE £38/10 = 1/1 £28/11/3 | £37/13/9 
Petrol, No. 1, per gallon ... | 14° 50d. 15-50 "ty 5 50d. | E 16-00d. 
Linsec 1 oll, per ton . £18/-/- | £14/12/6 £32)" | £20/12/6 
Rubber, plant, s! re lb. |} 3-25d. 3: 3ld. . 15d. 3-44d. 
Cement, Portlan pes ti a | 47/- 43 43/- 





Thus, Canadian wheat shows a sa rise, due to the 
general recovery of world wheat prices, since the end of 
last December. Potatoes have fallen sharply as a result 
of the surplus following the abnormal deficiency this 
time last year; for the normal over-supply of “‘ old ’’ 
potatoes at the end of June has now shown itself again. 
While English beef has not registered a rise in the first 
half of 1933 comparable with that in the same period of 
last year, New Zealand mutton shows a steady rise over 
the last twelve months, probably due to the natural turn- 
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over in a time of depression from dearer to cheaper meat 
at the same time as all meat supplies are being restricted. 
Tea prices are sharply up as a result of the restriction 
agreement; and the sugar rise reflects the better func- 
tioning of the international control. All the textile items 
show rises over the last year to figures well above those 
obtaining two years ago, the rise being most marked, as 
was to be expected from the commodity boom, in 
American cotton. The pig-iron and coal items have been 
absolutely steady for the past two years. Tin has estab- 
lished the record advance over the year of almost 100 per 
cent. as a result of the successful international pooling 
and restriction scheme; while copper has regained its 
June, 1931, figure after a sharp fall last year. Petrol 
reflects the varying amounts of tax; while linseed oil has 
risen sharply from a very low figure this time last year, 
and the same holds true for rubber, where a higher price 
than for the last few years is now ruling. 


The percentage increases or decreases in the prices of 
items in our complete Index, compared with those ruling 
just before this country abandoned the gold standard, and 
with those ruling at the end of last December, elicit more 
clearly the significance of these movements, and demon- 
strate their compensatory effect over the whole Index. 





Inc. (+) or 
Dec. (—) 
per cent. 

compared with 


Inc. (+) or 
Dec, (—) 
per cent. 

compared with 












1951. | 1932! 1951. | 1932 
Wheat—Foreign ...... ee © BNE 0 WORE cccccovssvnscssvovces + 65-4 | — 2-3 
” English ...... Ee 6 SD FREED ccnccsenccsscneces + 4-7] —10-7 
TI citeiabehubaanimannts SD BEE DB ED neonenencvecscocosscs + 45 18-6 
ST pisisiinscenennedts —29-0 ~—-~-|-——--—— 
Oates + 3-0 TD cctcnees 23-6 +11-1 
Maize +25°4 — 2-6 - —— 
PN Rinsinicicinniesweseunion —12-5 © BF FB BAG eR isecccsseccccsenne i 
Ein ccenstoni 37-5 | —34°8 | Steel rails............... ian 
Beef—English ......... + 2-1 ~~. af ee 2-5 
» Argentine ...... -~21-6 | —11-2 | Tin plates ............ 33°6 + 8°6 
Mutton—English ...... aes + 13-9 | Coal, Welsh exp. 1-3 
i New Zealand -—-17-2 + 8-6 | Coal, Durham gas ... a 
Bacon, Danish ......... + 16-1 + 10-8 | Coal, household ...... + 12] — 9-6 
— SS eee 27-1 22-0 
Cereals and meat + 0-3 ek ee +103-0 + 51-8 
—— CEBIPEE covcosccccsscsccce 35-8 + 32-0 
Si iiecenihinbibbaenenbnets Re A SRT R § GRGINEF cccorccsccsccsccce + 65°9 | +14-1 
SE aikubctnbetsessionness 15-8 —14-9 —------ ——- 
SS Rhiieiiadbanebennent - 9-9 13-1 RORRTEDS <scussocin 20-2 | + 9-6 
Sugar, cane ............ — 9:6 1-4 -— -— | ——-_—— 
Se 4+ 3-5 + 5-6 | Timber, English ...... co sen 
Cheese, Canadian ...... + 9-7 6-2 | Timber, Swedish ...... _— + 6-7 
Butter, Danish ......... —31-3 ee B GI cccsncenctsnscnces 8-5 on 
Coconut oil... 16-2 6:5 | Hides.... 11-3 +48°5 
| 29-9 ; Leather .... - 12:2 | +20-0 
—____——.| ___- Petrol No.l... - 3:2 13-5 
Other foods ...... - 6:8 3-3 | Petroleum oil ......... — 5§3 5-3 
_—_—_— ———} Fuel of]  ........ccccees + 33-3 | +33°3 
ESE eeerene + 74-6 4-28-0 | Linseed oil ............ + 37-5 19-5 
ST TD -usesksonsnnses + 42-5 AAW 0 IND cvcctionevescnenes + 13-9 | — 6-8 
SND  civecssonsss +31°6 | + 9-7 | Rubber.................. + 45-1] +42-1 
Cotton cloth ............ + 7-7] + 2-7 | Sodacrystals ......... _ esis 
Wool, English ......... —13-0 “as Sulph. ammon. ...... — 38-1] 4+11-3 
Wool, Australian ...... +27-8 | +21-1 | Creosote ............00- + Tl} +71 
STII Aicceneosnnences 38-1 | +26-1 ——<—_—|—_—_— 
I tlie nite tceeanenicals + 5-0 +16-7 Miscellaneous ... + 3:6 +10-2 


Thus, in the ease of cereals and meat and miscellaneous 
the greater part of the rise in prices has been felt since 
last December; in the case of minerals and textiles the 
greater advance is that from September, 1931; while other 
foods, the only item recording a fall of prices, shows a 
smaller decline since last December. Taking each 
category in turn we find that, in the first (cereals and 
meat), the falls in rice, potatoes and beef balance the 
rises in other cereals, mutton and bacon. (The ran- 
dom effect of the price movements in barley and 
English mutton should not be overlooked.) In the second 
category (other foods) the effects of the tea restriction 
have recently made themselves felt; the bumper Brazilian 
coffee crop, and the butter glut as a consequence of 
recent ‘“‘ dairy-protection ’’ in Europe, have caused sharp 


declines in the last half-year, while cocoa has been over- ; 


produced. In the third category (textiles) the small 
Australian wool-clip and the Japanese Government’s 
buying of silk have effected higher prices; all cotton 
prices reflect the American market’s bullish influence, 
even Egyptian showing a marked advance, though cloth 
prices are still kept down by low demand; jute has re- 
corded a big advance consequent upon increased demand 
for consumption and for stocks. In the fourth category 





(minerals) tinplates still show some of their former rise; 
while lead, tin, copper and spelter all record big advances 
over September, 1931, and appreciable rises since last 
December. 
and linseed oil show advances which are probably reflec- 
tions of resumed building activity; the rise in hides and 
leather is very largely speculative, stocks having been 
low; and the rise in rubber is from an abnormally low 
figure. 


In the last category (miscellaneous) timber 


In the following chart we give the course of our complete 
Index number over the period since September, 1931, 
together with the course of our indices of sterling and gold 
primary prices :— 





The curve of ‘‘ gold prices primary ’’ was based prior to 
March, 1933, mainly on American prices of international 
commodities, the American market being in most cases 
that by which the world price was mainly determined. 
Since America went off gold the curve—which is still 
calculated from the same price statistics—represents 


‘* dollar ’’ and not ‘* gold ’’ prices. Both before and after 
March the relation of this curve to the “* sterling 
primary ’’ curve reflects the variation from parity of the 
dollar sterling exchange. 

The curves show that, while the fall in the American 
primary index preceded that in the sterling primary curve 
during 1932, the latter has had a greater degree of 
stability over the period; and the complete Index, to- 
gether with the sterling primary curve, has _ been 
‘“‘ reluctant ’’ to follow the American primary curve in 
its recent meteoric rise. 

From consideration and comparison of all these tables 
the conclusion emerges that although the recovery in 
prices, during the last three months in particular, is in- 
dubitable, it is far from being a general recovery. The 
effects caused by economic conditions peculiar to separate 
industries very largely offset each other; heavy stocks 
have yet to be liquidated before recent speculation can 
be justified as ‘‘ foresight.’’ Speculation and curtailed 
production have effected a measure of recovery in prices; 
but genuine consumers’ demand is still far from having 
shown a proportionate increase. 





1931 AND 1933—A CONTRAST. 


We have received from a correspondent the following 
note comparing what happened to trade and prices when 
Britain went off gold with the effects now being expen- 
enced as the result of the United States abandoniyg the 
gold standard. 


Tne depreciation of sterling in the autumn of 1931, 
although it led for some time to an increase in the price 
level in Great Britain and in the countries which followed 
the sterling lead, had no effect in reversing the main trend 
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of the business cycle. World indices of production and 
trade show a continuous decline after sterling went off 
gold, at least as great as in the previous two years. 

When the dollar went off gold in the spring of 1933 very 
different developments set in, for the increase in internal 
activity in the United States seems to have brought about 
an increased demand for raw materials, which in many 
instances has also strengthened their gold price. 

The difference in these actual developments may be 
explained by the following four major reasons :— 

I. The Flight into Commodities.—When the United 
States went off gold the American public had hoarded a 
large quantity of banknotes (at least one milliard) and 
was in possession of substantial amounts of credit balances 
which were not actively employed. ‘The depreciation of 
the dollar gave rise to fear—or hope—of inflation, which 
made people anxious to transfer their money into goods. 
The resultant increase in the demand for goods tended 
to raise prices and increase the volume of goods moved. 

On the other hand, when Great Britain went off the 
gold standard there was no hoarded money within the 
country, and the temporary rise in prices which set in 
immediately after the depreciation was not maintained. 
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taken up and the Bank had to carry out a very careful 
policy in view of the large foreign liabilities still incum- 
bent upon the London market. The Bank of England 
kept a high rate of discount, up to six per cent., and was 
only able to reduce this rate after the seasonal turn in 
the spring of 1952. 


Il. The End of the Depression.—It should also be re- 
membered that the dollar went off gold at a much later 
stage in the business cycle than when sterling depreciated. 
It is probable that in the spring of 1933 conditions were 
ready for a turn, and it may, therefore, be that the 
stimulus given by the depreciation simply increased the 
self-correcting factors on the market, which would help 
to quicken recovery. There would seem to have been an 
effective demand for more permanent goods, such as 
automobiles, etc. Moreover, replacement and mainten- 
ance of houses, factories and machinery, which had not 
been fully carried out in previous years, would have to be 
executed when business improved. It is probable that 
also in other countries than the United States a turn of 
the tide was ready to set in and an improvement in the 
United States might then easily spread to these other 
countries, in spite of the somewhat upsetting influence 
of the depreciation of such a major currency as the dollar. 


Ill. Withdrawal of Short-term Capital_—When Great 
Britain went off the gold standard the volume of inter- 
national short-term indebtedness was still very large, and 
the British departure from gold no doubt accentuated the 
wholesale liquidation of short-term balances, which 
assumed such a disturbing character in the latter half of 
1931 and the first half of 1932. It was estimated in the 
Second Annual Report of the President of the Bank for 
International Settlements that from the beginning of the 
summer of 1931 to the summer of 1932 no less than 
30 milliard Swiss frances of international short-term in- 
debtedness were liquidated. 

When, on the other hand, the dollar went off gold this 
wholesale liquidation had already taken place, and 
although certain movements still occurred, their magni- 
tude was incomparably less. Switzerland, for instance, 
appears to have lost 600 million Swiss francs and some 
hundreds of million guilders were also withdrawn from 
the Dutch market. In addition, certain amounts were 
probably transferred from the United States and from 
France to London, but it is probable that the total volume 
of these movements was only a fraction of what took place 
in the year after Great Britain left gold. 


When the dollar depreciated, by far the greater part of 
the short-term foreign liabilities of the United States had 
been liquidated and the monetary resources of the country 
were so great that the danger of losing complete control 
over the foreign position hardly made itself felt. The 
American authorities were therefore in a position to main- 
tain and intensify a policy of monetary expansion imme- 
diately after the country had left the gold standard. This 
difference in the policy pursued subsequent to the depre- 
ciation naturally produced a different effect on general 
business conditions and price relations. The relative self- 
sufficiency of the United States, which is much greater 
than that of Great Britain, gave the Federal authorities 
in Washington and New York a much greater freedom to 
launch an expansionist policy than the authorities in 
London could safely initiate. Conscious of this freedom, 
the Roosevelt Government has adopted a programme 
designed to promote recovery by monetary as well as by 
other means. There is no reason why these internal 
measures in the United States should not have healthy 
repercussions on other markets, provided that steps are 
taken to limit exchange fluctuations due to speculation. 


It is important to remember these differences, for they 
are a warning against the natural tendency to expect more 
or less the same consequences from the depreciation of 
the dollar as those which followed from the depreciation 
of sterling. The differences in the basic conditions and in 
the subsequent policy are so important that the resultant 
position may be vastly different in the two cases. 


THE LEAGUE LOANS. 


(BY A CORRESPONDENT.) 
It should, of course, be remembered that of the volume 


of short-term debts still outstanding, a very great propor- 
tion (certainly more than half) is tied up under standstill 
agreements, moratoria, or is for other reasons uncallable. 


Tne presence in London at the Economic Conference of 
representatives of all the countries which took League of 
Nations Loans has afforded occasion for discussions with 
the London League Loans Committee—a body set up just 
over a year ago to protect the special status of these loans 
and to safeguard the interests of the bondholders. 

The largest of all the League Loans is the Austrian 
Guaranteed Loan of 1923: it accounted for some £33 
millions out of the £80 millions of League Loans issued. 
The Austrian Government has on several occasions recog- 
nised in the most explicit terms the right of this loan to 
special treatment. There has been no default upon it to 
the bondholders, either on the interest or on the amortisa- 
tion, since the Trustees have been able to meet the service 
in full in the appropriate currencies out of the reserve 


For this reason the dollar depreciation did not disturb 
international monetary relations as much as it would no 
doubt have done had it taken place, say, two years 
earlier. Central Bank policy remained, in fact, almost 
unchanged after the dollar had gone off gold; indeed, only 
very few Central Banks (two or three) increased their 


discount rate in the quarter following the depreciation of 
the dollar. 


IV. Banking Reserves.—When Great Britain went off 
gold, the foreign resources of the Bank of England were 
practically pledged for the foreign credits which had been 
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fund in their hands. Moreover, the loan is guaranteed by 
a number of the principal European Governments, which 
are constantly reviewing the situation both through their 
representatives on the Committee of Control and in other 
ways, while it now seems certain that the new loan for 
Austria, of which we have heard so much for the last year 
and more, will be issued in the very near future. In the 
circumstances the League Loans Committee have not 
needed to intervene actively in order to protect the Guaran- 
teed Loan. They have been able to leave the matter in 
the competent hands of the Trustees and the Guarantor 
Governments. 


The next largest League Loan is the Hungarian 7} per 
cent. Reconstruction Loan of 1924. In this case also the 
debtor government has recognised the special claims of the 
League Loan. Whether this has been a prudent policy, 
and one that will be justified by results, the future will 
show. Up to the present the Trustees have been able to 
meet the interest payments to the Bondholders in full, 
although this has been mainly achieved by drawing on 
the reserve fund. It will be remembered that on August 
4th of last year the Hungarian Government ‘‘ expressed 
the confident hope that it would be in a position to make 
up the amounts required in foreign exchange to meet the 
coupons up to and including the one due.August 1, 1933.”’ 
For the service beyond that date no arrangement was 
made and the reserve fund will by then have been ex- 
hausted. On the other hand, the exchange position shows 
« definite, if slight, improvement since last year. The 
visible trade balance has actually been favourable for the 
first quarter of 1933, although in the same quarter of each 
of the two previous years it was adverse. There is little 
doubt that this improvement is mainly due to the new 
exchange policy introduced last December, under which 
Hungarian exporters receive a premium in pengé over 
the official exchange rate for the proceeds of their ship- 
ments, while importers have to pay a surcharge in 
pengd. Tourists are also coming to Hungary in greater 
numbers, since they are allowed to use blocked pengé, 
which they can buy at a discount. These and other fac- 
tors have produced a definite easing of the exchange situa- 
tion, on which the National Bank is to be congratulated. 
As to the Budget, the energetic measures taken by the 
present Finance Minister, Dr. Imrédy, have considerably 
changed the gloomy prospects of a few months ago. 

Of the smaller countries Danzig and Esthonia have met 
the service of their League Loans in full without inter- 
ruption. The League Loans Committee have therefore 
had no occasion to take any action in these cases. 


The situation of Bulgaria, it will be remembered, was 
reviewed by the Financial Committee of the League in 
April, 1932; and thereafter, under arrangements recom- 
mended to the bondholders by the League Loans Com- 
mittee, Bulgaria transferred 50 per cent. of the service of 
her two League Loans for the first half of her financial 
year beginning April 1, 1932, and 40 per cent. for the 
second half. In March of this vear the Bulgarian Prime 
Minister, M. Mushanoff, and M. Stoyanoff, Director of 
the Debt Administration, met the League Loans Com- 
mittee to discuss the service of the two League Loans for 
the forthcoming financial year beginning April 1, 1933. 
The League Loans Committee were unable to reeommend 
any settlement at that time, as they felt that the situation 
in Bulgaria required to be reviewed afresh by the League 
of Nations. They therefore urged M. Mushanoff to ask 
for a delegation of the Financial Committee of the League 
to visit Bulgaria for this purpose. M. Mushanoff did so, 
and the delegation visited Bulgaria during April, 1933. It 
reported to the Financial Committee at their meeting in 
May; and the Financial Committee, as a result, recom- 
mended some far-reaching reforms in the Bulgarian fiscal 
system and in other fields. M. Mushanoff, who was pre- 
sent at the Financial Committee’s meeting, thereupon 
returned to Sofia, and has been engaged for the last six 
weeks or so in getting the necessary measures of reform 
and the Budget for 1933-34 passed through his Parliament. 
It is hoped that he will shortly be able to leave Sofia in 
order to return to London and make a definite arrange- 
ment with the League Loans Committee for the current 


year. 





' 


preliminary conversations with M. Stoyanoff, who has 
been attending the Economic Conference in London as 
a delegate of the Bulgarian Government. 


Under an arrangement made on September 14, 1932, 
Greece transferred for the fiscal year 1932-33 30 per cent. 
of the interest on her two League Loans. She applied this 
payment to meeting 60 per cent. of the first half-yearly 
coupons due during the year and delivered to the holders 
a provisional voucher for the balance of 70 per cent. of 
the yearly interest. She did not, however, make this pay- 
ment until January, 1933—many of the bondholders did 
not receive it until March or later; and the further con- 
versations which she had agreed should take place in 
November, 1932, were not held. Greece therefore has now 
to discuss, in the main, two questions. In the first place 
she has to settle how much, if anything, she will provide 
in respect of the untransferred 70 per cent. of last year’s 
interest service; and secondly she has to settle what she 
will provide for the current year. The Greek Government 
recently asked for a delegation from the Financial Com- 
mittee of the League, which went to Greece during May 
and examined the position on the spot, and reported to 
the Financial Committee which met in London at the 
beginning of June. In this case, as in that of Bulgaria, 
the Financial Committee has recommended some impor- 
tant financial reforms; and the Greek Government has 
made two declarations in which it indicates its intention 
of accepting these reforms as well as of following a more 
satisfactory policy in the economic and monetary fields. 

The Greek exchange position has certainly improved. 
The foreign trade of the last twelve months (May, 1932- 
April, 1953) shows an adverse balance of only $15 mil- 
lions against $60 millions in 1931: the invisible export 
items are still considerable, and the net free exchange 
at the Bank of Greece has risen from $2 millions in April, 
1932, to $16 millions now. The Budget position is less 
satisfactory than that of the exchange. The Financial 
Committee have indicated, however, that they would not 
consider it fair to treat the debt service as the last charge 
on the Budget, to be met only after satisfying other re- 
quirements in full. Further economies could be made in 
several directions; and the Financial Committee have not 
ruled out the possibility that, failing such economies, the 
Budget might have to show a certain deficit—as it did 
last year—in order to make reasonable provision for the 
debt service. 

Such is briefly the present position in each of the League 
Loan countries. It may not be out of place here to outline 
some of the principles which the League Loans Committee 
are likely to follow in their conversations with the debtor 
countries concerned. In the first place several of the 
debtors have shown a desire to make a “‘ definitive ’’ 
settlement—that is, to scale down permanently the rate 
of interest or even the amount of capital of their League 
Loans. The League Loans Committee, as hinted in their 
recently-issued first Annual Report, have always resisted 
such proposals, which they consider premature at this 
stage. The Committee hold to their policy of making 
short-term settlements for a year or less and constantly 
reviewing the situation as these settlements fall due for 
renewal. 

Secondly, certain of the debtors who are unable to 
transfer in foreign exchange the full service of their Toans 
have sought to reduce the amount provided in their 
Budgets in local currency to that proportion of the service 
which they can transfer. This conflicts with the prin- 
ciple, often stated by the League of Nations, that debtor 
countries should provide their full debt service in local 
currency even if they have immediately to reborrow the 
untransferred part of the service for Budget purposes. 
The League Loans Committee have always urged that the 
debtors should provide the full service in local currency; 
for they feel that if the debtor fails to do this now he will 
find it hard, even when better times come, to re-establish 
his Budget on a sound basis which shall make adequate 
provision for the debt service. 

Finally, there is the cardinal question of the claim of 
the League Loans to special treatment. It has never been 
the Committee’s policy to press any of the debtors to pay 


In the meantime, the Committee have had some | more than they can; nor have they tried to obtain for the 
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League Loans more than their fair share of what the 
debtors can pay. The Committee have rather sought to 
help both debtors and creditors by using the weight of 
their influence to urge the creditors to accept a reasonable 
part-settlement of their claims, while at the same time 
urging the debtors to accept the advice which the League 
of Nations is able and willing to give them on the best 
methods of restoring their financial soundness and sta- 
bility. But they have always maintained that the 
League Loans were issued under special auspices, amount- 
ing almost to a moral guarantee; that they form part of a 
powerful and useful reconstruction machine which has 
done indispensable salvage work in the past; that this 
machine still exists, though impaired; and that the debtor 
countries will be acting both far-sightedly and fairly if 
they accord special treatment to the League Loans, for 
by so doing they will be helping to preserve the recon- 
struction machine or salvage apparatus which they them- 
selves may one day need again. 





REVOLUTIONARY GERMANY.—I. 


(A Special Correspondent, lately in Germany, has set 
out his impressions in two articles, of which, this is 
the first.) 


Panem et Circenses was the old Roman recipe for doping 
the people. The National Socialist revolution in Germany 
has started with circuses, and it is to be hoped that the 
bread will follow. The first circus was a terror, directed 
against those whom the Revolution considered to be the 
root of all evil—Marxists, pacifists, internationalists and 
Jews. It seemed on the whole fairly moderate in com- 
parison with the excesses of other great revolutions. 
But although the German revolution is certainly great, 
absolute power was gained without firing a shot. On the 
surface the terror, which was very real, thus appeared 
utterly unnecessary. 

Nazis are apt to claim that the excesses were spon- 
taneous outbreaks from below. This is, however, more 
than debatable. Captain Goring made a speech in which 
he expressly said that every bullet fired by the storm 
troops and the police was his bullet, and this speech was 
a signal for many excesses. He can therefore scarcely 
disclaim responsibility. Indeed, it is foolish for Nazi 
leaders to do so. From their point of view, according to 
which the ends justifies the means, and the rights of the 
individual are as nothing compared with the good of the 
community as interpreted by themselves, there were two 
important reasons for the terror. In the first place, a 
revolutionary army which has suffered from persecution, 
which has been taught that certain sections of the com- 
munity are more or less fiends incarnate, which has been 
led to expect that ‘‘ heads will roll in the sand ’’ when 
the revolution takes place, might quite conceivably turn 
on its leaders unless given its head (and another head 
or two!) at any rate for a time. It was given its head, 
but only to a limited extent. A young East Prussian 
storm troop leader, a fine physical type and in many 
respects capable of intelligent argument, told the writer 


that only severe discipline prevented an absolute | 
pogrom. 
In the second place, the terror broke down the 


psychological resistance of the individual. Whether or 
not it was deliberately intended, this factor has been of 
immense importance in carrying out the so-called Gleich- 
schaltung or ‘‘ co-ordination ’’ of the nation. This 
catchword was derived from the ‘‘ Co-ordination Law ”’ 
which gave the Nazis control of all organs of local govern- 
ment. The process has eliminated Jews and other in- 


convenient persons from key positions and has given the | 


Nazis control or at any rate a predominant position in 


practically every organisation in the country, from skittle | 
The disadvantages, in- | 


clubs to industrial associations. 
deed the impossibility, of legislation to this end are 
obvious. But stories of bodies found in the Grinewald 
greatly expedited negotiations conducted, and the signa- 
ture of letters of resignation presented, by armed gentle- 


country, right or wrong,’’ to prove it. 





| will fight if called upon to do so. 





men in brown shirts. It soon became unnecessary to send 
the gentlemen at all. 

This particular ‘‘ circus ’’ has served its turn, and its 
tents are being folded and stowed. For the last month the 
Nazi leaders have been using every effort to stop individual 
actions of the kind described. Storm troopers making un- 
authorised arrests and Nazi Commissioners continuing 
the process of ‘‘ co-ordination ’’ without official authority 
are liable to find themselves in jail or at any rate excluded 
from the party. Such action against members of the 
party does not, it is true, get reported in the Press. The 
leaders naturally do not want to discredit the party, and 
this is probably one of the reasons why special secret 
legal procedure on military lines has been introduced for 
the storm troops. But although discipline is being 
asserted, there is a secret State police reminiscent of the 
Ogpu, imprisonment without trial is common, and no 
opponent of the régime can sleep quietly in his bed. 

As an aid to the maintenance of discipline, members of 
the party are being given plenty to do. There are con- 
tinual processions, fétes, marches, meetings, speeches, 
another form of “‘ circus.’’ The writer was cordially invited 
to take part in a number of them, got up by relatively 
small party organisations. The Nazis are proud of their 
machine, of their enthusiasm, of the spirit which inspires 
them, and are anxious to show it off. It cannot be denied 
that there is good reason for their pride. There is a great 
deal of idealism and a truly corporate spirit. Every 
member is addressed as ‘* Party Comrade,’’ whether he be 
a duke or a dustman. There is no kow-towing to social 
rank. Everyone begins at the bottom, and is expected to 
work under the orders of his immediate superior in the 
party hierarchy. In a speech the other day the leader of 
a ‘‘ district ’’ comprising 20,000 members, in private life 
a commercial traveller, said that he would expect a new 
member, however eminent (for example, a leading perma- 
nent official) to write out chits or act as messenger for two 
hours every Sunday. He explained that it would be a 
good rest from brainwork. And this sort of thing is 
done. There are no committees; the principle of leader- 
ship is supreme, and the immediate superior of an indus- 
trial magnate may be a simple workman. In this way, 
so Hitler believes, the workers can be given back their 
self-respect and induced to abandon the idea of class war- 
fare. But it is not clear what ends this militant hierarchy 
will serve once the ‘‘ State ’’ is perfected. 

Many of the party celebrations are, of course, definitely 
Nationalist in character. The tenth anniversary of 
Schlageter’s execution by the French in the Ruhr was the 
signal for a great many. The writer was a guest at the 
unveiling of a Schlageter memorial followed by a torch- 
light procession. Considering the occasion, the speeches 
were not incendiary, although they somewhat naturally 
harped on Germany’s degradation in those days. Only 
one speaker mentioned the possibility of a war of libera- 
tion. The best speech was that made by the Senior Nazi, 
a member of the Reichstag, who took as his theme the fact 
that Schlageter was betrayed by his own countrymen. 
Our aim is not war, he said, but national unity, self- 
respect, and the inspiration of all our countrymen with the 
ideals of sacrifice exemplified in Schlageter himself. It 
was subsequently remarked to the writer that it was 
regarded as a tragedy for Germany that it should be 


| necessary to hammer patriotism into the heads of her 


citizens. In England, said my informant, patriotism is 
innate, but he used that rather discredited phrase, ‘‘ my 


We in England cannot disclaim responsibility, for this 
saying is constantly on Nazi lips, and exactly hits off the 
spirit which is being installed into sixty-five million 
Germans to-day. It is not precisely an aggressive spirit; 
it is rather the idea that questions of national policy, of 
international right and wrong are only for the leader to 
decide; the individual’s job is to stick up for his country 
and obey orders. It is not incompatible with peace, pro- 
vided the leadership is peaceful, but it is the antithesis 
of pacifism. The Nazis are out to make sure that Germans 
It may well be that to 
beat the patriotic drum in this way is the best way of 
getting rid of class antagonism. Hitler certainly thinks 
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so. Man is unfortunately a combative animal, and if the 
workman is to give up fighting the capitalist, and vice 
versa, animosity has to be directed to other quarters. 
Put in a more favourable light, perhaps the best way to 
get rid of mere class solidarity and loyalty is to substitute 
national solidarity and loyalty. Yet one fact is worth 
noting. The Nazis do not merely adopt the ‘‘ Damn the 
foreigner ’’ attitude of most Jingoes in England. With 
one accord they regard National Socialism as a new creed 
which they hope and believe will sweep the world. It is 
something of a novelty for the Nationalist to want to 
make other nations nationalistic and therefore strong as 
well. 

The third important form of circus is corruption hunt- 
ing. Undoubtedly there was a fair amount of corruption 
in public and business life, and reaction to this in Ger- 
many is much the same as that in America, only more 
violent. The Nazi Economic Commissioner, Herr 
Wagener, himself recounts that when he wanted to call the 
industrial leaders together to discuss his plans he found 
three hundred of them in jail. His first job, therefore, was 
to get a sufficient number of them out. Denunciations 
flowed thick and fast, and were usually followed by 
arrests. At the present time the Government and the 
party leaders are undoubtedly trying to put a stop to this 
evil, while continuing to give the impression of a general 
clean-up. Most significant is the tax amnesty for those 
who make a free gift to the Exchequer up to at least 50 
per cent. of their overdue payments. People with uneasy 
consciences can thus regain peace of mind and start 
afresh. This is certainly a wise move, since although the 
construction of prisons to house Germans who have not 
paid their taxes in full might stimulate the building in- 
dustry, it is difficult to see how the business of the country 
could get along without them. 

Circuses play their part in every revolution, and the 
Nazis are certainly past masters in the art of staging 
them. Germany to-day is an amazing example of mass 
hypnotism, indeed of mass enthusiasm. But hypnotism 
wears off, and enthusiasm cools, though the example of 
Russia shows that both can be kept alive for considerable 
periods. Hitler has asked for four years to produce bread. 
While it would be unwise to predict his fall, even if he 
fails, his position would at any rate be unenviable. His 
chances in this respect will be the subject of the next 
article. 





WORLD CONFERENCE. 
The Monetary Declarations. 


We reprint below the texts of the documents issued 
during the past week in connection with the division of 
World Conference opinion on the subject of currency 
stabilisation. 


(1) Prorosep Jorxnt DECLARATION SUBMITTED ON FRIDAY, 
JUNE 30TH, FOR PRESIDENT ROOSEVELT’S APPROVAL: — 
I. The undersigned Governments agree that :— 
(a) it is in the interests of all concerned that stability in the 
international monetary field be attained as quickly as practicable ; 
(b) that gold should be re-established as the international measure 
of exchange value, it being recognised that the parity and time at 
which each of the countries now off gold could undertake to stabilise 
must be decided by the respective Governments concerned. 


II. The signatory Governments whose currencies are on the gold 
standard re-assert that it is their determination to maintain the free 
working of that standard at the existing gold parities within the 
framework of their respective monetary laws. 


III. The signatory Governments whose currencies are not on the 
gold standard, without in any way prejudicing their own future 
ratios to gold, take note of the above declaration and recognise its 
importance. They re-affirm as indicated in Paragraph I above that 
the ultimate objective of their monetary policy is to restore, under 
proper conditions, an international monetary standard based on 


gold. 


IV. Each of the signatory Governments whose currencies are not 
on the gold standard undertakes to adopt the measures which it may 
deem most appropriate to limit exchange speculation, and each of the 
other signatory Governments undertakes to co-operate to the same 
end. 


V. Each of the undersigned Governments agrees to ask its central 
bank to co-operate with the central banks of the other signatory 








Governments in limiting speculation in the exchanges and, when the 
time comes, in re-establishing a general international gold standard. 


VI. The present declaration is open to signature by other Govern- 
ments whether their currencies are on the gold standard or not. 


(2) Text or Mr Roosevett’s MessaGE IssvuED ON THE 
MorninG oF Monpay, JULY 38RD: — 


I would regard it as a catastrophe amounting to a world tragedy 
if the great Conference of nations, called to bring about a more 
real and permanent financial stability and a greater prosperity to 
the masses of all nations, should, in advance of any serious effort 
to consider these broader problems, allow itself to be diverted by 
the proposal of a purely artificial and temporary experiment 
affecting the monetary exchange of a few nations only. Such 
action, such diversion, shows a singular lack of proportion and 
a failure to remember the larger purposes for which the Economic 
Conference originally was called together. 

I do not relish the thought that insistence on such action should 
be made an excuse for the continuance of the basic economic 
errors that underlie so much of the present world-wide depression. 

The world will not long be lulled by the specious fallacy of 
achieving a temporary and probably an artificial stability in 
foreign exchange on the part of a few large countries only. 

The sound internal economic system of a nation is a greater 
factor in its well-being than the price of its currency in changing 
terms of the currencies of other nations. 

It is for this reason that reduced cost of Government, adequate 
Government income, and ability to service Government debts are 
all so important to ultimate stability. So, too, old fetishes of so- 
called international bankers are being replaced by efforts to plan 
national currencies with the objective of giving to those currencies 
a continuing purchasing power which does not greatly vary in 
terms of the commodities and need of modern civilisation. Let me 
be frank in saying that the United States seeks the kind of dollar 
which a generation hence will have the same purchasing and debt- 
paying power as the dollar value we hope to attain in the near 
future. That objective means more to the good of other nations 
than a fixed ratio for a month or two in terms of the pound or 
franc. 


Our broad purpose is the permanent stabilisation of every 
nation’s currency. Gold or gold and silver can well continue to be 
a metallic reserve behind currencies, but this is not the time to 
dissipate gold reserves. When the world works out concerted 
policies in the majority of nations to produce balanced budgets 
and living within their means then we can properly discuss a better 
distribution of the world’s gold and silver supply to act as a 
reserve base of national currencies. 

Restoration of world trade is an important partner both in the 
means and in the result. Here also temporary exchange fixing is 
not the true answer. We must rather mitigate existing embargoes 
to make easier the exchange of products which one nation has and 
the ofher nation has not. 


The Conference was called to better and perhaps to cure funda- 
mental economic ills. It must not be diverted from that effort. 


(3) DecLARATION BY THE REPRESENTATIVES OF FRANCE, 
IraLty, BeLGium, PoLtanp, HoLLaAND AND SWITZERLAND 
IssuEeD ON Monpay AFTERNOON: — 


The undersigned Governments, convinced that the maintenance 
of their currencies is essential for the economic and _ financial 
recovery of the world and of credit and for the safeguarding of 
social progress in their respective countries, confirm their intention 
to maintain the free functioning of the gold standard in their 
respective countries at the existing gold parities and within the 
framework of existing monetary laws. They ask their central 
banks to keep in close touch to give the maximum efficacy to this 
declaration. 


(4) Text oF Seconp MerssaGeE FROM Mr_ RoosEvELt 
TRANSMITTED BY THE AMERICAN DELEGATION ON 
WEDNEsDAY, JULY 5TH :— 


The President has made it clear that he saw no utility at the 
present time in temporary stabilisation between the currencies of 
countries whose needs and policies are not necessarily the same. 
Such stabilisation would be artificial and unreal and might hamper 
individual countries in realising policies essential to their domestic 
problem. He urged the Conference to seek consideration of its 
fundamental task of facilitating policies by the different nations 
directly, not to temporary expedients, but to mitigating and, if 
possible, remedying the harassing evils of the present economio 
situation. In the hope that the United States may be of help to the 
Conference, to whose success and friendly co-operation the President 
continues to attach the greatest importance, it may be useful that we 
should develop this thought somewhat more fully. 

The revaluation of the dollar in terms of American commodities is 
an end from which the Government and the people of the United 
States cannot be diverted. We wish to make this perfectly clear : 
we are interested in American commodity prices. What is to be the 
value of the dollar in terms of foreign currencies is not and cannot 
be our immediate concern. The exchange value of the dollar will 
ultimately depend upon the success of other nations in raising the 
prices of their own commodities in terms of their national moneys 
and cannot be determined in advance of our knowledge of such fact. 
There is nothing in our policy inimical to the interest of any other 
country and we are confident that no other country would seek to 
embarrass us in the attainment of economic ends required for our 
economic health. 
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When the currencies of those great nations of the Continent of 
Europe—France, Italy, and Belgium—depreciated over a period of 
years, there was no criticism from the United States, nor did we 
criticise their ultimate devaluation. And when Great Britain and 
the Scandinavian countries went off the gold standard there was 
only sympathetic understanding in the United States. Great Britain 
has been off the gold standard for nearly a year and three-quarters 
and the United States has been off for less than three months. 
Nevertheless, we are glad to be able to associate ourselves with the 
statement of British policy made on July 4th in the House of 
Commons by the Financial Secretary to the Treasury, when, speak- 
ing in the name of the Chancellor of the Exchequer, he said :— 

‘* My right hon. friend has cn a number of occasions expressed 
the view of His Majesty’s Government that, although a return to 
the gold standard might be our ultimate objective when proper con- 
ditions were assured, we must reserve completely liberty to choose 
both our own time and parity. He does not think he can usefully 
add anything to that statement now.”’ 

If there are countries where prices and costs are already in actual 
equilibrium we do not regard it to be the task of the Conference, 
as it certainly is not the purpose of the American Government, to 
persuade or compel them to pursue policies contrary to their own 
conception of their own interests. 

It is not sufficient to escape from the present evils. 
duty to consider together how to avoid their 
future. 


But it is our 
recurrence in the 
The first task is to restore prices to a level at which in- 
dustry, and above all agriculture, can function profitably and effi- 
ciently. The second task is to preserve the stability of this adjust- 
ment once achieved. The part which gold and silver should play 
after adjustment has been secured would seem a further subject suit- 
able for consideration by the Conference. 

We conceive therefore that the great problems which justify the 
assembling of the nations are as present to-day and as deserving of 
exploration as was the case a few weeks ago; and we find it difficult 
to conceive that the view which it has been our obvious duty to take 
on the minor issue of temporary stabilisation can in any way 
diminish the advisability of such discussion. 





NOTES OF THE WEEK. 





The Government and Commercial Policy.—The debate 
on the Board of Trade Vote in the House of Commons 
on Tuesday was not particularly enlightening. The 
absence of the President of the Board, who was “engaged 
as rapporteur of one of the Committees of the World 
Economic Conference, during the earlier part of the after- 
noon seemed to be taken rather seriously by the Labour 
Opposition, and although Mr Runciman was present dur- 
ing the latter part of the debate, his own contribution was 
brief and uninformative. Dr. Burgin, who deputised for 
his chief, made a speech which was very rightly described 
by Sir Herbert Samuel as “* official optimism at its very 
worst.’’ With smug satisfaction he congratulated him- 
self and the Government that this country was ever 
‘so much better off than any other, and he attributed this 
happy condition to Tariffs, to Ottawa, and to Trade 
Agreements. Indeed, judging from his language one might 
have imagined that we were at the height of a boom in- 
stead of in the depths of a depression with over 2} mil- 
lions of unemployed. The attempt to ‘‘ put over ’’ on 
the House the “‘ benefits’’ so far conferred on British trade 
‘by the Ottawa Agreements was anything but convincing, 
and was neatly exposed by Sir He rbert Samuel. Nor was 

the obvious inflation of the ‘‘ ridiculous mouse ”’ of the 
Trade Agreements, that wonderful point of the policy of 


‘* Tariffs to end Tariffs,’’ any more impressive. With 
regard to commercial policy, Dr. Burgin merely re- 
affirmed the Government’s belief in the efficacy of the 


method of bi-lateral agreements, though he himself pro- 
vided the reductio ad absurdum of such a method of 
procedure by admitting that the sixty-six nations repre- 
sented at South Kensington would have to conclude 2,145 
separate pacts to carry out this simple and effective policy. 
Mr Runciman, on the other hand, was rather more con- 


structive though, not unnaturally perhaps, unduly 
cryptic. He admitted that it might be possible to ** go 


a little beyond the purely bi- lateral method,”’ and laid 
down the following as the essential conditions to which 
any multi-lateral agreements must conform:—(1) They 
must be likely to be effective in securing really tangible 
reductions of excessive tariffs; (2) they must command 
a sufficiently general measure of support; (3) not impose 
on any country sacrifices which are disproportionate to 
those of other: countries ; (4) they must not have injurious 
repercussions or lead to tariff wars. These four conditions 
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It pays a bank to be used by its 
customers, though many of its 
services cost the customer nothing 


It is the Westminster Bank’s policy to 
popularize its services by i issuing simply 
worded accounts *of various ways in 
which it is glad to be used. These bright 
covered little leaflets are conspicuous in 
any branch of the Bank, and may be 
taken freely. They already comprise 
‘39 Advantages of an Account’, ‘Points 
before Travelling’, ‘Securities’, ‘The 
Saving Habit’, ‘Wills’, ‘Income Tax’, 
and others 
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have evidently been formulated so guardedly that their 
real meaning is anything but clear, but even such a vague 
statement, in so far as it denotes the readiness of the 
Government to consider the multi-lateral procedure, must 
be regarded pro tanto as satisfactory. For if the World 
Conference (as now seems almost inevitable) fails to ini- 
tiate any general reduction of trade barriers, the necessity 
is all the greater for some definite understanding among 
those countries which are willing to pursue a moderate 
fiscal policy. 


Soviet Diplomacy.—M. Litvinoff and Sir John Simon, 
as we predicted, showed themselves equal to the task of 
resolving the Anglo-Russian dispute in a manner accept- 
able to both parties. Care had to be taken in devising 
the settlement to ensure that the patriotic Press in Russia 
should be able to say that the release of the prisoners was 
the result of the removal of the embargo, and the patriotic 
Press in England that the removal of the embargo was 
the result of the release of the prisoners. It has even been 
rumoured that the question of simultaneity finally turned 
on the difference between Moscow and London time. 
However this may be, both Soviet and British diplomacy 
have conducted themselves impeccably in the last act 
of the dispute and so made up for some of the blunders 
that were committed in the earlier part of the proceedings. 
The prisoners have now been released and the embargoes 
removed. It therefore remains to negotiate a new trade 
treaty in succession to that which expired in April. The 
sole object of this new treaty should be to facilitate the 
fullest possible fiow of trade between the two countries. 
No loophole should be left open for discriminatory 
embargoes or prohibitions, and no concession should be 
made to outworn conceptions of ‘‘ balanced trade ’ 
between individual countries. Meanwhile, close on the 
heels of the Anglo-Russian agreement comes the news 
that, acting with the express approval of President 
Roosevelt, the directors of the Reconstruction Finance 
Corporation have authorised the immediate grant of loans 
amounting to some $4 millions to a group of American 
exporters to finance the sale of cotton to Soviet Russia. 
This announcement taken to foreshadow the early 
resumption of diplomatic relations between the United 
States and Russia. 


is 


Russia and Her Neighbours.— Last week-end there came 
news of the signing of two important conventions 
between Russia and her neighbours in Europe and the 
Middle East. The preambles to these conventions set out 
the reasons for this definition, namely ‘* to define aggres- 
sion in as precise a manner as possible in order to pre- 
clude any pretext for justifying it.’’ They proceed as 
follows :— 
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Article 2.—In consequence of the foregoing, there shall be recog- 
nised as the aggressor in an international conflict, subject to the 
agreements in force between the conflicting parties, the State which 
shall be the first to have committed one of the following actions :— 


1. Declaration of war on another State. 


2. Invasion by armed forces of the territory of another State, 


even without declaration of war. 

3. An attack by its land, sea, or 
declaration of war upon the territory, 
of another State. 


4. A naval blockade of the coasts or ports of another State. 


air forces even without 
vessels, or flying machines 


5. Support accorded to armed bandits which, organised on its 
territory, shall have invaded the territory of another State, or 
refused, in spite of the demand of the invaded State, to take on 
its own territory all the steps in its power to deprive the 
bandits aforesaid of all aid or protection. 

Article 3.—No consideration of a political, military, economic, or 
any other character shall serve as an excuse or a justification for 
aggression as provided under Article 2. 

There has been, ever since the drafting of the League 
Covenant, a marked tendency to avoid the use of the word 
‘war ’’ in all conventions, and to substitute more de- 
finable concepts, such as “* coercive force,’’ ‘* force 
or ‘‘ hostile action.’”” The Japanese adventure has 
strengthened this tendency. Last May M. Litvinov put 
forward to the Disarmament Conference what, in effect, 
was the same set of definitions; the Security Com- 
mittee examined and reported on them, and the Com- 
mittee under M. Politis’ leadership adopted them. His 
Majesty’s Government, however, have declined to accept 
them, giving as their reason the insufficiency of a logical 
category to cover the complications of fact in international 
disputes. Now M. Litvinov’s negotiations have provided 
the world with definite results. Last Monday the first 
Convention was signed by Russia, Estonia, Latvia, 
Poland, Roumania, Turkey, Persia and Afghanistan. The 
only neighbours of Russia not included were, in Europe, 
Finland, and, in the Far East, China and Japan. On 
Tuesday a second Convention, identical with the former, 
was signed by Roumania, Czechoslovakia, Turkey, Russia 
and Jugoslavia. The important difference in the second 
Convention is that it is open to other Powers to adhere to 
it. Thus Russian diplomacy has carried to fruition its 
non-aggression pacts, fostered by France, in that aggres- 
sion is now defined to the agreement of both parties; the 
Russian unwillingness to recognise Roumania’s title to 
Bessarabia, which caused R@umania to remain obdurate 
in face of French insistence, has now been neatly shelved; 
and, most significantly, Germany is plainly isolated on 
the eastern side. So muc th for Herr Hugenberg’s claims 
to settle the ‘* unsettled ”’ territories to the East! More- 
over, the Little Entente and Poland—the French 
‘ system ”’ now solid in its understanding with 
Russia. Lithuania remains outside these Conventions. 
Presumably she cannot yet sign on the same parchment 
as Poland! But she has a third Convention all to herself. 
The conclusion of these conventions comes at a pretty pass 
in international relations, and promises well for the peace 
of Europe—which remains, always, the peace of 
Central Europe. 


os 


as 


The Week in Germany.—Like Edward Lear’s 
man of Coblenz,’’ the length of whose legs was immense, 
and who ‘* leapt at one prance from Turkey to France,’ 
Herr Hitler continues his progress. Indeed, he manages 
to perform the miracle of keeping a foot on both extremes 
at once; for while his treatment of the Jews recalls the 
Turkish treatment of Greeks and Armenians in the former 
Ottoman Empire, his onslaught — Catholicism and 
Protestantism and upon the Deutsch-National Conserva- 
tives has all the fury of Jacobinism at the most frantic 
moment of the French Revolution. When we went to 
press last week, Herr Hugenberg’s resignation had been 
tendered to Herr Hitler and not yet accepted, and Presi- 
dent von Hindenburg was showing some faint signs of a 
desire to honour the pledges which he gave when the 
Nazis and the Deutsch-Nationalen jointly took office. On 
June 29th, however, the Chancellor paid the President a 
flying visit; and the same evening it was announced that, 
on the Chancellor’s advice, Herr Hugenberg’s resignation 
had been accepted. The two new appointments to the 
four posts which the fallen Deutsch-National Minister had 


‘ old 








combined in his own person were announced forthwith. 
The Reich and Prussian Ministry of Economic Affairs has 
gone to Dr. Kurt Schmidt, a comparatively young man 
who has made his mark in the insurance business. The 
Reich and Prussian Ministry of Agriculture has gone to 
Herr Darré, the leader of the Nazi ** agrarian pact ’’—an 
appointment which bodes ill for the Ostelbisch Junkers. 
It was said to have been Dr. Brining’s insistence upon a 
programme of agrarian colonisation in the ancient pre- 
serve of the Prussian territorial aristocracy that deter- 
mined President von Hindenburg to withdraw his confid- 
dence from the leader of the Centre Party. The Junkers 
must be regretting Dr. Briining’s fall to-day, when they 
are threatened with a campaign against the latifundia 
which promises completely to eclipse Dr. Brining’s 
measures. Last Sunday, the courage and independence 
ot the Protestant clergy were put to the test by an order 
of the new ecclesiastical authorities prescribing & service 

of thanksgiving for the new regime. Some pastors stood 
the test bravely—but what can this upstanding minority 
achieve when it is deprived of all means of concerted 
action? President von Hindenburg’s letter to Herr Hitler 
requesting that the bullying of German Protestantism 
should cease may save conscientious Protestants tem- 
porarily from physical violence, but it can hardly save 
the independence of the Protestant Church. Herr Hitler 
himself, as he signified in his Reichenhall speech, may 
be now almost desperately anxious to call a halt. He may 
even be ready to mobilise in favour of moderation, all 
vestiges of respect and regard that President von Hinden- 
burg may still retain in German hearts. But can he arrest 
the crash in mid-air? Samson himself could not have 
held up the roof once he had pulled down the supporting 
columns. To anybody who happened to find himself in 
Germany last week-end, the sound of the crash was 
deafening. And well it might be! For what can be heard 
in Germany to-day is the collapse of that Western Civili- 
sation and culture which has flourished elsewhere in 
Europe for the last twelve hundred years, and to the 
conservation of which all good Europeans outside Germany 
are now rallying. 


The New Kultur-Kampf. —Last Tuesday the Catholic 
Party of Bavaria, ‘‘ the Bavarian People’s Party,’ 
followed the example of the German Conservative Party 
by going into *‘ voluntary liquidation ’’; and on Wednes- 
day the same euthanasia was committed by the Centre 


Party, the Catholic Party for the rest of the Reich. The 
Zentrum is older than the Reich itself, since it was 


founded in Prussia and throughout the North German 
Confederation in 1870. At the moment Herr von Papen 
is in Rome, attempting to negotiate for the ‘‘ Third 
Reich ’’ a concordat with the Vatican. Will the Vatican 
abandon the German Zentrum to its fate? On Italian 
analogies, it is conceivable that the German Centre 
Party and Dr. Briining may go the way of the Italian 
Partito Popolare and Don Sturzo. This is conceivable 
because the Vatican has never felt quite at ease with any 
Catholic national parliamentary party, since such parties, 
however valuable to the Roman cause, ars not easy to 
reconcile with Roman principles. The very formation of 
a Catholic party in a parliamentarily governed national 
State is a concession to the two anti-Roman ideas of 
Nationalism and Liberalism. However faithfully such 
parties may serve their church, they are constrained by 
considerations of political expedieney to take some un- 
denominational name; and the conditions and the 
atmosphere in which they do their work are perpetually 
forcing them to become independent political forces with 
their own ideas and their own policies. Thus it is con- 
ceivable that the Zentrum, like the Partito Popolare, 
may perish not only unchampioned but even unmourned 
by the Holy See. But this does not mean that Herr 
von Papen’s task is likely to be an easy one; for the real 
battlefield between the Roman Church and the parochial 
secular states of the modern world is not the parliament 
house. The battlefield is the domain of ecclesiastical 
authority: the relation between the prelates and their 
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flocks through the direct exercise of canonical powers, 
and, perhaps even more, through the indirect channels 
of private devotional, philanthropic and cultural associa- 
tions, and, above all, through the channel of education. 
It is always on this line that the Vatican turns at bay. 
It was fighting a vigorous defensive action against Signor 
Mussolini on this ground at the very moment when it,| 
was negotiating the Lateran Agreements with him; and | 
though in Italy the Pope has Kid to beat a retreat i¢ | 
regard to the Catholic Boy jKeouts and the Aziong | 
Cattolica Society and the ré of the Church in thie 

schools, he may well have beffer fortune in Germany if 

there is any significance in fKe history of the Kultur- | 
Kampf. In the Kultur-Kamf/, the second Reich under 

Bismarck exerted all its strfhygth for nine years (1871- 

1880) to subjugate the Cathe%c Church in Germany, and 

in the end it signally failed. Indeed, this was Bismarck’s 

one great blunder and his one great defeat. Is Hitler a 

greater man than Bismarck, that this corrugated- 

iron Chancellor should aspire to succeed where the 

Iron Chancellor came to grief? If the smaller man 

does succeed, it will be because the younger generation 

of Catholics in Germany have lost that effective belief 

in their Church which once carried their fathers and 

grandfathers to victory—even against the great 
man who forged the second Reich itself. 
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Dr. Schacht and the Creditors.— he German debt 
negotiations ended in the declaration in Berlin on July 1st 
that the Dawes Loan service, including amortisation, the 
Young Loan service alone, and ‘‘ it is hoped ’’ about 50 
per cent. of all other coupons would be transferred over | 
the next six months before a further meeting is due. As | 
& delicate introit to this partial moratorium Dr. Schacht | 
informed the foreign Press representatives in Berlin last | 
Saturday that ‘‘ Our foreign creditors have not the least 
prospect of payment unless Germany is soon given power 
and greater opportunity for increasing her exports.’’ 
Dr. Schacht reminded his hearers that the proportions 
transferable of Germany’s debt services, after those of the 
Dawes and Young loans and the amortisation of the former 
had been transferred, specifically depended on the main- 
tenance in the next six months of the present quantity of | 
German exports. Dr. Schacht stated that the Reich- 
bank ‘* fully understands and keenly sympathises with the | 
point of view expressed so emphatically by the gold stan- | 
dard countries, like Switzerland and Holland, that buy | 
enormous quantities of goods from Germany, and thereby | 
provide Germany with more than enough foreign currenev 
to keep up the debt services of those countries.”’ 
countries were demanding preferential treatment, and 
their claim in his view has force. We can understand that 
whereas a little while ago Germany was dealing harshly 
with the trade of these countries, Dr. Schacht has to-day 
a friendly mind towards countries which are struggling to 
keep on gold. 
remind Dr. Schacht of the principle of triangular trade 
that he understands so well—will stand firm against any 
discrimination between debtors and will further retort that 
the trade barriers of which he complains had arisen 
through the development of a nationalist attitude towards 
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But the rest of the world—which will | 





home production, and that so far as agricultural protection 
is concerned Germany has led the world. 





The Wheat Negotiations.—Last Wednesday, after pro- 
longed negotiations during the sitting of the Economie 
Conference, the four overseas wheat exporting countries— 
Canada, the U.S.A., Argentina and Australia—‘* agreed 
in principle on the policy of temporary adjustment of 
production and trade to world demands, with a view to 
improving the price of wheat and liquidating the surplus 
stocks now overhanging the market.’’ Australia has 
hitherto been unwilling, after the failure of the American 
and Canadian wheat pools and valorisation projects, to 
*‘ carry the baby ’’ for the other exporting countries now 


that wheat prices are rising, and that Australian growers 
can mostly cover their costs. Moreover, Australia has no 
adequate equipment for storing grain. In view of the 
threats to the Canadian and American harvests by 
drought, the Australian ‘‘ agreement in principle ’’ may 
mean little more than agreement on a marketing arrange- 
ment for portions of surplus stocks together with the 
restricted supply of the current year’s wheat, although 
Mr Morgenthau, technical adviser to the U.S. Delegation, 
states that it involves ‘‘ reduction of production.’”’ The 
statement issued by the four countries concerned con- 
tinues: ‘‘ We recognise, however, that the solution of the 
wheat problem depends on the co-operation of the Euro- 
pean countries,’’ since these have been one and all set on 
fostering their own wheat cultivation. But they are now 
reported to be willing to co-operate. What quid pro quo 
will European agrarian nationalism demand? The simple 
fact is that the oyerseas wheat is cheaper and in many 
cases better. Ilngd overseas wheat is always needed for 
mixing with th. gofter European wheat. But to elevate 
this argument {ofa practical plane, on which the “‘ agree- 


















ment in princini@’’ of the four exporting countries can be 
made to wor! the raising of wheat prices and the reduc- 


1] present difficulties. The agreement has 
fibmitted to France and Germany; and, 
iporting countries agree to co-operate in 
raising wheat #rices, control can be effected and European 
tariffs concorfftantly reduced, so that the restricted over- 
seas productf##n may be guaranteed an outlet at remunera- 
tive prices. It may be that now a common ground for 
reconciling Je needs of American and Australian exporters 
with thos@™fof European importers can be established. 
But the @fnomic fallacies of agrarian protection on the 
one han d of price-raising by restriction on the other 
should bg#voided in the conclusion. 
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Wo”d Monetary Policy.—In a pamphlet entitled ‘‘ An 
International Monetary Agreement,’’ published by the 
New Fabian Research Bureau, Mr P. W. Martin argues 
the simple thesis that depression is the result of fluctuat- 
ing price levels, and that the prime task of the World 
Conference should be to stabilise prices. Mr Martin would 
like to abandon the gold standard because the difficulty of 
altering fixed costs has made impossible ‘‘ automatic ”’ 
adjustments to changes in the value of gold. Mr 
Martin recognises, however, that stability of exchange 
rates is also essential to recovery. The general solu- 
tion, he thinks, is to stabilise exchange rates by means 
of stabilising wholesale price levels; and to leave it to 
central banks to even out temporary fluctuations. At 
the present moment Mr Martin would like to expand pur- 
chasing power by ordinary central banking methods, or, if 
these failed, by large-scale public works programmes. 
The object of his pamphlet is to state simply and clearly 
the conventional case for expansion; and he naturally 
ignores the theoretical objections to the policy of price 
stabilisation. His case for expansion is a strong one; and 
he is able to quote in its support the Annotated Agenda 
prepared for the World Conference by the Expert Com- 
mittee as well as a resolution of the International Labour 
Conference. But in his desire to set up here and now an 
international managed currency system entirely divorced 
from gold, Mr Martin seems seriously to overrate the 
wisdom and integrity that can be expected of Governments 
and central banks. After a year or so of ‘‘ managed ”’ 
currencies the world is just beginning to discover once 
again the advantages of the gold standard. These, we may 
hope, will be firmly grasped before the lessons of 1925-31 
are in their turn forgotten. 
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Mining Conflicts.—At the annual conference of the 
Miners’ Federation on Tuesday a resolution was carried 
conferring on the Executive of the Federation powers to 
take any action, including a national strike, in the event of 
wages being attacked in any district. The principal sub- 
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ject of discussion at the Conference was the future of 
miners’ wages after the expiration to-day (July 8) of the 
existing guarantee against reduction. The miners’ 
reasonable requests that a national agreement on wages 
should be negotiated, and that the Government should 
at least obtain from the owners a continuation of the 
present guarantees, had already both been refused. At 
the conference on Tuesday Mr Edwards, Secretary of the 
Federation, read a letter from Mr Ernest Brown, Secre- 
tary for Mines, in which Mr Brown said that he was 
satisfied that in no districts would the owners seek to 
reduce wages on the expiration of the present guarantees. 
Mr Edwards was unable to share Mr Brown’s optimism 
with regard to Warwickshire, where the position is com- 
plicated by the existence of actual wage rates slightly 
in excess of the minimum rate which the owners have 
guaranteed. A reduction in wage payments is therefore 
i. possibility in this district. It was on account of this 
situation that the conference unanimously agreed to confer 
strike powers on the Executive. We may hope that the 
Warwickshire owners will desist from any action which 
would impel the Miners’ Federation to make use of these 
powers. 
against the Government would be a strong one. Not only 
has the Government's tariff policy severely injured the 
export trade, but the miners’ request for national wage 
regulation has been refused, while prices have been sus- 
tained in the owners’ interest by enforced restriction 
schemes. A delegate at the Federation Conference com- 
plained bitterly that the Government ‘* having embodied 
in legislation the principle of the national regulation of 
production and prices, refuses to extend the same principle 
to the regulation of wages.’’ For a Government which has 
guaranteed the price of wheat and restricted the supply 
of other produce in the interest of the farmer, there is 
no valid reply whatever to the miners’ demand for the 
regulation of wages by law. To appeal to “* planning ’ 
in the one case and to protest in the other that the law of 
supply and demand cannot be interfered with is hollow 
and hypocritical in the extreme. Meanwhile the chair- 
men and secretaries of the Leicestershire colliery com- 
panies, which have been called upon by the Coal Mines 
Reorganisation Commission to prepare a scheme of amal- 
gamation, and have declined to do so, were summoned to 
appear before the Commission at its offices in Whitehall 
on Tuesday. Sir Ernest Gowers, the Chairman of the 
Commission, said that if information was still refused, 
those concerned could be reported to the High Court and 
would be liable to be dealt with for contempt of court. 
Obstructionist tactics of this kind can do no good to the 
Leicestershire companies themselves. They are certain, 
however, in face of the threat of wage disputes, to alienate 
still further from the mineowners in general the sympathy 
of a public that has long been impatient at the persistent 
refusal of the industry to carry out the reorganisation that 
is generally admitted to be necessary. 





The Quarter’s Revenue.—The Exchequer Returns for 
the first quarter of the current financial year, which we 
publish in detail on page 69, show a deficit on current 
account of £47,729,765, which compares with a deficit of 
£81.3 millions in the same quarter of 1932 and £78.0 
millions in 19381. Receipts increased £6,684,862 com- 
pared with the first quarter of last vear, and expenditure 
decreased by £26.908,867. The increase in revenue is 
wholly accounted for by the abnormal increase in Mis- 
cellaneous Receipts, which, at £11,942,928, contrast with 
a mere £564,477 last vear. The yield from income tax 
is down by over £2 millions, from sur-tax by just under 
£1 million, and froin estate duties by over £2 millions. 
On the other hand, increased Stock Exchange activity 
may account for the sharp increase of £770,000 in the 
yield from stamp duties. Although Customs yield is up 
by £3,176.000, that from Excise is down by £3,400,000, 
a consequence of the relief given to taxation of beer in 
the Budget. The Exchequer’s share of motor duties is 
up by £197,000; but Post Office (net receipt) and Crown 
lands account together for a drop of £300,000. Thus, 
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but for the abnormal increase in Miscellaneous Receipts 
referred to above, there would have been a deficit on the 
‘trading '’ items of roughly £4,750,000. The reduction 
in expenditure is almost wholly due to savings on 
interest and management of the National Debt occasioned 
by the conversion operations of last year and by the 
continued ability of the Government to borrow on 
Treasury bills at minimal rates. The total of floating 
debt outstanding shows an increase of £204,500,000 since 
March 381. This is only a shade over the extra £200 
millions issued to the Exchange Equalisation Account 
last quarter over and above the £150 millions last year, 
but the total floating debt outstanding shows an increase 


of £238,555,000 compared with last year. Taken as a 
whole the composition of the present figures gives little 
real encouragement; an increase here is balanced by an 


equivalent decrease elsewhere; it is too soon to say that 


/ recovery has yet appeared in our national finances. 


If a conflict were to arise, the miners’ case | 
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Passenger Road Transport.—The question of the most 
suitable type of vehicle for passenger road transport ser- 
vices has recently been receiving the close attention of 
operators and others interested in the road transport in- 
dustry. Prolonged discussions have taken place at the 
congresses of the Tramways, Light Railways and Trans- 
port and the Municipal Tramways and 
Transport Association held within the last few weeks at 
Leeds and Blackpool respectively. At the meetings the 
merits of the tramcear, electric trolley bus and the omnibus 
have been widely explored, and it is possible to draw 
certain conclusions from the views put forward. The 
tramear still has a large number of supporters, although 
the recent Royal Commission on Transport considered 
tramways were obsolescent and caused unnecessary con- 
gestion and danger to the public. There is a legal obliga- 
tion on most tramway undertakings to convey ‘‘ artisans 
and daily labourers ’’ at one-half the normal rate of fare, 
and this description applies to all who travel to work be- 
fore 8 a.m. Indeed, low fares are one of the main attri- 
butes of the tramway. In Leeds, for instance, the fare on 
all routes is 2d. for five miles and 3d. for ten miles, and 
the public has come to expect these fares to be main- 
tained; it is not willing to sacrifice this privilege for a 
more convenient and comfortable bus service. Further- 
more, Where there is a big disparity between peak load 
and slack traffic the tramear is probably the most suitable 
unit. For example, a route on the system of the Metro- 
politan Electric Tramways provides 5,500 passengers per 
hour between 7 and 8 a.m., while for the remainder of the 
day until 4 p.m, the number of passengers is only 500 to 
800 per hour. For conveyance under these circumstances 
the largest capacity vehicle is required—hence the reten- 
tion of the tramear. The sphere for the trolley bus would 
seem to be on town and city routes where the traffic is 
more constant, and in such circumstances the full advan- 
tages of this type of vehicle can be obtained, namely, 
silent operation, absence of exhaust gases and rapid 
acceleration. Both the tramcar and trolley bus use elec- 
tricity, which is dependent upon the use of coal; while 
the omnibus relies upon imported fuel. For services be- 
tween towns and long distances, however, the ordinary 
omnibus is clearly the most suitable type, and it re- 
mains to be seen whether petrol or heavy-oil is to be 
the means of propulsion. For this reason the fuel-oil tax 
is an unfortunate penalisation of long-distance omnibus 
transport in the country. It is rather significant that the 
number of route miles operated by the electric trolley 
omnibus has increased from 47 ten years ago to 256 at the 
end of the year 1931-32, and extensions are being made at 
a rapid rate. The fact that the Budget excluded trolley 
buses from further taxation will stimulate progress in this 
method of transport, and in view of the congested state 
of all town streets, with tramways and horse-traffic, ‘it is 


to be hoped that the progress of alternative methods of 
town transport will be facilitated. 


Association 
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THE REVENUE. 
I.—An Account of the Tota, REVENUE of the Unitep Kincpos, in the undermentioned periods of the Year ending March 31, 1934, 
as compared with the corresponding period of the preceding year. 

















Quarter from April 1 to June 30, 1933, compared with | Period from April 1, 1933, to June 30, 1933, compared with 
the corresponding Quarter of the preceding Year. the corresponding Period of the previous Year. 
Quarter ending | Quarter ending | Increase a ‘riod ending Period ending | 
June 30, 1932. June 30, 1933. ; eee June 30, 1932. | June 30, 1933. | Increase, Decrease, 
Ordinary Revenue. £ £ £ - s TN a a oe ee ey £ £ 
Inland Revenue—- 
Income Tax ... 18,536,000 16,369,000 a 2,167,000 
Sur-tax, including Arrears of Supe r- | 
tax ... ae ae 7,020,000 6,030,000 7 990,000 
Estate, &c., Duties 0 kes 19,000,000 16,970,000 a 2,030,000 | | 
Stamps 2,310,000 3,080,000 770,000 ; | 
Excess Profits Duty and ¢ ‘orporation | 
Profits ‘Tax ese eee ess | | 
Land ‘Tax and Mineral Right 8 Duty 120,000 130,000 10,000 } 
Total Inland Revenue 46,986,000 | 42,579,000 780,000 5,187,000 | a0 eee 
Customs and Excise : 
Customs “ae ad ais lads 40,033,000 43,209,000 3,176,000 si | 
Excise as ae eas sa 29,400,000 | 26,000,000 | We 3,400,000 | | 
Total Customs and Exvise 69,433,000 | 69,209,000 | 3,176,000 3.400,000 | | i 
Motor Vehicle Duties (Exchequer share 673,000 | 870,000 | 197,000 a 
Post Office (Net receipt) pee | 3,900,000 | 3,650,000 | oni | 250,000 | | (me edilng columns.) 
Crown Lands ... a 260,000 | 210,000 | a 50,000 | 
Receipts from sundry Loans... ae! 1,057,355 1,097,766 | 40,411 : 
Miscellaneous Receipts | 564,477 11,942,928 | 11,378,451 | 
| - omic . } — — ince 
Total Ordinary Re venne 122,873,832 | 129,558,694 | 15,571,862 ' — 8,887,000 | 
| | ——___—_,——_———_ | : | i. ae 
j £6,684,862 Net Increase. | 
Self-Balancing Revenue. } | | 
Post Office a a sale 13,250,000 | 13,400,000 | 50,000 | | 
Motor Vehicle Duties apportioned to | | 
Road Fund ... oe wae sii 3,610,000 3,825,000 215,000 | | j 
Total Self-Balancing Revenue ... 16,960,000 17.225,000 265,000 i | ./.- ae 
Total vee aee wee wae | 139,633,832 | 146,783,694 15,836,862 8,887,000 a a 








an Sica ataieanseiiabieabiinininiccnnamesamaiaied 7 
1 £6,949,862 Net Increas ase | 


II.—An Account showing the Receipts into and IssvgEs out of the ExcuEeQuer in the quarter ‘ending June 30, 1933, as compared 
with the corresponding period of the _Preceding year. 



































{ | 
CRIPTS | Quarter ending | Quarter endir a ecrRe Quarter ending pag 
RECEIPTS. | June 30, 1932. | June 30, 1933. hmeienanendl a | June 30, 1932, 3 une 30, 1933. 
j ' 
£ Ordinary Expenditure. £ £ 
Ordinary Revenue, as shown in Account T............eeee | 22,873,832 129, 55 8,694 Interest and Management of National Debt ......... 100,206,491 75,145,792 
Self-Balancing Revenue as shown in Account I.......... 16,960,000 17,225,000 Payments to Northern Ireland Exchequer ............ 1,163,286 1,173,393 
‘ \- Other Consolidated Fund Services ..........cceceeeesees | 637,549 1,081,274 
is 139,833,832 {| 146,783,694 | — 
Temporary Advances Repaid—- | NI so ccscsoasciscakactiarnpionianienaiiiviasiadaies 102,007, 326 77, 409, 459 
Interest on Exchequer Bonds under the Capital | | |~— a ——--- — 
Expenditure (Money) Act, 1904............:.cecceeeeee | Supply services } 
ons tiaceseanwesaweeseon { j Army, Navy and Alt Votetices..cccccocsesccccsscsccees | 25,810,000 24,900,000 
Money Raised by Creation of Debt— Civil and Revenue Votes (excluding Post Office) | 76,380,000 74,988,000 
(a) For Capital Expenditure Issues— —|— -— 
Under the Post Office and Telegraph (Money) | Total, Supply Services (excluding Post Office) 102,190,000 99,888,000 
By Bi isccccesccnscsscccsecsacceccencocesesasevesoes } 2,000,000 1,750,000 — — 
(b) For other Issues-— Total Ordinary Expenditure .............cececeeeeee 204,197 326 177,288,459 
Be SOIT TUNENS oniteccecacnccsscccocvescecaneseccsee 768,203,000 1,157,481,000 ——| —-----—— _-—- 
By 2$ per Cent. Conversion Loan, 1944-49 ... ons 46,935,639 Self-Balancing Expenditure. | 
By National Savings Certificates ...........60.06+ 15,400,000 14,250,000 SNE CIID ic. ch ecidanenacntnenteeenstidieiearanianentauninns : 13,350,000 13,400,000 
By 3 per Cent, Treasury Bonds eve 84,250,000 ae BOGS PUI. onsccsiccccsacssscssesevescsnsessececedeseasscesacs | 3,610,000 3,825,000 
By British Government Loans Abroad ......... oe - -|——- --—- == 
Total Self-Balaneing Expenditure ............. 16,960,000 17,225,000 
} a a) 
Total Ordinary & Self-Balancing Expenditure 221,157,326 194,513,459 
New Sinking Fund (1928).......ccsscscsscssceeecseeseees 6,905,318 | 
sd, scdstirtibisatpadinbtinipcaniiiancns | 228,062,644 | 194,513,459 
‘Temporary Advances 
Interest on Exchequer Bouds under the Capital | 
Expenditure (Money) Act, 1904 ...............06 | 8,612 8.612 
i Road Fund, under Section 27 of the Finance Act, | 
I eiccevlancs sos schaisaunpiudendsendcccsavicceasenis | 1,000,000 = 
Issues to meet Capital Expenditure — 
Under the Post Office and Telegraph (Money) 
aE oucubecavas sae dasthadubdinietadeanaituiausnneds 2,000,000 1,750,000 
Redemption of Debt 
"PROMINT DUNO OIE OUD osicccdcnccccssencsssteniseceaies 653,580,000 963,210,000 
Principal of 5 per Cent. War Loan, 1929-47, paid off} “ea 150,000 
Prine ip a] of National Savings Certificates paid off | 5,700,000 8,750,000 
Principal of National Savings Bonds paid off...... ~ aaa 
Principal of Treasury Bonds paid off ............... 4,907,452 11,000,000 
Prinectpal of British Government Loans Abroad... 5,659,149 oes 
| Issues to National Debt Commissioners under 
Section 3 (3) of the War Loan Act, 1919......... 1,675,000 
Securities surrendered for Duties under Section 34 
Of the Fimnmon Act, BORE icsescccscccscccscecsscecs 73 
(ec) Wayspand* .. NR cavucanoisiaevesinecxtunn 304.215,000 380,770,000 Ways and Means Advances Repaid .................. | 254,415,000 370,550,000 
Repayments New Sinking Fund (1928) (Finance Acts, 1928 and 
In respect of Issues under Lund Settlement (Pacili- BIN Giesssonevsscaudsguarsunsvecceneiencncssresdetsensaxcéine 918,960 
CD DUR, BURP ORG TOME cc cciesccccccocsccccscoscscose 30,383 31,286 Tasues to Exchange Equalisation Account,,........... 150, 000. 000 200,000,000 
1,313,932,215 1,748,001,619 | 1,317,007,930 | 1,750,851,031 
June 30, June 30, 
Balances in Exchequer on Ist 1938. 1932. 1933. 1932. | 
April— £ Balances in Exchequer £ £ | 
Bank of England Si 257, 622 5,334,959 Bank of England............ 2,182,510 1,994,719 | 
Bank of Ireland a 418, 308 470,181 Bank of Ireland ............ 643,903 734,706 
cmamsamunians asa —_ 5.805,140 5,675,825 —— - 2,729,425 2,826,413 
i, 319. 737,355 1,.753,677,444 | _1,319,737,355 _ [ s 8 753,677,444 
Mem,.— Floating Debt, outstanding March 3], 1933 ...........ccccccecccccccccceccees £810,455,000 
1932. 1933. 
June 30. June 30. 
Ways and Means Advances outstanding : £ £ 
I Te FI OE TE irons ccc ccnccccssnssecescetensssscecserecess Stas semain 19,500,900 18,500,000 
Advances by Public Departments............. adass 37,800,000 26,270.000 
I I IN saiccsccnsovnsanswastcctsdstnestitinneseeeatecsbioioeiainerecasaseese 719,100,000 *970,185,00U 
ee OB I i inasccctnnsesinntscvenisinniasiseianedecsnccesivasecucversesese 776,400.000 1,014,955,000 
Net IMCHCRBS cecoccccccccrcccccsccccccccccccscocesecesceccecvececcccsccocoscccoseceecoecccccccccscoces £204,500,000 


Lreseury, June 30, 1933. * Includes £27,000 the proceeds of which were not carried to the Exchequer within the period of the « 


account. 
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Shipping Freight Index.—The downward course of 
shipping freights, as measured by our index number, was 
arrested during June. The av erage level showed no altera- 
tion as compared with the previous month. The current 
figure of 81.9 was, however, 1.7 per cent. below that re- 


corded for June of 1932. Details of the index number are 
as follows :— 


AVERAGE 1898-1913 = 100. 


Average, 
1913. 


April, 
1933. 


83. os - ae se | ae 
a 


May, 


June, 
1932. 


Enropean Waters .... 110- 83- 


North America 113 87: ops | ae 82 79 74: 
South America 123 77 | 75 78- 77: 
India 106- 93- 85- 8&4 86- 
Far East and Pacific. 117: 82- 86- 82: 85° 


Australia 127 76-6 79 80- 8l- 


82- i gl 8l- 


116-3 83° | 


Demand foe outw: ard 


British coal cargoes was limited, 
though rates for Mediterranean discharge were 
firmer. Exchange fiuctuations continued to have a 
moralising effect upon the North American market, and 
exceptionally low rates were again accepted for Montreal 
grain. A fair amount of 
P late at figures which were barely steady on the average, 
but in the Far East a more confident tone prevailed, and 
the position showed some improvement. Chartering from 
Australia was only of a desultory character until late in 
the month, when a better inquiry developed. Movements 
of the various sections of our index number are shown in 
detail below :— 


AVERAGE 1898-1913 = 100. 


| Inc. 
Index | | or 
No. Dec. 
| Points. 


Ine. 
Index or 
Y Dec. 
Points. 


South 
wards 
| South America—home- 
eee 
India—outwards .... 
India—homewards 


Home trade 

Bay— outwards 
Bay—homewards 
Mediterranean — out- 


—2-7 America—out- | 


| 
| 








Expressed as a percentage of the average for 1913, the 
total figure of our index number for June works out at 70.4 
compared with 70.4 in May and 71.6 year ago. 


Owing to a typographical error the undivided profits 
of the Bank of British West Africa were given in our last 
week’s issue as “‘ nearly £12,000 less than they were on 
the 30th March, 1930.’’ This should have read ‘‘ nearly 
£1,200,”’ the totals involved being £52,237 in 1933 and 
£53,432 in 1930. 


OVERSEAS CORRESPONDENCE. 


UNITED STATES. 


U.S. and the Conference — Wheat Prospects — Industrial 
Recovery. 
(FROM OUR CORRESPONDENT.) 
New York, June 27. 
WutLz the newspapers devote a great deal of space to 
accounts of the London Conference, it cannot be said that 
New York is able to form any clear concept of the course 
of the proceedings. Regardless of the official agenda, the 
financial community here believes that the three topics 
implicit in any effective international discussion are cur- 
rency stabilisation, the degree of freedom to be allowed 
to international trade, and the disposition of international 
debt, including the war debts. So closely are these inter- 
related in the mind of the financial community here that 
it is impossible for New York to visualise the functioning 


| have been made under the Agricultural 


slightly | 


de- | 


business was concluded from the | 
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of an international monetary standard of any kind except 
in conjunction with relative freedom of international 
trade; and equally impossible to imagine any considerable 
amplification of international trade without an _ inter- 
national monetary standard; or to visualise either or both 
except in conjunction with some definitive disposition of 
the remaining mass of international indebtedness. Yet, 
the war debts have been excluded from consideration, and, 
from the dispatches, it appears that the American delega- 
tion is not authorised to discuss currency stabilisation. 
Finding itself more perplexed than enlightened by the 


news from London, New York has continued to concentrate 


its attention upon domestic developments. 

The past week has seen further progress in the transla- 
tion of legislation into action. No further pronouncements 
Act; but actual 
wheat harvesting in the south-west, together with weather 
reports elsewhere in the wheat belt, have more than con- 


| firmed earlier expectations of a small crop, probably in- 


ferior this year’s domestic consumption. Even with 
the carryover, it appears that the United States will have 
little if any wheat for export. Wheat has risen strongly 
in the last three days, and, with allowance for transporta- 
tion, Chicago is now about 80 cents a bushel above Liver- 
pool parity; that is, the tariff may become actually 
effective. Cotton has also advanced in price, as progress 
is reported in securing acreage abandonment, under the 
rental and option schemes. The railroad co-ordinator 
(Mr Eastman) has avoided a railroad wage controversy by 
extending the present scales for about one year. Mean- 
while, news from the railroads is remarkably favourable. 
Some 44 railroads have reported their May figures; gross 
revenues were almost identical in May, 1933, and May, 
1932, but the net operating income was $25,763,000 in 
May of this year, against $10, 406,000 in the same month 
of last year. Twelve roads re ported May net receipts ex- 
ce eding that of the same month of 1931 and 1930. 


The first effects of the Glass-Steagall Bank Act are now 
being felt; the immediate consequence of the ending of 
interest payments on demand deposits has been seen in 
the New York banks. The statistics for the week follow- 
ing the change are complicated by the major government 
financing of June 15, but it appears that there has been 
a tendency to shift demand deposits into time deposits, 
and for interior banks to employ their New York balances 
in the purchase of Government securities. There are also 
common reports of individuals responding by employing 
their idle funds high-grade securities, or transferring 
them to savings banks. The deposit guarantee feature of 
the Act is thoroughly disliked among the New York banks, 
and there were murmured threats of withdrawing from the 
Federal Reserve System. No bank has actually taken 
such a step however. 


Industry is showing some evidence of hesitation in taking 
advantage of the Industrial Recovery Act. In the turmoil 
of amendments just prior to its passage, the provisions for 
price-fixing were deleted from the measure, thus dis- 
appointing the hopes of some of its sponsors. General 
Johnson, the Administrator, referring to the 12,000,000 
still unemployed and to numerous others receiving only 
reduced incomes, has stated: ‘‘ Any wild-cat price-lifting 
will have its first bearing directly on the very creature 
necessities of these unfortunates—their means to keep out 
hunger, thirst and cold this is no time to get rich 
quick.’’ In short, the initial efforts of the Act are being 
directed toward its stated purposes of increasing employ- 
ment, reducing the hours of labour, and raising wages. 
Candidly, this is disappointing to some of the expectations 
which were built up about this legislation—namely, those 
based upon the hopes of cartelisation chiefly directed to 
price-fixing. 


Meanwhile, the industrial news, although uniformly 
cheerful, is increasingly difficult of analysis and appraisal. 
Such elements as retail trade, freight car-loadings, and 
power production, although much higher than in the weeks 
of the bank holiday, have not yet surpassed the expecta- 
tions formulated in the closing days of last year; automo- 
bile production is higher, perhaps, than was then regarded 
as likely, but building operations rather lower. Two in- 
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dustries—steel and textiles—show a surprisingly vigorous | in question, property owners are empowered periodically 


upturn; in textiles, indeed, the activity can only be de- 


scribed as a boom. There can be little doubt that there | 
the yield gradually towards the pre-war equivalent in the 


has been a substantial reduction in unemployment. The 
Federation of Labour estimates that over 1,500,000 per- 
sons have returned to employment since the end of March, 
but the precise significance of this figure is uncertain, as 
many lines of industry were prostrated by the bank holi- 
day. Relief agencies report a marked reduction in 
demands made upon them and, although this would be 
influenced by seasonal factors, it seems convincing evi- 
dence of a more active demand for miscellaneous labour. 

Some part of this activity—particularly in steel and tex- 
tiles—is speculative (using the word in its academic sense). 
That is, it is acknowledged that current production in some 
lines is in excess of current consumption. Hand-to-mouth 
buying is no longer in vogue, as there has been general 
expectation of an abrupt step-up in prices as soon as the 
provisions of the processing taxes and the provisions of 
the Recovery Act are put into effect, in addition to which 
there is the ever-present influence of possible further de- 
preciation. The index of 50 industrial shares, compiled by 
the Standard Statistics Company, is now nearly at the 
average of the year 1926, which was one of the most 
prosperous years in American history. These several 
manifestations of business opinion are obviously not so 
much based upon an appraisal of current conditions as 
upon an expectation of the future. 





FRANCE, 


Legislative Progress — Treasury Position — Industrial 
Recovery. 


(FROM OUR CORRESPONDENT. ) 
Paris, July 5. 


Tue Chambers have now disposed of a substantial pro- 
portion of the programme which the Government presented 
for completion before the summer recess, and M. Daladier 
is said to be watching the further progress of the session 
closely with a decree in his pocket for the prorogation of 
Parliament, and which he is understood to be prepared 
to read before the end of the week, adjourning the two 
Houses until October. The measures voted already in- 
clude the Amnesty Bill, the Bill modifying the law con- 
cerning commercial property (tenant rights in commercial 
leases, etc.), and the Bill fixing the minimum selling price 
of wheat (as from August Ist next) at 115 frs. per quintal, 
establishing fixed rates for the milling of corn and re- 
organising the production and marketing of wheat. The 
supporters of the Bill for the reorganisation of the wine 
industry have been less fortunate. The proposal for apply- 
ing a quota system to Algerian wine imports was rejected 
by the Chamber by a large majority, on the successful 
plea of the Algerian deputies that the Motherland and her 
Dominions form one integral unity. The provisions for 
ultimately limiting wine production to what is claimed to 
be a sound economic volume are numerous and compli- 
cated, but it is feared that it will not be possible for the 
Senate to complete its discussion of the measure before 
the holidays. 


The Chamber is now busy with the Bill for the re- 
organisation of the Compagnie Générale Transatlantique, 
but this also will probably not reach the Upper House until 
October, nor will the Chamber be able to finish with the 
Railways Bill. The two Government Bills, proposing to 
authorise the Ministry to impose by decree ‘* exceptional 
and temporary ’’ super-taxes on imports and conferring 
other ‘‘ full powers ’’ (with a view to possible sudden cur- 
rency and other developments abroad, which might prove 
prejudicial to French interests), have suffered a serious 
check at the hands of the Customs Commission, which 
has recommended that the full powers asked for by the one 
should be limited to the period of the recess, and that 
the other Bill should be rejected. In view of the general 


economic situation, the Bill suspending for twelve months 
the operation of the Rent Law governing pre-war leases 
Under the Rent Law 


has been adopted by both Houses. 


a 





to increase rents due under “ old leases ’’ by a further 
15 per cent. of their pre-war amount, in order to bring 


new currency. One of these periodical 15 per cent. in- 
creases was due on July Ist and, but for the Bill just 
passed, would have increased rentals under pre-war leases 
up to within a shade (in depreciated francs) of 300 per 
cent. of the original figure. Tenants whose pre-war rentals 
were, for instance, 2,000 francs (gold) are now paying 
5,600 francs (paper). 


Formal confirmation of the improved situation of the 
Treasury was furnished on Saturday by the Finance 
Minister, M. Georges Bonnet, during his week-end visit 
to Paris from London, when he officially called the 
attention of the Chamber Finance Committee to the facts 
that the Government had during the week been able to 
bring down the interest rate on short-term Treasury bonds 
by $ per cent., that it had been in a position to authorise 
the State railway undertaking to pay off one-half of a 
loan of 20 million florins taken up in the Dutch market 
last February, and to authorise the French banks to open 
credits of 300 million franes in favour of Belgium. These 
three operations have been interpreted here as constituting 
a concerted action for the purpose of supporting the 
‘““ gold ’’ countries. The Minister foreshadowed the pay- 
ing off by anticipation of the whole or at least part of the 
loan received recently from London, which matures for 
definite reimbursement in November, but this (he states) 
will depend on the facilities available in the French 
capital market in the near future. The margin of 
authorised borrowing left available, M. Bonnet said, still 
totals over 5,000 million franes, and will be largely 
sufficient (provided no unforeseen foreign complications 
develop) to meet all Treasury requirements until the end 
of October. 

The Treasury has at present 1,500 million frances in 
hand, and will receive during July a further 1,500 million 
francs from the Caisse des Dépots et Consignations, repre- 
senting reimbursement of advances from the State. The 
Government, moreover, has the advantage of still having 
at its disposal nearly one-half of the 10,000 million franes 
of Treasury bonds, for the issue of which it received 
authorisation last March, and it was proposed very shortly 
to issue a further portion of these. The exact amount to 
be offered shortly had not yet been fixed, he said, but 
might be between 1,500 and 3,000 million frances, out of 
the unissued balance of about 4,800 million frances. The 
short-term bonds in circulation, the Minister stated, were 
being renewed steadily, at the normal rhythm (800 million 
francs in June). He suggested that the reduction in the 
rate of interest on Treasury bonds would enable the rate 
of the new issue to be fixed at from 4} to 4 per cent., with 
a premium of from 75 to 80 franes per 1,000 frances. The 
new issue, the Minister informed the Committee, would 
be destined to cover Treasury charges—not during July, 
when it appeared that revenue and expenditure would 
balance, but during August, September and October, 
when it was foreshadowed that expenditure would exceed 
revenue by some 3,000 million frances. M. Bonnet did 
not hesitate to suggest that in November the situation 
would be more difficult, from the fact that repayment of 
the £30 millions London loan, made last May, would be 
imminent. The Government felt justified in hoping, 
however, that, during the last quarter of the year, 
financial recovery would become effective, and that the 
favourable symptoms resulting from the better yield from 
taxation, already registered in June, would still further 
improve. 


The terms of the new Treasury loan—the immediate 
opening of subscriptions for which was notified in the 
‘“* Journal Officiel ’’ on Tuesday morning, only two clear 
days after the Finance Minister’s appearance before the 
Chamber Committee—prove to be quite different from 
those of the first portion of the issue made in March. In 
that case the bonds were in the form of 44 per cent. 
Treasury Obligations, issued at 984 and redeemable by 
half-yearly drawings, within sixty years, at 150 per cent. 
of the nominal, the bonds being free from practically all 
taxation. The present portion of the issue is in the form 
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of 4} per cent. ten-year bearer bonds, issued at 
962 francs 50 cents per 1,000 francs, in denominations of 
1,000 and 5,000 francs and redeemable at 110 per cent., 
or 1,100 francs per 1,000-frane bond, at July 1, 1948, or 
by anticipation at any date from July 1, 1940. The bond 
will be *‘ free of all special tax on securities.’’ The 
nominal total of the issue is 2,000 million francs. The 
first portion of the loan, last March, was announced as 
being to a total of 3,000 millions, but when that total 
had been reached the closing of the lists was formally 
postponed until 5,200 million francs of the new scrip had 
been subscribed. The Minister’s declarations to the 
Chamber Finance Committee suggest that it is possible 
@ similar course may be taken on this occasion, and the 
Treasury thus ensured against the ‘‘ delicate situation ”’ 
which he foreshadowed as possible in connection with 


the maturity of the £30 millions London loan in 
November next. 


The revenue returns for May, which were issued this 
week, cover the last of the ‘‘ low water ’’ months, and 
are substantially more favourable than those of any month 
during the previous year and a half. The total yield from 
all normal and permanent sources was 2,629,788,000 
francs, or 189,537,000 francs more than in May last year. 
Recoveries of direct taxation were 886 million franes, 
against 203 million franes a year ago, but this was due 
mainly to the fact that, owing to the 15 months’ financial 
year which ended with March, 1932, the yield from this 
category of imposts in May last year was exceptionally 
low. The fact that the yield from indirect taxes and 
monopolies was 2,189 million franes, or only 17 million 
frances smaller than in the corresponding month, whereas 
the ‘* deficit ’’ in April was over 248 million franes, and 
has varied between 100 and 808 million frances a month 
during the past 18 months, may be regarded as a much 
more exact gauge of the improved situation. The fact 
that the actual shortage on the month from indirect taxes 
was in May got down to only 21 million franes less than 
Budget estimates is the most satisfactory result achieved 
for a long period. The decline, as compared with Budget 
estimates, was mainly in the special tax on spirits and 
the duties on liqueurs (which alone represented 21 million 
francs) in motor-car taxes (4,483,000 frances) and in import 
duties (35 million francs). The turnover taxes yielded 591 
million franes, or 32 million frances more than in May last 
year, and over 12 million francs more than expected for 
the month. Registrations, stamp duties, taxes on Bourse 
operations, motor spirit, petroleum and sugar produced 
appreciably more than in May last year. It should be 
noted, however, that these increases are at least partly due 
to the coming into operation of increases of taxation 
imposed under the douziémes provisoires voted in Decem- 
ber and subsequently. Income tax demands levied during 
1932 totalled 7,916,500,000 franes (against 9,089,550,000 
francs in 1931), but whereas at the end of May last year 
only 715 million frances, or about 8 per cent. of the pre- 
vious year’s total, was still outstanding, the situation on 
May 31st last was that 1,754 million francs (or 22 per cent.) 
of the assessments levied during 1932 still remained 
unpaid. Demand notes served this year in respect of 1933 
totalled down to the end of May 4,017 million franes, of 
which all but 54,543,000 francs was still unpaid at May 
31st, over 531 million franes out of the total of income tax 
recovered during the month consisting of arrears in respect 
of previous years. 


Coal production figures for May, which are announced 
this week, show a total output of 3,948,722 tons during 
the 26 working days, as compared with 3,799,592 tons in 
the previous month (24 days) and 3,770,440 tons in May, 
19382 (also 24 days). Average daily production was 151,874 
tons, against 158,316 tons in the previous month and 
157,102 tons in May last year, or a drop of nearly 34 per 
cent. in tonnage, whereas the number of workers emploved 
was 11,942 (or over 44 per cent.) fewer (249,682, against 
261,624 units in the corresponding month of last year). 
The output of metallurgical coke by the colliery plants in 
May was 306,596 tons, against 300,357 tons in the 
previous month and 269,740 tons in May, 19382, or 134 
per cent. more on the year. 











Iron and steel production in May showed a marked 
improvement on the month, following the drop of 9,006 
and 82,000 tons respectively in April, as compared with 
the previous month. Total pig-iron output was 554,000 
tons, against 516,000 tons in April and 459,000 tons in the 
corresponding month of last year. Crude steel production 
in May totalled 594,000 tons, against 554,000 tons in the 
previous month and 445,000 tons in May last year. 
Neither iron nor steel has reached such high production 
levels since October and November, 1931. Pig-iron out- 
put tonnage for the first five months of the year amounted 
to 2,535,000 tons, or 197,000 tons (nearly 94 per cent.) 
more than in the corresponding period of last year, while 
steel tonnage was 2,733,000 tons, or 435,000 tons (19 per 
cent.) above the corresponding period. The number of 
blast furnaces in operation on May 31st last (Saar area 
excluded) was 91, or four more than at the end of the 
preceding month and 12 more than at the end of May last 
year. Iron and steel exports during the first five months 
of the year (Saar included) are returned as 957,000 tons, 
or 82,000 tons more than in the corresponding period of 
1932. Inflow of orders is reported to be being well main- 
tained. The increased activity of the French market since 
March has been mainly due to fears of a rise in selling 
prices, owing to the opening of international selling 
agencies under the revived European Steel Cartel, and 
digestion of the important orders thus placed has now 
developed a rather calmer atmosphere. 





GERMANY. 


Nazis’ Changed Economic Policy — Foreign Interest 
Payments — Budget. 
(FROM OUR CORRESPONDENT.) 
Beruiy, July 4. 

Tur replacing of the Reich Minister of Economics, Herr 
Hugenberg, by Dr. Kurt Schmitt, Director-General of the 
‘* Allianz,’’ Germany’s largest insurance company, 18 an 
act of extraordinary importance. Dr. Schmitt will un- 
doubtedly regard himself in his new office above all as 
trustee of the capital market. He is a convinced advo- 
cate of free private business, undisturbed by State inter- 
ference, and he does not lack the energy to champion his 
convictions. Dr. Posse, formerly Ministerial Director 
of the Poiitical-Commercial Department, has been named 
as his Secretary of State. At the World Conference Dr. 
Posse made a speech m favour of German agriculture 
which was regarded by many persons as protectionist; 
but on the whole, in his conduct of German commercial 
policies for many years, he has always endeavoured to 
strengthen the country's relations with the rest of the 
world. He is, although not a free trader, nevertheless a 
sharp opponent of “ self-sufficiency.’’ The German- 
French commercial treaty of 1927 is in the main his 
work, and it is also due to him that, despite the handicaps 
raised by the desires of the agrarran elements for pro- 
tective tariffs and despite other import hindrances, Ger- 
many s commercial relations with other countries were 
not still further hampered. 

With these two appointments the economic policy of 
Nazi Germany appears to have taken a turn toward 
Liberalism. Nor is this altered by the fact that Gottfried 
Feder, who has also been appointed Secretary of State 
as Herr Posse’s colleague, is the author of the Nazi 
Party’s programme and champion of the “* breaking of 
interest-slavery.’’ For he has probably modified his views 
sufticiently to work along the economic lines which are 
now represented by Dr. Schmitt and Dr. Schacht. It 
cannot yet be said whether this change of economic policy 
inside National-Socialisin has a sufficientiy secure political 
foundation. 

Dr. Darré was named Reich Minister for Food Supply 
and Agriculture—a post also held by Dr. Hugenberg. He 
is assuredly not in agreement with Dr. Schmitt's views at 
to the capital market's interests, for he is regarded as an 
extreme advocate of the protection of agricultural pro- 
ducers. But the connection of agrarian credits with the 
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rest of the country’s economic life has already been 
greatly loosened by the various agrarian moratoria. Hence 


Dr. Schmitt can well tolerate his colleague in the Agri- | 
cultural Ministry carrying on a policy different from his | 


own. 


The concessions made from the German side in the | 
agreement regarding the transfer of interest on loans are | 


still greater than was apparent from the first reports. 
Fifty per cent. of all interest payments are released for 
transfer—although in no case more than a rate of 4 per 
cent.—and in addition, all interest and amortisation pay- 
ments on the Dawes Loan and the interest on the Young 
Loan. These amount together to about 250-300 million 
marks in the second half of 1983. And the provisions 
‘oneerning the non-transferred sums of interest are also 
very favourable for the creditors. They receive for this 
part certificates of the conversion office which can be 
dealt with as bearer securities and may be used for paying 
for additional exports. The devisen provisions already 
contained clauses in favour of such exports. Thus, for 
example, ‘* Registermarks,’’ that is, the amounts arising 
from the ‘‘ standstill ’’ accounts for foreigners which, under 
the last ‘* standstill ’’ agreement, were paid in to a non- 
interest bearing account in the Reichsbank, could be used 
for such additional exports, and German undertakings 
were permitted to accept their own foreign bonds instead 
of foreign currencies to a certain extent as payment for 
their exports. 


The great attraction of such operations for all concerned 
lay in the discount of the Registermark (about 22. per 
cent.) and in the low quotations for German dollar bonds 
abroad. If the new scrip of the conversion office should 
actually reach a discount of 50 per cent., as was assumed 
abroad as a result of statements by Dr. Schacht, such 
export premium would be especially high. (Hitherto, 
however, the German authorities have demanded, in 
eases of such facilitated exports, that at most only about 
half of their value might be paid in bonds or Register- 
mark, but the remainder in devisen, so that the premium, 
calculated on the basis of the total amount, was con- 
siderably reduced.) But it appears doubtful whether, in 
view of the legally and technically easy employment of 
scrip for the payment of exports, the quotation will not 
rise at least to the level of the Registermark. 


One important result of the concessions made by the 
Reichsbank to the creditors is that the sums which will 
accumulate in the conversion office will be considerably 
smaller than had originally been assumed. ‘The better 
the scrip can be employed, the greater will be the share 
of the inflowing interest sums which can be used for 
payment of exports. Thus the question of how the con- 
version office invests the amounts loses importance. It 
is naturally much easier to find investment opportunities 
for 100 or 150 million marks, which, independently of 
the existing condition of the German money market, are 
at the same time safe and liquid, than would be the case 
for 600 to 700 million marks. 


The German Budget for 1933-34 has now been made 
public as a total. The details have not yet been given 
out. Receipts from taxes, in so far as these come to the 
State, are estimated some 400 million marks lower than 
last year. In return, the amortisation of short-term debts 
's reduced from 420 to 100 millions. The apportion- 
ments to the States and municipalities that have hitherto 
been unable to make both ends meet show a further 
decrease of 200 to 300 millions. (The exact sum which 
they will receive cannot be ascertained with certainty 
from the material thus far made public, since certain 
special grants must be taken into consideration.) Along- 
side this ‘‘ visible ’’ Budget there exists also in Germany 
an ‘‘ invisible ’’ Budget of wide extent—the one includ- 
ing the financing of economic rehabilitation and the 
creating of employment with the help of Treasury certi- 
fiecates, taxation certificates, etc., the burdens of which 
will in practice have to be borne in coming years. The 
situation would be clearer if the expenditures financed 
from extraordinary means were officially collated, as was 
formerly done in the extraordinary Budget. Dr. Brecht, 
the former Budget expert of the Reich Council, recently 
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estimated at nearly two milliard marks the existing 
burdens from such expenditures not included in the 
Budget. 


The Gelsenkirchen Bergwerksgesellschaft, half of 
whose capital is in the hands of the Reich, will hand over 
its coal mines to a company to be newly organised, and 
will receive in return 70 million marks in shares of the 
new company. Gelsenkirchen will thus become a pure 
holding company, which will, above all, control the 
Vereinigte Stahlwerke, both directly and through com- 
The domination 
by the Gelsenkirchen Bergwerksgesellschaft of the 
Vereinigte Stahlwerke was the reason why the Reich 
secured the Gelsenkirchen shares, for it desired at that 
time for politico-economie reasons to control this chief 
eoncern of the German iron industry. Hence the new 
transaction with Gelsenkirchen again opens for debate 
the whole problem of the Reich’s control over the Stahl- 
verein. It is not known whether the present Govern- 
ment, like its predecessors, wishes to control the iron 


industry. And thus all discussions of the question what 
will be done with the Stahlverein are little more than 
conjectures. 





RUSSIA. 


Grain Harvest — Industrial Progress — Far East. 
(FROM OUR CORRESPONDENT. ) 


Moscow, July 2. 

Every vear since 1928 has witnessed a tug-of-war between 
the Soviet Government and the peasantry over the extrac- 
tion of surplus grain ; and a spate of new decrees, accom- 
panied by speeches of responsible officials and newspaper 
articles, indicates that 1983 will be no exception to this 
rule. It is laid down as a ‘‘ first commandment ”’ that 
the State must get its appointed share of the harvest 
before any consideration of the needs of the collective 
farm members can be tolerated. 


One recent decree, signed by Molotov, as Premier, and 
by Stalin, as General Secretary of the Communist Party, 
prescribes that collection of the State grain dues must 
proceed energetically during July, August and September, 
and that all private trade in grain must cease from the 
moment when the State collections begin. Another decree 
establishes a figure of 73,827,000 poods (about a million 
and a quarter tons) as the amount of grain that must be 
delivered by the State farms; and Stalin and Molotov 
have despatched a sternly worded telegram to the Odessa 
Party and Soviet authorities, instructing them to investi- 
gate reports that the Odessa State farms were deliber- 
ately underestimating the harvest, with a view to giving 
the State less than its due, and to proceed against con- 
victed offenders as against persons guilty of theft of State 
property—an offence which carries a death penalty in the 
Soviet Union. 

The Commissariat for Agriculture has published an 
elaborate set of instructions about guarding crops on the 
fields and in the warehouses, and has instructed the rural 
authorities to take measures to prevent any leakage of 
grain between the places where it is harvested and the 
points of delivery to the State and co-operative organ- 
isations. 


While there is thus no relaxation of the farniliar drive 
to collect every possible bushel of grain for the State, 
there are several important points of difference between 
the present agricultural policy and the policy of former 
years. Hitherto a system of what was in effect forced 
purchase of the peasants’ surplus grain had been prac- 
tised. Now a definite tax in kind will be levied; and no 
forced collections above that tax will be permitted, 
although there will be an effort to buy as much additional 
grain as possible on a commercial basis. Whereas the 
collections of former years were carried out in a rather 
haphazard way, and were more or less adjusted to local 
harvest conditions, this year’s tax is an irrevocable levy, 
based on acreage, so that poor farming will be penalised 
and good farming will be encouraged. 
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It is believed that the substitution of a hard-and-fast 
tax in kind for the former vague and elastic collections 
will stimulate peasant productivity and eliminate the 
apathy that was so marked in many rural districts last 
year. The “‘ political departments,’’ of which there are 
now more than 2,500 in the country districts, represent 
a new force of compulsion in the villages. They are 
recruited from the most reliable Communists and Soviet 
sympathisers and are equipped with wide powers for com- 
bating ‘‘ sabotage ’’ in any form. There has been friction 
between the local Soviet authorities and the political | 
departments, especially in Ukraine, where the food situa- 
tion has been conspicuously strained; but the central 
Soviet and party leadership strongly supports the depart- 
ments, which are regarded as a potent instrument for 
bringing about the ‘‘ Socialist reconstruction of the | 


village.”’ 


In general an optimistic atmosphere prevails about the 
harvest prospects, official figures showing that the plant- 
ing was much nearer completion on June 15 than was the 
case in any previous year, while a vigorous campaign has 
been waged to rid the fields of weeds. Past experience 
has shown that harvesting is more important than plant- 
ing in determining how much of a crop will actually be 
realised ; and this test is still to be met. 

Soviet industries are making slow but steady progress, 
the first five months of the year revealing a gain of 5.8 
per cent. in the output of the heavy industries. During 
June iron and steel moved ahead, and figures which were 
announced for some days of 22,500 tons of pig-iron and 
20,000 tons of steel represent records in Russian industrial 
history. There is still a disquieting amount of erratic 
fluctuation in the production of the big new iron and steel 
plants at Magnitogorsk and Kuznetzk. On the other 
hand, the automobile and tractor factories are settling | 
down to a more even rhythm of production and have been 
fulfilling their programmes pretty consistently. 


The Far Eastern situation is perhaps a little more 
encouraging, from the standpoint of Soviet security, since 
both sides have appointed plenipotentiaries to negotiate 
the sale of the Chinese Eastern Railroad in Tokyo. At 
the same time a deadlock has developed at the eastern | 
terminus of the Chinese Eastern Railroad, because of 
the action of the Manchukuo officials in breaking off direct 
communication with the Soviet Ussuri line. Hundreds of | 
carloads of Manchurian beans, destined for export to the | 
Soviet Union, and of Soviet goods bound for Manchuria 
are detained at the frontier stations. 


| 











HUNGARY. 


Political Calm — Foreign Debt Position — Blocked 
Pengo Accounts. 


(FROM OUR CORRESPONDENT. ) 


Bupapest, July 4. 
BrEForE adjourning for the summer recess Parliament 
will have to pass a Bill providing for the extensions of the 
prerogatives of the provisional Head of the State. The Bill 
is necessitated by the shortcomings of the constitutional 
amendment of 1920 which limited the right of the Regent 
to adjourn Parliament to one month. It has been found 
by the previous Administration that instead of an un- 
timely dissolution of Parliament to which the provisional 
Head of the State is entitled it would be more prudent to 
extend the powers of the Regent to adjourn Parliament 


| cordial. 


—disturbed the political tranquillity which is now the 
happiest feature of Hungarian public life. After nine 
months of administration the Gdmbés Government’s posi- 


| tion is safe, and no untoward political development may 


be feared so long as he remains in power. The corner- 
stone of the Hungarian foreign policy remains the peaceful 
revision of the Trianon Treaty, and the orientation of 


| policy towards Italy is an assurance that Hungary will 


follow the common-sense policy of Signor Mussolini. 
Relations with Austria are excellent, indeed the best since 


| the dissolution of the Austro-Hungarian Monarchy; but 


relations with the States of the Little Entente, Czecho- 
slovakia, Jugoslavia and Roumania are correct rather than 
The visit of General Gémbés to Berlin had 
neither political nor economic consequences. Indeed, the 
Hungarian Press bitterly complains that though harvest- 
ing has begun, there is no evidence that Germany is 


| willing to purchase Hungarian cereals and there is no 


sign of relaxation of the prohibitive duties which bar the 
way of cattle, eggs and other Hungarian agricultural 


| commodities. 


The fall of the dollar is likely to create considerable 
difficulties in Hungary, as a great many mortgage and 
insurance policies have been contracted in recent years 
in ‘* gold dollars.’’ Although America repudiated the 
gold clause, certain Hungarian creditors insist on payment 
according to the gold dollar—gold pengé parity, which is 
9.70 pengd, as against the latest dollar quotation of 
4.52 pengo of the National Bank. Similar difficulties have 


| arisen with certain gold sterling bonds, where the creditor 


os 


banks insist on collecting 27.82 pengé for the gold pound 
annuities of the debtors, although the National Bank’s 
official sterling rate has been varying for some time past 
between 19-20 pengd. The whole issue is and will be 
further complicated by the Hungarian gold pengé regu- 
lations, and by the actual difference existing between the 
external and internal value of the pengé. 


_Although the transfer moratorium has been in opera- 
tion now for more than eighteen months, there is little 
evidence that foreign creditors have realised that 
Hungary is in a state of collective insolvency. The 


| weekly statements of the National Bank show that the 


se 


other liabilities *’ under which the various blocked pengé 
accounts are incorporated did not appreciably increase in 
the last six months, a fact which proves conclusively that 
Hungary is unable to meet fully its debts charges either 
in pengd or in foreign currency. Unfortunately the 
National Bank did not disclose any detailed account of 
the various blocked pengd accounts since the end of 
1932; so that it is impossible to state with complete 
accuracy the total of the blocked pengés. There is, 
however, useful material in the report of the League of 
Nations representative as per March 31, 1933, on the 
basis of which it can be estimated that the total of 
blocked pengé held by the National Bank after eighteen 
months’ operation of the transfer moratorium is about 
160 million pengd. This amount, however, includes the 
so-called clearing balances, which totalled 42 million 
pengé at the end of 1932, and have arisen from the mer- 
chandise import surplus since the exchange restrictions 
began to operate in August, 1931. Thus the total interest 
and sinking fund payment blocked at the National Bank 
amount to approximately 120 million pengé, of which about 
70 million pengd is held by the foreign creditors’ fund 
(to which all long-term debt annuities except the League 
Loan are paid), 38 million pengd by the trustees of the 


| League Loan, and about 12 million pengé is accumulated 





for a longer period if political circumstances made such a 
step desirable. There is little doubt that the Bill, whose 
exact text has not yet been made public, will be passed 
by a large majority, as responsible opinion in this country 


holds that the best way to uphold Parliamentary Gov- | 


ernment is to carry out the necessary alteration to the 


Constitution rather than be cornpelled to resort to open | 


dictatorship. 


The political situation is quiet. Neither the activities 


of the Legitimists for an untimely restoration of the 


for the service of the short-term debts covered by stand- 
still agreements. 


It will be remembered that the League of Nations 
Committee which investigated Hungary’s financial posi- 
tion in October, 1931, estimated that the foreign debt 
service for the long-term loans amounts to 187 million 
pengd and for the short-term debts about 100 million 
pengd, altogether 287 million pengo at par per annum. 
Considering that since the operation of the transfer mora- 
torium the amount transferred in foreign currencies to 





Monarch nor the flying trip of the Prime Minister to 
Berlin—both of which attracted so much attention abroad 





meet the privileged debt services amounted to less than 
30 million pengé, and that on the basis of the League 


_— 


we oT a eri wr OOOO TO OUT Ol 


oY 
ns 
2st 
nk 
ut 
nd 
rue 
che 
ted 
nd- 


ons 
Osi- 
ebt 
ion 
lion 


ora- 
; to 
han 
gue 


July 8, 1933.] 


THE ECONOMIST. 75 





figures eighteen months’ foreign debt service would 
necessitate more than 400 million pengé, it is obvious 
that the actual amount of 120 million pengé held with 
the National Bank in blocked accounts is much less than 
the total payment due on foreign debts. The difference 
is accounted for as follows: In the first place, there are 
arrears both of public and private debts, which accord- 
ing to Mr Tyler’s report amounted to 49.1 million pengo 
as per March 31, 1933, on long-term debt only. It is 


impossible to state the amount of arrears on short- | 


term loans, as the debtor banks partly made direct 
arrangements with their creditors or show accrued 
interest in pengé as an increase of deposits in their books 
instead of paying it to the blocked accounts of the 
National Bank. Secondly, the foreign creditors’ fund paid 
out 42.2 million pengé until March 31, 1933, for coupons 
and redeemed bonds in pengé accepted for final pay- 
ments. It is significant that whereas in the first twelve 
months of the operation of the transfer moratorium the 
foreign creditors’ fund has steadily increased, in the last 
six months there is no appreciable increase because the 
arrears and the coupons tendered for pengd payments 
offset almost entirely the new contributions to the fund. 
Finally, it should be remembered that the 287 million 
pengd is reckoned at par, and since the major part of 
Hungary’s foreign debt is calculated in pounds and 
dollars, payments in pengd are now considerably less 
than was originally contemplated. Moreover, by Govern- 
ment decree long-term debt interest has been reduced to 
5 per cent. on all debts except the League Loan as from 
November, 1932; and interest and commission on short- 
term loans has been gradually reduced by the various 
standstill agreements, so that the actual debt service in 
peng is scarcely more than half of the figures estimated 
by the League in 1931. 





JAPAN. 
Rising Silk Prices — Increased Exports — Higher Profits. 


(FROM OUR CORRESPONDENT.) 


Toxyo, June 9. 








Raw silk prices, continuing their sharp upward trend, | 


advanced to 920 yen per bale this week, against 631 yen 
in March, the lowest of the year. The cocoon market, in 
turn, is almost buoyant. The spring cocoon crops which 
are now arriving at the markets are quoted at 6.00 yen 
per kamme on an average, as against a mean of 2.53 yen 
a year ago, and 3.10 yen two years ago. The total value 
of the current season’s cocoon output at the ruling price 
will amount to more than 265 million yen, as compared 
with 111.9 million yen for the corresponding season of 
last year, and 154.8 million yen for that of 1931. The rise 
in cocoon prices is obviously doing much what the farm 
relief measures have failed to achieve. Agricultural 
prospects are bright. 


Export trade during last month was more satisfactory. 
The trade returns for May show that, in comparison with 
the corresponding month of last year, exports rose in value 
by 59,264,000 yen, or 57.3 per cent., while imports in- 
creased by only 28,997,000 yen, or 19.1 per cent. Half 
the expansion in exports is accounted for by cotton piece- 
goods, raw silk, and artificial silk tissues, while the other 
half spreads over the whole list. The increase in imports 
is mainly attributable to larger imports of iron and steel, 
raw cotton, raw wool, machinery and oils, while sulphate 
of ammonia, oilcake and rice recorded a slight decline. 
The visible passive balance for May was 17,854,000 yen, 
as against 48,121,000 yen for May last year. For the first 
five months of the year the excess of imports was 
212,233,000 yen, against 256,907,000 yen. 


Company reports, so far published, disclose decidedly 
favourable results in general, and dividend increase and 
resumption have been numerous. The Katakura Silk- 
reeling Company, the Mitsubishi Mining Company, and 
the Japan Oil Company, both important firms, doubled or 
trebled their profits and paid higher dividends, while the 
Nippon Yusen Kaisha, the largest shipping company, 
earned considerably larger profits though passing its divi- 


dend once again. The Tokyo Electric Light Company, 
though its earnings increased, also passed its dividend 
under the pressure of heavy foreign debt service. The 
Government Steel Works also reported a net profit of 21.2 
million yen for the business year ended on March 31st, as 
against a deficit of 2.5 million yen for the preceding year. 
Commodity prices reversed their downward course, 
which began in February, and turned upward last month. 
The Bank of Japan’s wholesale index number for May 
registered a rise of $ per cent. on the month. Out of 56 
articles, 28 advanced, 14 declined, and another 14 re- 
mained unchanged. Foodstuffs and textiles contributed 
largely to the advance, while the general decline is observ- 
able in building materials and fuel. The fall in retail 
prices was also practically arrested during last month, and 
the bank’s retail index number for mid-May recorded a 
very slight drop of 4 per cent., against mid-April. 
Despite larger demand for cocoon purchases fund money 
remains easy. The bank return records a contraction in 
the note circulation to not far above 1,000 million yen 
level, while bankers’ deposits increased to nearly 250 mil- 
lion yen. The Tokyo clearing banks’ official rate for silk- 
reelers’ bills has been fixed at 5.1 per cent., as against 
54 per cent. for last year. The stock market continued its 
upward progress, assisted by easy money, the rise in 
cocoon prices, the continuous expansion in export trade, 
satisfactory company results, and the cessation of hostili- 
ties in North China. The exchange, however, suffered a 
setback this week, sentiment being disquieted by the rapid 
recovery in the yen exchange, and cotton-mill shares, in 
particular, were depressed further by the news of the 
Indian tariff increases. Complaints are heard in some 
quarters against the new Exchange Control Act, which, 
it is argued, has failed to smooth out wide fluctuations in 
the yen exchange. The change in the Indian tariff was a 
great shock to the cotton trade, and cotton spinners were 


so infuriated that they agreed to resort to boycotting 
Indian cotton as a reprisal. 


It had been for some time rumoured that there would be 
a change in the court of the Bank of Japan, the talk hav- 
ing probably originated in inflationist quarters. It has 
been announced, however, that the Governors will retain 
their posts for the next term of office. This announcement 
was heartily welcomed in deflationist circles. 


CANADA. 


Business Recovery — Harvest Prospects — Foreign 
Trade. 


(FROM OUR CORRESPONDENT.) 


OTTawa, June 24. 
THE bank debit report for May, measuring the speed with 
which money is changing hands, was especially encour- 
aging. Financial transfers reached the highest level since 
November, 1931. After making the necessary adjustment 
for seasonal variation, the index was up 25 per cent. over 
the preceding month. As compared with May of 1932, 
the advance was 22 per cent. Car-loadings continue at a 
relatively high level, although for the third week in June 
they did not maintain the pace set in the previous three 
weeks. Automobile production in May numbered 9,396 
cars, which was the highest monthly output reported in 
two years. Production of steel ingots and castings was 
up 104 per cent. over the previous month. The pulp and 
paper industry, which has been one of the most depressed 
lines, appears to be enjoying increased activity, and this, 
combined with the prospect of agreements on pulp and 
paper prices more in keeping with cost of production has 
been reflected in marked appreciation of the better-placed 
companies’ securities on the Montreal and Toronto ex- 
changes. Railway revenues, which have been falling with 
appalling regularity, are showing the benefit of enlarged 
commercial activity, and, because of the ruthless way in 
which operating expenses have been reached, larger gross 
earnings are being very quickly reflected in the conver- 
sion of income deficits into substantial surpluses. For the 
week ending June 21st the gross revenue of the Canadian 

































National Railways was $3,217,050, as compared with 
$3,197,567 in 1932: this is the first time since the full 
impact of the depression that the gross revenues of the 
government-owned lines have surpassed, in any appre- 
ciable sum, the corresponding totals for the previous year. 
This turn of the tide is of tremendous consequence in 
Canadian federal finance, for the Canadian public has 
been bearing deficits an. from $60,000,000 to 
$100, 000,000 on the Canadian National Railways since 
1928. 


Four coal companies in Montreal engaged in importing 
anthracite from the United Kingdom face prosecution 
under the Combines Investigations Act, an inquiry by 
the Federal Government having found the existence of a 
combine in restraint of trade and calculated to hold up 
prices. The Quebec Provincial Government is under- 
taking the prosecution. The four companies affected are: 
The Canadian Coal Import Company, Limited, and its 
subsidiaries the St. Lawrence Stevedoring Company and 
the British Coal Company; the F. P. Weaver Coal Com- 
pany, Limited; Hartt and Adair Coal Company, Limited; 
and the Scotch Anthracite Company of Canada. 


Export figures for May show that the total value for 
Canadian produce was $45,576,000, as compared with 
$20,011,000 in April, and $40,476,000 in May of last year. 
The improvement was largely due to larger exports of 
wheat and wheat flour, much of it to the United Kingdom, 
but smaller gains were shown for furs, meats, cheese, 
planks and boards, wood pulp, automobiles and parts, 
and nickel, as compared with the corresponding month of 
a year ago. 

Released on the same date as these export figures, how- 
ever, was a very gloomy statement on the Budget 
revenue. In view of the new and heavier taxes introduced 
on March 21st, some improvement over corresponding 
totals for 1932 might reasonably have been expected. On 
the contrary, collections are down rather seriously. May 
collections from Customs and Excise revenue were only 
$15,175,000, as compared with $18,910,000. Income tax 
collections were only $30,500,000, as compared with 
$37,096,000. For the two months of the current fiscal 
year revenues are down over $14 millions as compared 
with 1932. 


The stock markets continue somewhat recklessly to 
anticipate the return of more prosperous times. The 
Dominion index of industrial common stocks rose from 
84 to 86.7; and the weighted index number of 20 mining 
stocks advanced from 101 to 105.2, in the latest statement 
available. 


A telegraphic summary of the Canadian crop dated 
June 13th indicates crop conditions as being variable, but 
on the whole satisfactory. Since that date a heat wave 
settled down on the prairie and some fears are being ex- 
pressed as to the welfare of the growing crop. The wave 
came at the most critical growing period for spring wheat, 
and in widespread areas yields will be cut in half even if 
ideal weather prevails for the remainder of the season. 
Canada has been more successful in the current crop year 
(July 31, 1932, to August 1, 1933), in disposing of wheat 
stocks than she was in the previous 12 months. In the 
ten months so far recorded, a total of 206,765,000 bushels 
of wheat plus 4,333,000 barrels of wheat flour (each repre- 
senting about 44 bushels of wheat) have been exported, or 
a grand total of about 226,263,500 bushels. In the cor- 
responding months of last year the totals were 147,325,000 
bushels of wheat and 4,366,000 barrels of flour. 







































































































































































AUSTRALIA. 




















(FROM OUR CORRESPONDENT.) 











MELBOURNE, May 26. 
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Budget Prospects — New Internal Loan — Population. 


Questions of finance have been discussed at the recent 
meeting of Premiers and will be more fully dealt with 
at the approaching meeting of the Loan Council in pre- 
paration for the Commonwealth and State Budgets for 
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1933-34. Some of the more difficult financial problems 
have now to be considered, as the policy of reform by 
moderate stages has not yet enabled balanced budgets to 
be reached by the States, while the public services are 
agitating for a restoration of salaries and wages to their 
former level. On the other hand, the payers of direct 
taxes are looking for relief, especially in Commonwealth 
taxation, as the ‘Commonwealth finances present a better 
appearance than those of the States. The Commonwealth 
Government figures indicate a probable surplus of £2 
millions when the financial year ends on June 80th, but 
this is due partly to the suspension of the payment of 
about £5} millions to the British Government for interest 
and sinking fund on war indebtedness, and partly to the 
increase in Customs revenue following the revival of 
imports, which from one point of view is a result of the 

stimulus to trade given by public expenditure financed by 
the somewhat inflationary method of leaning on the banks 
by means of Treasury Bills. As this method is reaching 
its limit, efforts are being made to resume direct borrow- 
ing from the public. The £8,000,000 loan last year was 
unsuccessful, and a large part of the amount had to be 
taken by the banks which underwrote it. The Common- 
wealth is now offering « 33 per cent. loan, 1942, of 
£5,000,000, without underwriting, for public works of 
the States. Subscriptions in excess of the amount of 
£5,000,000 will be accepted, an announcement which has 
been criticised as savouring too much of the heavy 
borrowing ideas of a few years ago. 

Behind the immediate financial problems is the more 
difficult one of the distribution of the Australian popvu- 
lation, nearly 50 per cent. of which is now in the six 
capital cities, against 43.77 per cent. at the end of 1921 
and 38.12 per cent. at the end of 1911. Low prices for 
primary products, which have reduced the carrying 
capacity of the country districts, and the inability of Gov- 
ernments to raise large loans have undermined the position 
of the rural population, and during the last two or three 
years it has only been sustained by various expedients. 
The position generally is complicated by the question of 
the character of the new harvest, as, although recent rains 
have been useful, there is still much room for improve- 
ment. The Commonwealth Parliament has now dealt 
with the tariff, which for a considerable time had only a 
provisional validity. The Country Party has urged that 
substantial relief should be granted from the burden of 
high protection, which is much more severe in its incidence 
upon primary producers than a few years ago, owing to 
the fallin prices. Little relief, however, has been obtain- 
able, and the Gevssement has been able at times to rely 
upon the Labour Opposition to defeat the Country Party. 





LETTERS TO THE EDITOR. 


GOLD, SILVER AND PAPER. 


TO THE EDITOR OF THB ECONOMIST. 


Sir,—lI can assure your reviewer that I did not write my 
book on Gold, Silver and Paper Money as a tract for the times, 
though naturally, in the later pages dealing with post-war 
currencies, I had the times, as he says, very much in mind. 
It is true that, agreeing in these respects with Mr Keynes (see 
his Treatise on Money, Volume II, page 293), I think that gold 
was fairly successful for a long period before the war in main- 
taining ‘‘ a reasonable stability of purchasing power.’’ But I 
also gave a sufficient account of the changes in its purchasing 
power, and also in those of silver. 

It is also true that I have a much better opinion than most 
modern economists of silver as a basis, or partial basis, for 
standard money. Here again I might cite Mr Keynes, who 
remarks as regards the rival claims of gold and silver to serve 
the needs of the world (on the page above quoted): ‘‘ If any 
metal is to make this claim on the basis of long historical 
experience, it must be silver and not gold.’’ My own practical 
plan for a reform of the currency is not symmetallism, because 
that seems unlikely to obtain support, owing to its comparative 
novelty. What I have suggested is that the central banks 
should cease to buy gold, and substitute silver for a fraction of 
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their gold reserves until gold prices have risen to, say, the 
level of 1925. 

May I add that experience has not favoured gold exchange 
standards, and that our present gold stock of £180 millions, 
without convertibility, contrasts with a reserve of £30 to £40 
millions, which was adequate before the war, when sovereigns 
circulated freely? I do not object to notes—indeed, they are 
indispensable—provided they are not in very small denomina- 
tions; but I do maintain that a gold currency is much stronger 
if the standard coin, whether it be a sovereign, an eagle, or a 
twenty mark piece, is available and obtainable by those who 
want it. In my opinion, the present world-wide passion for 
hoarding is partly due to the fact that in most countries good 
gold and silver money cannot be had. History and experience 
seem to show pretty conclusively that an automatic currency of 
gold or silver, or of both, is what nations have always wanted, 
and is therefore most likely to provide good money for the 
future. If there are any examples of an inconvertible paper 
currency providing a satisfactory and stable money for any 
important country over a longish period, I should be glad to 
hear of it. My researches and the standard books of my pre- 
decessors in currency history have not disclosed any such 
phenomenon, unless the paper money issued by the Kingdom of 
Prussia, to which Michel Chevalier referred, may be considered 
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as an exception. (See pages 232-233 of my book.) Some, I 
know, would add the recent experience of Spain; but after a 
visit to that country, 1 am doubtful whether a Spanish business 
man would agree that the peseta has been well managed, 
though it has not experienced such violent fluctuations as gold 
in the war and post-war period.—Yours, etc., 
London. Francis W. Hirst. 
July 1, 1933. 


INFLATION IN U.S.A. 


TO THER EDITOR OF THE ECONOMIST. 


Sir,--In the Investment Notes of your issue of July Ist you 
state that there has been no inflation in the U.S.A. 

Surely, to live by borrowing constitutes inflation? The 
budget deficits of the U.S.A. for the past two years amount 
to about $5,880,000,000, the whole of which has been met by 
borrowing; and the public debt has, in consequence, risen 
in that time from $16,519 millions to $22,550 millions. 

What is this if it is not inflation on a gigantic scale? 

-I am, etc., H. VAvUGHAN. 


[Mr Vaughan’s letter is discussed in an Investment Note 
on page 81 of this issue.—Ep., Econ.] 





BOOKS AND PUBLICATIONS. 


BOOK OF THE WEEK. 


THE FRAMEWORK OF AN ORDERED SOCIETY. 


Tuts little book* of Sir Arthur Salter has only fifty-seven 
pages, but he manages to comprise within these pages an 
exceedingly clear account of the new type of society which 
he hopes to see arise out of the world’s present confusion. 
The book consists of three lectures delivered by Sir Arthur 
at Cambridge as the first Alfred Marshall Lecturer, and 
they are clearly designed as an appeal to a largely under- 
graduate audience from a lecturer who has become an 
economist, not through academic study, but by constant 
and long-continued contact with practical economic affairs. 
Sir Arthur Salter’s thesis, stated in his opening lecture, is 
that the old system of automatic adjustments has been 
greatly weakened, and that it is useless to look for 
a complete restoration of this system. Modern units of 
production are too large, modern rigidities of econo- 
mic structure too strong, modern complications of national 
attitudes and international relations too comprehensive, 
to admit of perfect laissez-faire. In these circumstances 
the absence of some economic control in accordance with 
a definite plan is bound in his view to lead to disaster. For 
the failure to set limits to the working of the price system 
will lead, not to restoration of the old equilibria, but to a 
vast series of checks, controls and interferences, intro- 
duced haphazard by each Government or economic group 
solely with a view to immediate expedience or limited 
sectional considerations, and with disastrous consequences 
for the world as a whole. This system of controls and 
interferences already exists to a great extent to-day, and 
Sir Arthur Salter, who describes it as a ‘‘ bastard 
Socialism,’’ sees in it the greatest menace to the world’s 
future. He therefore wishes to replace the disorder of 
sectional planless interferences by a general economic 
plan, national no doubt in the first instance, but capable 
of being made the basis for orderly international arrange- 
ments. 

But Sir Arthur Salter is no Socialist. He does not 
believe that the world is ready, or that it ought, to replace 
private enterprise by any sort of Socialist system. The 
chief grounds on which he bases his objection to Socialism 
is that in his view Socialist planning involves too great a 
submergence of the freedom of the individual, and he 
holds that no form of interference ought to be admitted 
unless it can be clearly shown to be in the interests of the 
orderly working of the social system as a whole. 

Sir Arthur Salter is therefore driven back on the attempt 


oe 


* «The Framework of an Ordered Society.” By Sir Arthur 
Salter, K.0.B. Cambridge University Press. 2s. 6d. 


to construct a kind of society which shall combine the 
virtues of planning and private enterprise. In such a4 
society there would naturally have to be a large degree of 
control over the operations of private enterprise. The 
producers in each industry would have to be brought 
together into a single body formed primarily not as a 
defence-mechanism, but as an authority for the organisa- 
tion of actual productive work, and the State would have 
to co-ordinate and direct the work of all these various 
functional groups. In the working of such a system Sir 
Arthur Salter places very great reliance on the mechanism 
of Advisory Councils. He points to the growth in recent 
years in one country after another of economic advisory 
bodies of various kinds, and while he agrees that no 
country has yet hit on the mght method of constituting 
such bodies or the right way of defining their powers, he 
holds that if statesmen would but look back to the ex- 
perience of the war years they might derive useful sug- 
gestions from what was then done in linking up, under the 
authority of the Government, the entire economic life of 
the belligerent countries. He cites, for example, his own 
experience in connection with the control of Allied 
shipping, and the successful bringing together of the 
various Allies within a common international mechanism 
for this purpose. Sir Arthur Salter passes pertinent 
comments on the working of the existing Economic 
Advisory Council in Great Britain; he holds that its 
method of operating almost exclusively through ad hoc 
committees dealing with particular subjects is right, but 
that it is highly unfortunate that hardly any of its work 
is permitted to be published, as this greatly restricts its 
use and makes it dependent on getting the ear of the 
particular Minister concerned in each matter with which 
it deals. 

Sir Arthur thinks most easily in terms of actual admini- 
stration and of the mechanisms required for successful 
executive action. That he does think in these terms is in 
one sense his strength; for it enables him to advance very 
pertinent comments on matters of administrative organisa- 
tion and control. It is, however, also his weakness, for 
it inclines him to leave aside the question whether the 
elaborate dovetailing of State control and advisory organi- 
sations based on private enterprise is really likely to work 
out as he hopes, or to have behind it the driving force 
necessary for the building up and carrying on of a 
thoroughly efficient and progressive economic system. 
But when so many vague ideas about national planning 
are in the air, it is well to have set down plainly and un- 
equivocally that third alternative to private Capitalism 
and Socialism in terms of which so many people are now- 
adays professing to think. 
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BUILDING 


THE recent International Congress of Building Societies, 
in London, which anticipated the Conference of World 
Statesmen by a single week, was an epoch-making gather- 
ing, representing over 3,000,000 members in a world 
movement. It commemorated a period of unexampled 
post-war expansion, during which the movement in Great 
Britain, its native land, after being relatively stagnant for 
a quarter of a century, increased its resources six times 
over in thirteen years, became an instrument for handling, 
collecting and “* placing ’’ a large share of the nation’s 
annua! savings, and, inevitably, in the process, retained 
many of its old traditions but changed its entire outlook. 
While the detegates were celebrating a decade of fruitful 
enterprise (symbolised by a growth in the total assets of 
all British building societies, between 1922 and 1932, from 
£107 millions to £469 millions, and in the total outstand- 
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EXCHANGE. 


SOCIETIES. 


ing mortgage advances from £84 millions to £388 
millions), the minds of responsible leaders were pre- 
occupied rather with the future. Can recent progress be 
consolidated? Wil] the movement extend its scope into 


new fields? Should its organisation be “ local ’’ or 
‘national ’’? We propose, in the following paragraphs, 
to examine the implications of these questions, by refer- 
ence to the official statistics of the movement supple- 
mented by the results of our own research. 
Although the building society movement has increased 
the resources which it holds on trust for approximately two 
million shareholders and depositors by approximately £36 
millions annually, on the average, during the past ten 
| vears, it has remained outside the Stock Exchange and the 
| ’* market centred in the City of London. Its 
’ have no ‘‘ quotation,’’ for they are all re- 


‘* new issue 
‘* securities 


SUMMARY OF THE LAST THREE YEARS’ RESULTS OF 31 LEADING BUILDING SOCIETIES. 
(In thousand £’s.) 
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| 
Mortgage.t | Mortgage during year. 1 Capital.{* | kinds.{ 
Name of Society. | 
| | | 
1930. | 1931. | 1932. | 1930. | 1931. | 1932. | 1930. | 1931. | 1932. | 1930. 1931. 1932. 
| | | | | 
| ! } 
ae 52,993 | 59,776 | 64,606 agg a ee 16,893 | 17,070 | 16,618 67,755 | 75,137 | 85,661 70,047 | 77,950 | 88,676 
2. Abbey Road . 27,944 32,693 | 32,382 12,299 | 8,007 3,549 |} 30,262 | 33,809 | 39,115 31,061 | 35,059 | 40,721 
3. Co-operative ... | 11,307 | 13,644 | 14,571 3,710 3,530 2,436 |} 12,211 | 14,430 |} 15,784 12,586 | 14,883 | 16,317 
4. National.. 11,792 | 15,891 | 18,523 3,424 5,255 4,175 |} 11,790 | 16,211 | 19,757 12,542 | 17,218 | 21,076 
5. WestbournePark| 8,583 | 9,755 | 10,999 3,015 | 2,490 2,863 || 8,613 | 10,021 | 11,071 9,007 | 10,461 | 11,542 
6. Woolwich ...... 15,067 | 19, 390 19, 562 5,592 6,362 2,446 || 16,202 | 20,281 21,966 16,967 | 21, 1ST 22,910 
wipemeningien is ———|—_____— — ae eee eee heathens neeel seat ieee a ae 
Total 2to6 | 74,693 | 91,373 | 96,037 | 28,020 | 25,644 | 15,469 || 79,078 | 94,752 | 107,693 || 82,163 98,778 | 112,566 
| i vee sie a Lida eee = 
Total 1 to 6 | 127,596 | 151,149 | 160,643 ean 42,714 32,087 } 146,833 169, 889 193,354 Ton eer 176,728 | 201,242 
7. Bradford Third | 7,246 7,717 7,965 || 1,597 1,411 | | 1,447 11,748 "12,126 12,559 12,128 128 | 12,570 | 13,077 
8. Huddersfield ... 8,912 9,453 | 10,111 1 1,737 1,829 2,027 10,423 } 10,798 | 11,342 10,835 |} 11,229 |} 11,848 
9. Leicester Per- 
manent ...... 7,312 8,111 9,071 ] 1,609 1,632 1,955 8,472 9,474 | 10,446 8,825 9,869 | 10,887 
10. Burnley ......... 6,902 7,475 8,155 |} 1,586 1,661 1,917 7,502 7,863 8,729 7,992 8,571 9,252 
1l. BradfordSecond| 4,545 4,564 4,635 \ 721 615 | 822 | 6,127 6,291 6,607 6,290 6,502 6,830 
12. Northampton | | 
a, er 2,383 | 2,640 2,805 || 449 663 721 || 35,967 4,512 5,018 4,229 4,797 5,323 
13. Cheltenham ... 3,804 4,139 4,394 || 895 875 865 | 5,861 4,309 4,741 4,262 4,735 5,274 
14. Temperance ... 4,290 4,609 4,528 1,096 1,022 746 | 4,247 4,342 4,500 4,748 4,852 5,058 
15. Portman ........ 2,724 | 3,591] 4,115 |} 820} 1,334] 1,121 2,468 | 3,167 | 4,171 || 2,781 | 3,643} 4,395 
16. Leek and Moor- | 
BNE kes base 2,703 3,049 3,319 594 657 711 || 2,870 3,164 3,539 3,076 3,383 3,779 
17. Derbyshire....... 1,937 2,233 2.517 447 508 568 2,241 2.583 2.982 2,335 2,691 3,107 
SCRE <ccncciccees 2,130 2,439 2,730 358 561 595 2,251 2,502 2,793 2,371 2,659 2,929 
19. Cumberland ... 580 638 701 112 159 132 1,969 2,115 2,203 || 2,112 2,271 2,358 
20. Hastings Per- 
manent eens 1,444 1,782 1,943 444 584 457 1,527 1,806 2,103 1,696 2,034 2,318 
21. Bristol & West 
of England... 1,175 1,505 1,770 406 566 561 1,092 1,429 1,768 1,208 1,547 1,897 
22. Isle of Thanet 1,174 1,264 1,297 | 316 273 257 1,269 1,415 1,562 1,316 1,469 1,620 
23. Darlington 
Equitable ... 1,345 1,440 1,530 323 252 263 1,256 1,383 1,483 1,361 1,457 1,571 
24. West Bromwich 955 1,174 1,274 229 410 372 1,053 1,234 1,437 1,112 1,301 1,510 
25. o_o ann ‘ 654 834 883 214 292 214 619 749 891 676 858 942 
26. Sunderlan 
Working Men's 559 660 785 146 203 243 581 678 808 615 714 847 
27. Shern Hall ..... 490 611 645 121 200 122 469 562 640 500 621 670 
28. Provident........ 428 499 549 | 96 117 102 | 438 509 573 455 529 599 
29. City of Ports- 
mouth......... 282 314 374 || 92 82 110 260 305 371 | 291 324 393 
30. Cambridgeshire 306 340 365 || 71 87 79 | 271 309 | 338 306 342 367 
31. Bedford Perma- 
NG Assentons 103 111 119 | 28 26 24 103 lll 122 105 114 125 
Grand Total, ] 4 
81 Societies | 191,979 | 222,341 | 237,223 | 59,440 _ 58,783 48,518 || 223,917 | 253,625 | 285,076 || 233,835 | 265,610 | 298,218 
a = sa soeticiiendiacemennniia ee ee ere ea 
Ali Societies in 
Great Britain | 316,313 | 360,177 | 388,378 || 88,767 | 90,253 | 82,142 | 353,5419) 399,133%) 447,634})| 371,165 | 419,185 | 469,334 








* Total liabilities (2) to shareholders and (6) depositors. 
t At end of financial year nearest to December 3lst of year sta 


with "those given for separate companies. The discrepancy, howeve 








ted. 
These totals include liabilities to other creditors (e.g., bankers, in some instances), and are, consequently, not exactly comparable 


r, is not considerable. 
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payable, on demand, within comparatively short periods | In 1932, it may be shrewdly surmised, many societies 


of time, and cannot, therefore, fall below or rise above 
‘‘ par.’’ The movement comprises over 1,000 societies, 
including four with resources of over £20 millions and a 
very large number with resources of under £10,000. On 
the opposite page we have summarised various significant 
figures, for the last three years, of a sample of 31 of the 
larger societies. These 31 societies, at the end of last 
year, accounted for 634 per cent. of the total assets of 
the movement, 64 per cent. of the total share and loan 
capital, 61 per cent. of the total amount outstanding on 
mortgage, and 59 per cent. of the total new mortgages 
advanced last year. In other words, our figures show that 
3 per cent. of the total societies do nearly two-thirds of 
the total business. The ten largest societies shown in our 
table hold 52 per cent. of the total assets of the move- 
ment, while the two largest together hold 274 per cent. 
of the whole. 

This co-existence of ‘‘ large-scale ’’ and *‘ small-scale 
enterprise—or, as it were, ‘‘ branch banking’”’ and 
‘* localised banking ’’ facilities—is inevitably reflected in 
a certain conflict of outlook, aims and practice between 
some of the larger and the smaller societies. Economic 
conditions since the war have undoubtedly favoured the 
large society. Though the advantages of local knowledge 
of conditions and clients are obvious, it seems desirable 
that the movement, in its own sphere, should perform the 
same function as the great banks in theirs, by drawing 
supplies to areas where demand is greatest, and maintain- 
ing equality of charges for equal service. 

Further, there is a tendency towards co-ordination of 
policy among some of the larger institutions. For the last 
few months, five societies with London headquarters, 
under the lead of the Abbey Road, have acted in concert 
on such first-rate matters as interest-fixing, mortgage 
conditions, ete. As the Halifax Society is also to be asso- 
ciated with the policy of co-operation, particular interest 
attaches to the figures for the societies numbered 1 to 6 
in our table, which may henceforth be regarded as a 
nucleus for the development of the movement’s organic 
structure on lines at least as advanced as its position in 
the body economic. 

The figures in our table afford data for instructive 
statistical measurement of recent building society experi- 
ence. A number of such comparisons are shown below :— 


’ ””? 
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Other Total, Total, 
Abbey | Societies Total 31 All 
Halifax Road in for Societies | Societies 
Building. | Building. | ‘Halifax-| H.A.L. in in 
Abbey- Group.t Large Great 
Tondon ” Table, Britain. 
Group.® 
(%) (%) (%) (%) (%) (%) 
Increase in total share 
and loan capital— 
1931 over 1970... +10-9 +11-7 +24:°8 +15-6 +13-4 +13-0 
1932 over 1921 +14-0 +15-7 +12-°5 +13-7 +12-3 412-3 
Increase in outstand- 
ing mortgage ad- 
vances— 
1931 over 1930... | +12-9 +17-0 +25-4 +18-5 +160 +139 
1932 over 1931... | + 8-1 — 1-0 + 8-5 + 6°2 + 6°6 + 7:9 
Proportion of total 
assets invested in 
mortgages— 
BD snessesvescsecs 75-6 90-0 91-6 83-9 82-1 85-2 
| ee 16°7 93-3 92-2 85-5 83-8 85-9 
WGSZ ccccccccccccees 72-8 719°5 88-6 79-9 79-5 82-7 
Proportion of each 
year’s new mortgage 
aivances financed 
by new subsacrip- 
tions and loans— 
ere 43-3 44-3 68-7 54-0 50:9 50-8 
BEE. Stebeiaccsecenn 63-3 149-2§ 64-1 73:2 64:9 59-1 
Proportion financed 
from other sources{- 
BOSD ccccccesccccces 56-7 55°7 31-3 46-0 49:1 49-2 
UGSZ .ncccccccccceee 36°7 § 35:9 26-8 35:1 40-9 
Proportion of outstand- 
ing mortgages, at 
end of year, repre 
sented by new ad- 
vances during year— 
| re 32-0 44-0 33:7 55-2 30:9 28-1 
WBSA  acavescscccesce 28-6 24-5 30-1 28-2 26°4 25-1 
BOSS ccccosesessscse 25-7 11-0 18-7 20-0 20-5 21-2 
® Co-operative, National, Westbourne Park, and Woolwich, numbered (3) to (6) in 


large table. 
+ Numbers (1) to (6) in large table. 
{ Mainly by repayments and interest on outetanding advances. 


§ New subscriptions and loans nearly 50 per cent. greater than new mortgage advances 


attracted more new share and loan capital than they 
wanted. ‘They were somewhat tardy in reducing their 
rates to investors as general interest rates declined, and 
relied, frequently, on quantitative restriction of new in- 
vestments to stem a possible inflow of ‘* bad ’’ money. 
The movement towards reduction, both of investment and 
mortgage rates, has made greater headway this year. A 
continuance of quantitative restriction, however, seems 
inevitable, for the societies may have to face a period, 
sooner or later, when the beginning of a rising tendency in 
outside interest rates will threaten them with a deluge of 
unwanted money from holders of ‘“‘ long’’ Stock 
Exchange fixed-interest securities, who will accept any 
temporary interest yield, however low, in order to obtain 
protection from capital depreciation. 

There was a noteworthy slackening last year in the rate 
of increase in total outstanding mortgages. It is natural 
to associate this with depression, unemployment, and re- 
duced spending power among the ‘‘ small holders ’’ who 
form the majority of building society clients both on the 
investing and borrowing side (Mr Joseph L. Cohen has 
recently shown that two-thirds of the Abbey Road share- 
holders hold under 100 shares each). But a moderate 
improvement in general economic conditions in 1933 has 
been associated with a more than proportionate revival in 
the demand for mortgages from building societies. The 
setback in 1932 may have reflected, to a greater extent 
than is generally believed, a temporary weakening of 
morale among borrowers and, in some cases, a tightening 
of building society conditions for the granting of loans. 

It may come as a surprise to some readers to learn that, 
although British law stringently limits the investment of 
building society resources, outside property mortgages, 
virtually to cash and trustee securities, the largest society 
has only three-fourths and the average society only four- 
fifths of its total assets invested in mortgages. The propor- 
tion tended appreciably to decline last vear. That this ten- 
dency is partly deliberate is suggested by the fact that the 
largest decline shown in the table, between 1931 and 1932, 
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is associated with a society which has—in our opinion | 
rightly—been particularly insistent on the need for 
** liquidity ’’ in times like the present. 

The table reveals another significant fact—that in 1932 
more than one-third, on the average, of new building 
society advances was financed, not by new investment in 
building societies by members and depositors, but by 
money received from other sources, of which repayments 
on existing mortgages were the most important. Building 
society business, in fact, is largely based on the principle 
of ** revolving credit.’’ This may be of particular import- 
ance if, at any time in the future, it is deemed necessary 
even more strictly to limit new shares and deposits, for in 
such an event it will be entirely misleading to assume that 
the activity of the movement in the property field will be 
reduced in anything like the same proportion. 

That the building society movement is tending towards 
‘‘consolidation’’ of its position, after a somewhat breath- 
less advance, is suggested by the final figures in the table, 
which show that the proportion of entirely ‘‘ new ’’ mort- 
gages to the total mortgages outstanding has perceptibly 
declined in the last two years. At the end of 1930 some 
82 per cent. of the total amount outstanding on mortgages 
granted by the largest society had been advanced during 
the preceding twelve months. For the second largest 
society the percentage was 44, and for the average society 
28. At the end of 1932, the contraction in new mortgage 
activity had reduced the corresponding percentages to 26, 
11 and 21 respectively. 

In any discussion of the immediate problems of the 
movement, the question of rates and charges is naturally 
of prime importance. Until recently there has been little 
or no explicit co-ordination of policy between individual 
societies in this respect, though, as we have previously 
suggested, an unofficial minimum may have been opera- 
tive, as regards rates for advances in at least one impor- 
tant area, by a species of ‘‘ gentlemen’s agreement.’’ For 
a variety of technical reasons it is not easy to measure the 
rates effectively charged by societies to borrowers or 
paid to subscribers and depositors on the average. Certain 
broad, though guarded, conclusions, however, are 
prompted by a comparison of interest received and paid 
out and the mean totals of advances, on the one hand, and 
of share and loan capital outstanding on the other, during 
calendar years. Figures on these lines, for the last two 
years, are given in the following table, for the societies 


numbered 1 to 6, and for the 31 societies, respectively, 
in our large table. 





Total for | Total, 31 

LAL. | io rene 

tro in Large 
“coup. | Table. 





(£000). (£°000). 
‘ F lial ie aiid ave 1931 8.648 12,458 
Total interest received from borrowers on mortgage...... 1932 9.626 13,798 


Average total outstanding on mortgage® ................... — a Sea tee 

Total interest paid to shareholders and depositors ...... anf i | inee 

Average share and loan capital outatanding® ............... oa eee oe 
(%) (%) 

Average charge to DOrrewerst ..........ceceececeeseceeeeseceeeees aed oar 4 

Average rate paid to investorst  ........cc..ccceseeeesveeeeeseees = cs -. 

Margin between above ratest ........cceseesececscessssecessseees aad ‘] ‘> 

* i.e., mean between amounts outetanding at beginning and end of year. + These 


results are necessarily approximate, but represent the nearest approach to measurement 
of the desired rates available on the basis of published data. 

As reductions in rates did not become operative, in 
some cases, until the later months of last year, the decline 
in average rates, over the whole year, was relatively small. 
Generally speaking, the movement borrowed at 44 per 
cent. and lent at 6 per cent.—though these generalised 
figures must be interpreted in the broadest possible sense. 
The ‘‘ margin ’’ tended, if anything, to widen rather than 
contract last year, but it does not follow that the same 
holds good for 1933. It should also be remembered that a 
change in inland revenue procedure has increased the 
effective liability of societies for income tax. If large 
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societies which are now making new advances, say, 
uround 5 per cent., are expected to lend on small working- 
class properties at 4 per cent (under the new National 
Housing Plan), it is evident that the ‘‘ margin,’ in prac- 
tice, may be lean. It would not be surprising if some 
societies decided to limit their advances of this nature 
largely to amounts obtained from depositors at around 
3 per cent., rather than from shareholders at 4 per cent. 
We have observed no explicit recognition of this very con- 
siderable limitation of the effective scope of the new legal 
provisions, in the exposé of any Government spokesman. 

Altogether, it would appear that the movement has defi- 
nitely made a beginning with the task of shaping the 
methods, ideals and structure appropriate to a period of 
rapid expansion to a more *‘ permanent ’’ long-term basis. 
The advent of the present period of exceptionally ‘* easy ”’ 
money conditions has both complicated and expedited the 
process. Those ‘‘ at the top ’’ are aware of the urgency 
and the inevitable difficulties of their task, but they are 
also aware that the public continues to demonstrate its 
confidence in their ability to fulfil it. It is neither possible 
nor desirable to maintain the pace of the decade to 1931, 
but the movement has a permanent place among the lead- 
ing agencies in the organised British capital market. 





INVESTMENT NOTES. 








| personal liability. 


half-year’s coupons due on July Ist in New Zealand cur- 
rency. The two stocks, of which £550,600 and £392,800, 
respectively, are outstanding, were originally offered on 
behalf of the Auckland Electric Tramways Company, 
Limited, as part of the Auckland City Tramways loan of 
€1,250,000. Principal and interest were declared payable 
in London or Auckland at holder’s option. On Saturday 
a cable was posted in the Stock Exchange declaring that 
the decision was based on judgment given in the Broken 
Hill ease, in December, 1932, in which the British Court 
of Appeal decided—the Master of the Rolls dissenting— 
that the company was at liberty to pay in Australian 
pounds on debentures declared payable ‘* at any branch 
of the Commonwealth Bank of Australia.’’ This week 
Mr G. W. Forbes, Prime Minister of New Zealand (who 
is in London for the World Conference) explained that 
the decision had been made not on the instructions of the 
New Zealand Government, but on the direction of the 
Controller and Auditor-General of New Zealand, an 
official independent of Government control, who had in- 
formed local bodies that payment on certain coupons, 
outside the Dominion, in other than New Zealand cur- 
rency, was contrary to law and would involve councils in 
The Audit Office, Mr Forbes explained, 
had made the following rulings. First, where debentures 


| had been issued in London in consideration for money 


Wall Street and ‘‘ Inflation.".—On page 77 of this | 


issue appears a letter from a reader who takes exception 
to the statement, in an Investment Note on page 26 of 
the Economist of July Ist, that ‘‘ though much has been 
heard of America’s ‘ inflationary ° intentions, of actual 
inflation, so far, there has been none.’’ Our Note went 
on to declare that the entire increase in America’s 
economic activity had been due to enhanced velocity of 
monetary circulation, reflecting a change in national 
psychology. Although, in this instance, the Economist, 
as the Note clearly stated, was quoting the views of an 
outside observer—i.e., the author of ‘‘ The Coming Rise 
in Wall Street ’’—the available American monetary 
statistics certainly bear out the conclusion expressed. It 
is true, as our correspondent observes, that America has 
met heavy budget deficits by borrowing, and that the 
public debt, in consequence, has risen considerably. Here, 
indeed, is the ‘‘ raw material ’’’ for inflation, but the 
finished product has yet to be delivered. During the 
period to which our Note referred—broadly the four 
months since President Roosevelt took officee—the volume 
of outstanding credit in America has actually been re- 
duced, on balance. Taking the Federal Reserve figures 
for March 1 and July 1, 1933, respectively, the total 
** money in circulation ’’ has declined from $6,720 millions 
to $5,696 millions. The total Reserve Bank credit out- 
standing has declined from $2,936 millions to $2,194 
millions. The figures for reporting member banks of the 
Federal Reserve system for June 14th, as compared with 
March Ist, show a decline in total loans and investments 
from $17,823 millions to $16,521 millions. Net demand 
deposits, over the same period, have increased from 
$10,593 millions to $11,207 millions, but time deposits 
have declined from $5,288 millions to $4,263 millions. 
The figures support the view that the volume of outstand- 
ing credit is lower than it was on the eve of the March 
banking crisis, when some of the figures, admittedly, were 
swollen by the effects of ‘‘ fear psychology.’’ It remains 
to be seen whether events will compel the President, if 
the upward movement in prices and industrial activity is 
seriously checked, to resort to moderate ‘‘ inflation,’’ in 
fact as well as in theory, using the ‘‘ raw material ’’ for 
such a policy which, as our correspondent suggests, is 
only too ready to hand. 


Which Sterling?—On Friday, June 30th, jobbers on 
the London Stock Exchange refused to make quotations 
for the Auckland City (Tramway Loan) 5} per cent. and 
5 per cent. debentures, on the intimation that the Auck- 
land Town Council had instructed its agents to pay the 


ee 
_ 


received from London investors in terms of a London 
prospectus, payment in ‘‘ London "’ sterling would be 
relevant. Secondly, where debentures issued in New 
Zealand had been subsequently transferred to London, 
payment could be made lawfully only in New Zealand 
currency, despite the exercise of any option for payment 
in London. ‘Thirdly, the term ‘* sterling’ in a New 
Zealand contract of several years’ standing might be 
deemed to refer to New Zealand currency, but the point 
was arguable. Mr Forbes added, however, that the 
Minister of Finance would make a public statement to the 
effect that the New Zealand Government considered local 
authorities ‘‘ morally bound ’’ to pay in sterling (i.e., 
‘* London "’ sterling) in respect of interest on loans raised 
in London. The Government would introduce legislation 
validating such payments, which would also cover cases 
where past practice had clearly indicated the right of 
holders to receive and the intention of local bodies to pay 
sterling in London. The exact connotation of this last 
statement is not quite clear, but if the New Zealand 
authorities decide to extend its scope to the widest possible 
limit, their wisdom will be applauded. Such a decision 
would be in weleome contrast to international tendencies 
of recent months, which, since America’s abrogation of 
the ‘‘ gold clause,’’ have seemed to suggest that no form 
of ‘‘ safeguarding clause,’’ however worded, can avail 
bondholders in their losing battle for payment in 
‘* valuta ’’ rather than in ‘‘ currency.’’ As New Zealand 
has been, and should continue to be, one of the most in- 
fluential (and well regarded) clients of the London capital 
market, her goodwill on this matter will be widely 
appreciated. 


Course of Equity Share Values.—The rise in Ordinary 
share values continues on both sides of the Atlantic. Its 
chief constituents are rising primary commodity prices, 
increasing ‘* recovery-mindedness ”’ of investors, and cur- 
rency hopes and fears. Our customary chart, given on the 
next page, shows that, by the end of last month, British 
equity share values had regained the level of November, 
1930, while American values were back at the level of 
the autumn of 1931. For both markets the spring of last 
year can now be regarded as having marked the turning 
point for equities. Subsequent progress in Great Britain 
has been interrupted only by periods of stagnation, 
whereas in America the ground gained in a couple of 
months last summer was all but lost before the banking 
crisis of last March. Since then, however, neither market 
has looked back. American shares have doubled in value 
in less than four months. The Stock Exchanges, as 
always, have shown themselves sensitive to a major 
change in the pulse of economic life, though how far 
demand for equity shares has discounted industrial re- 
covery for the rest of this year is a moot point. The 
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Actuaries’ Investment Index shows a consistent rise in Steel Merger—South Durham's Position.—The detailed 
the average price of 144 British Industrial Ordinary | provisions of the scheme under which Dorman Long, 
shares during the last few weeks, and a fall in average | after reconstructing its capital, absorbs South Durham 
dividend yields from 3.91 per cent. to 3.75 per cent. | Steel and Cargo Fleet Iron, show that Dorman Long has 
Demand, nevertheless, while exuberant in some | realised a long-standing ambition by the payment of a 
instances, has not been unselective, as is shown by the | stiff price. South Durham will merge its identity in 
following detailed figures for a selection of seven separate | Dorman Long as completely as Bell Brothers, North- 


groups of shares: — Eastern Steel, Boleckow-Vaughan and other earlier 
AcTuaRIES’ INVESTMENT INDEX Dorman acquisitions. The new board will be overwhelm- 


| ingly ‘* Dorman.’’ Five South Durham directors (includ- 
July 4, | Jag Viscount Furness) are retiring. Mr Benjamin Talbot, 
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| 
Group, and No. of Securities Month | Week 


ning 





a | Highest | Regin- 




















(Ordinary Shares). 1932. | 1932. | tg33, | Ago. | Ago. 1933. the South Durham managing director, becomes deputy 
as chairman of Dorman Long, with additional office as con- 
RINE DEK <Pes. Bi, re sulting expert, for a salary which, being unchanged in 

Reeeitinek Tuite <-...... | 46-2 61-7 54-6 52-5 54-3 | 53-8 the event of Mr Talbot’s retirement, savours of a solatium. 

Insurance Companies ...... 67°3 96°5 93-4 | 101-0 101-8 103°3 n»hieve ig @ 1 C ‘man’ 4 

een. 34-3 | 87-7 | 87-9 | 52-5 | 53-3 | 58-2 But to achieve this complete control, Dorman’s have 

Tron and Steel ........++-0004 35-4 | 52-4 | 47-0 | 42-2 | 41-6 | 41-7 found it necessary to buy out the holders of South 

Electric Supplies ............ 75-7 96-3 93-0 91-1 94-4 97:2 i v6 ’ 

Stores and Catering ...... 58-3 714-8 70-7 15-8 75-0 76-1 Durham 44 per cent. debenture stock (£300,000), Cargo 

we 3 an istilleries 2 76. 76. . i > 

ee ae ae) SSS | EE | SS | SS | eT | Fleet 44 per cent. first mortgage debenture (£130,000), 
AVERAGE YIELDS : (%) | (%) (%) (2) | (%o (%) and Cargo Fleet 6 per cent. ‘‘ A’’ mortgage debenture 

Investment Truste ......... 8-67 5-58 6:05 5-70 5-30 5°32 AOR & ‘ 

Sasusenes Companies 6-26| 4-28] 4-44 i 4-18| 412 | (£496,500) for cash at premiums of 10 per cent., 5 per 

SE sesinteetsersinans 3-43 | 2-63] 2-62] 2-22] 2-34] 2:18 ae J, ee: eile eee ieblinsiiae is 

Tron and Sica SS] 5:21] 308] 2-22| 2-19] 2-28] 213 | cent. and 5 per cent. respectively. Secondly, the 

Electric Supplies ............ 7-11 5-08 5-22, 5-37 5-03 4-90 £300,000 6 per cent. cumulative preierence shares of 

Stores and Catering ...... 7°16 4-91 4-95 4-65 4-63 4°57 : ai : 

Breweries and Distilleries} 10-15] 651] 6-66] 555] 5-49] §-29 | South Durham are being acquired for cash plus 150,000 
C2, | O per cent. preferred ordinary shares of Dorman Long. 
It will be seen that while groups like electric supplies, | Thirdly, holders of £350,000 South Durham ordinary 
breweries and even cotton textile shares have risen over | shares (which for 1932 received only 3 per cent. in divi- 
the past month, and insurance shares have been firm, | dends) are to have 54 per cent. first mortgage redeemable 
there has actually been a small loss of ground, on balance, | debenture stock, par for par, in Dorman Long (interest 





in groups like iron and steel. The ‘‘ yield’ figures | on which is not contingent on the earning of profits), 
suggest that, among the seven groups, brewery, invest- | together with 262,500 6 per cent. preferred ordinary 
ment trust and electric shares have least, and iron and | shares of Dorman Long. Fourthly, £600,000 of South 
steel and cotton shares most discounted a future rise in | Durham “ B’ ordinary shares (which have never yet 
dividends. | received a dividend) are to receive £300,000 of 54 per cent. 


BRITISH AND AMERICAN INDUSTRIAL SHARE VALUES, June, 1930, to June, 1933. 


(1928 = 100) 


British : ‘‘ Financial News’ Index of 30 Ordinary Shares. American: “Standard Statistics”’ Index of 
50 Common Stocks. 
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COMPRESSED PAPER PACKING 
LIMITED. 





SHARE CAPITAL - - £120,000 
Divided into 480,000 shares of 5s. each, 400,000 of which are now offered for public 


subscription. 





The subscription list opens today, Friday, 7th July, 1933 
and will close on or before Saturday, 8th July, 1933. 


DIRECTORS : 
Sir JAMES CHARLES CALDER (Chairman, Calders Ltd., etc.), Eros House, Regent Street, London, S.W.1, 


WILLIAM JOHN BARNETT (Director of Schweppes Ltd., etc.), 4, Whitehall Court, London, S.W.1. 
ANDRE GABRIEL PLY (French), Banker, 139, Avenue Victor Hugo, Paris, France. 


ERNEST EDWARDS (Director, J. Lemoine Ltd., Champagne, Rheims, France), 19-20, Piccadilly, 
London, W.1. 


Captain BERNARD DALY, J.P. (Director, The Distillery Ltd., Tullamore, Ireland, etc.), Templeogue 
House, Co. Dublin. 


EVELYN TALBOT COBBETT, B.Sc., Consulting Engineer, Wychwood, Shepperton-on-Thames. 


SOLICITORS : 
BULCRAIG & DAVIS, Amberley House, Norfolk Street, Strand, London, W.C.2. 


The Prospectus shows, inter alia, that 


1. The Company has been formed to acquire the letters patent for the British Empire of a 


new and improved method for the packing of bottles and other fragile articles already 
successfully exploited in Germany and France. 


2. The packing is primarily designed to take the place of the straw envelopes at present in 
use and for which the present demand in this country for the home and export markets 


exceeds 200,000,000 per annum. 


3. On the basis of the operation of four units only a profit sufficient to cover a dividend of 
25 per cent. on the issued capital is estimated, but if, as is hoped, the ultimate average 


annual output reaches 150 million packings, the profit should exceed £60,000 or 50 per 
cent. on the present nominal capital. 


Prospectuses are available from 
THE BANKERS 
THE NATIONAL BANK, Ltd., 13, Old Broad Street, London, E.C.2. 


THE BROKERS 
FRANK H. STATHAM and SON, 5, London Wall, London, E.C.2, and Stock Exchange. 
FIELDING AND HAYES, 4, Chapel Walks, Manchester, and Stock Exchange. 
PEARSON AND CO., 68, Gordon Street, Glasgow, C.2, and Stock Exchange. 
EDGAR HENRIQUES AND CO., 5, Tithebarn Street, Liverpool, and Stock Exchange. 


Stockbrokers requiring copies of the Prospectuses should apply to :— 


THE ANGLO-FRENCH SECURITIES CORPORATION, LTD., 
157 to 161, REGENT STREET, W.1. 
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first mortgage redeemable debenture stock, £300,000 of 
6 per cent. non-cumulative preference shares and 
£225,000 of 6 per cent. preferred ordinary shares in 
Dorman Long. In short, it has been possible to persuade 
South Durham to come in only by buying out its deben- 
ture holders and preference shareholders for cash and 
giving ordinary and ‘* B ’’ shareholders a specific charge 
on Dorman Long's assets, plus a substantial share of the 
equity. 


Dorman Long Reorganisation.—In view of the terms 
of the Dorman Long-South Durham merger scheme, sum- 
marised in the preceding Note, it is improbable that the 
plan could have been completed without the good offices 
of the Bankers’ Industrial Development Company. The 
latter's willingness to arrange the necessary finance, 
through a syndicate headed by Messrs N. M. Rothschilds, 
has involved, in turn, the financial reorganisation of 
Dorman Long. An issue of £2,230,000 will be made, 
out of a total of £2,500,000 of 5 per cent. redeem- 
able prior lien stock, to provide the necessary cash and 
additional working capital. This stock is redeemable 
in 1973 by a cumulative sinking fund. The 5} per 
cent. first mortgage redeemable debenture stockholders 
of Dorman Long are to agree to the cancellation 
of half their holdings, in return for which they will receive 
30 6 per cent. £1 preference and £1 preferred ordinary 
shares per £50 of cancelled stock. Unpaid interest is to 
be cancelled, and future interest will be payable only out 
of profits until it has been paid at the full rate for three 
consecutive years. The company will relinquish the right 
to reissue the cancelled stock, except as regards £650,000, 
almost all of which will be reissued to South Durham 
shareholders and, being known as ‘‘ A ’’ stock, will not 
be contingent on earned profits for its interest. The right 
to repayment in 1963 will also be waived. In return, a 
stockholders’ committee will have power to appoint a 
director and confer on general policy with the board, and 
will have voting control, through a special ‘‘ management 
share,’’ until the first payment by the company to the 
new sinking fund. Next, the bank creditors of Dorman 


Long will accept 6 per cent. preference and preferred - 


ordinary shares at par in satisfaction of £290,000 of the 
company’s indebtedness, and will allow the balance of 
£1,650,000 to remain outstanding, at named rates of 
interest payable only out of profits, with a stipulation 
that, of any remaining profits, one-half will be used to 
repay principal to a total not exceeding 5 per cent. of the 
original amount in any one year. Dorman Long prefer- 
ence shareholders will give up all dividend arrears, and 
submit to the writing-off of 5s. per £1 share and the 
consolidation of the new shares into £1 6 per cent. pre- 
ferred ordinary shares. Existing preferred ordinary 
shareholders are to have 17s. 6d. written off each £1 share, 
and the written-down capital will be consolidated into £1 
6 per cent. preferred ordinary shares. Existing ordinary 
shareholders have 18s. per £1 share written off, with sub- 
sequent consolidation into deferred ordinary shares. A 
chairman’s advisory committee will form a species of 
inner cabinet for the supervision of the internal manage- 
ment of the business. The scheme brings under unified 
control practically the whole of the iron and steel industry 
in the Tees-side area, and should produce far-reaching 
administrative fruits whose importance was discussed in 
a leading article in the Economist of April 1st last (page 
696). An independent expert estimate is stated to have 
shown that, assuming an average output of a million tons 
of rolled steel per annum, annual profits of over £700,000 
are indicated, after depreciation, but before charging 
interest on debentures and bank advances and taxation. 





‘* Underground ’’ Assets Distribution.—The Under- 
ground Electric Railways Company of London, prompt 
and efficient to the end, has issued details, this week, of 
proposals for winding up the company and distributing 
its assets which will come before an extraordinary general 
meeting on July 28th. The scheme follows, fairly closely, 
the lines forecast in our earlier discussions of the financial 


consequences of the establishment of the London Pas- 

senger Transport Board, and may be summarised as 

tollows :— 

Receivable for each 

£100 of existing Stock 
or Shares. 


Present Security. To be replaced by 


£6,750,000 5 per cent. 
First Mortgage De- 
benture Stock. 


£6,750,000 London|£100 London Trans- 
Transport 5 per| port 5 per cent. 
cent. * B” Stock.| ‘* B”’ Stock. 


{ £763,800 London |£60 London Trauns- 
Transport 5 per port 5 per cent. 
cent. ** B” Stock. ‘B” Stock. 





£1,273,000 6 per cent.| | £700,150 London|£55 London’ Trans- 
First Cumulative Transport “C”| port “C”’ Stock. 
Income Debenture! Stock. 


£1 Ordinary Shares.| nary Shares (i.e., 2 
Associated Equip- 
ment Co, Shares for 
every 15 Under- 
ground Shares). 

Cash (amount not yet 
ascertainable). 


Stock. | | £6,365, less income|10s. Od., less income 
tax, or £4,774 net,| tax, in cash. 
in cash, 
| ( £12,520,158 London|£117 London Trane- 
| Transport ‘“C’| port “C”’ Stock. 
| Stock. 
| | £486,409 North Met-|4,°, North Metropoli- 
ropolitan £1 Ordi-| tan £1 Ordinary 
nary Shares. Shares (i.e., 1 North 
Metropolitan Share 
for every 22 Under- 
| ground Shares). 
£10,700,990 Ordinary} < £1,426,800 Assoviat-|13} Associated Equip- 
Shares. | ed Equipment Co.| ment Co. £1 Ordi- 
| 


Note.—535,050 North Metropolitan £1 Ordinary Shares will be 
offered to the Ordinary Shareholders at the rate of 5 North Metro- 
politan Shares for every £100 Underground Shares at the price of 
42s. 6d. per share (free of stamp duty and brokerage). 


It had been unofficially reported, for some weeks, that the 
‘* Underground ’’ would distribute its surplus assets 
instead of carrying out its originai intention of forming 
a trust company to administer them. The decision may 
be commended. The one unexpected feature of the 
scheme is the decision to raise the necessary cash for 
subscriptions for ‘‘ B ’’ Stock and repayment of bank 
advances, by offering about half the *‘ Underground ”’ 
holding of North Metropolitan Electric Ordinary shares 
to ** Underground ”’ shareholders at 42s. 6d. per share, 
free of stamp and brokerage, against a present market 
price of 58s. Allowing for the further North Metropolitan 
Electric shares which *‘ Underground ’’ holders will re- 
ceive without payment, it may be calculated that every 
holder of £100 ‘* Underground ’’ Ordinary will obtain 
9,8, North Metropolitan Ordinary, with a market value 
i £27 14s., for a cash subscription of £10 12s. 6d. If, 


oe 


O 
on the other hand, holders elect to sell their ‘‘ rights ”’ 
instead of subscribing, the present value of £100 ‘‘ Under- 
ground *’ Ordinary may be put at about £123, taking 
Transport ** C ’’ Stock at £75 per £100 nominal, valuing 
the Associated Equipment Company shares on the very 
conservative basis of 25s. per share, and allowing for the 
small amount of cash which ‘‘ Underground ”’ holders 
will receive in the final distribution. Three months ago, 
‘* Underground ’’ Ordinary were quoted at 19s. 6d., 
equivalent to £97 10s. per 100 shares, so that purchasers 
in earlier months of this year have reason to congratulate 
themselves upon their foresight. 


Yorkshire Amalgamated Collieries.—Improvement in 
the Yorkshire coal trade last autumn came too late, un- 
fortunately, to prevent the presentation, by the four 
operating companies of Yorkshire Amalgamated Collieries, 
of disappointing results for 1932. Only one (Dinnington 
Main) paid an ordinary dividend. The income of the hold- 
ing company only just covered expenses, net profit being 
returned at £1,924, against £15,960 in the previous year, 
and £59,332 in 1980-31. All dividends were again passed. 
The most unfortunate feature in the results of the operat- 
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ing companies, given below, is the continued decline in 
the fortunes of Denaby and Cadeby Main :— 


Net Profits. 1930. 1931. 1932. 
£ £ £ 
Dinnington Main .................. 45,464* 21,407* 19,070* 
Rossington Main ...............65- 19,247 Dr. 12,123 Dr. 6,214 
PEN BEDE cccccccscccccesscercces 15,966 Dr. 4,208 Dr. 15,913 
Denaby and Cadeby Main ...... 108,586T 52,011} Dr. 3,107 
* Twelve months to March 3lst of following year. + Twelve 


months to June 30th. ~ Eighteen months to December 3lst. 


The 1982 figures in every case are arrived at after charging 
lepreciation, and the plant and machinery are reported 
to have been maintained in good working order. No signi- 
ticant changes are noticeable in any of the balance sheets, 
of which those of Dinnington Main and Denaby and 
Cadeby Main are much the strongest. On present earning 
power the holding company appears definitely over- 
capitalised, and a consolidated balance sheet (if one were 
provided) would probably show the group none too well 
provided with working capital. As regards operating effi- 
ciency, however, it is well equipped to take full advantage 
of increased demand. At the meeting on July 3 Mr 
W. O. M. Jackson referred to the competition of the 
North-East Coast and Scotland, which had the advantage 
of low sea freights. Complaint was made of restrictions 
on the import of coal into Germany, Belgium and France, 
but the arrangement for increasing the export of coal to 
Scandinavia was welcomed. 


International Tea.—This company, which owns or con- 
trols about a thousand retail shops, has suffered a 
moderate setback in gross income, in common with other 
multiple store concerns whose figures have lately been 
announced. Net profit has fallen from £707,647 to 
£614,728. The ordinary distribution is maintained at 
30 per cent. on the increased capital, and is still well 
covered by earnings. The sum of £25,000 is taken from 
dividend equalisation reserve, but a further £100,000 is 
placed to general reserve :— 


Year to April 30. 


1931. 1932. 1933. 
£ £ £ 

NR onccccuheassssieeun 820,163 885,089 793,884 
IED xivcusescoscnevesonesenaseceen 656,805 707,647 614,728 
Brought forward ........0:..s+e+eeees 132,297 133,503 134,547 
First preference div. ..........++008+ 36,000 36,000 36,000 
‘“‘ A” preference div. .........s..00. 94,771 95,771 95,771 
Ordinary dividend : 

ache oid ceceuiceucansen wees 526,036 575,876 482,957 

ET ‘uihmicsgenianieindnmsenienssons 374,828 374,832 412,314 

IE ccnnstnccsasscnnsenendaesee 45-6 51-5 36-9 

BED ib daenawkscennassensescennsssnne 30 50* 30 
I. , cvenunceuerbecsouneseses 50,000 100,000 100,000 
Dividend reserve.......cccccccccsseees 100,000 100,000 Dr. 25,000 
Carried forward ..........ceseseeesees 133,503 134,547 130,190 

* And 10 per cent. capital bonus from reserve. 

The balance sheet remains exceptionally strong. Cash 


and debtors amount to £900,228, while creditors are no 
more than £433,264. The reserve fund totals £747,565. 
The 5s. ordinary shares are quoted at 29s. to yield about 
£5 7s. 3d. per cent. allowing for the final dividend of 
18 per cent. 


Anglo-Persian Accounts—The Anglo-Persian 1932 
figures exceed market anticipation so substantially that 
the question of the origin of the revealed increase of 
56 per cent. in ‘‘ Balance of Profit ’’ is naturally sug- 
gested. ‘The directors merely state that the volume of 
sales was well maintained, that price increases were made 
in several countries in the autumn, and that association 
of the company’s British marketing interests with the 
Royal Dutch Shell group has given satisfactory results. It 
is probable, further, that working costs, throughout the 
Anglo-Persian organisation, have been substantially re- 
duced by internal economies. How far differences and 
adjustments in inter-group accounting, if any, are also re- 
flected in the year’s figures is not made clear by the report. 


As the dividends paid or declared by the Anglo-Persian sub- 
sidiary companies and brought into the parent company’s 
accounts are payable out of subsidiary profit-and-loss 
balances arrived at ‘‘ after taking into account transfers 
to and from contingency or other reserve accounts where 
made,’’ the outside enquirer has no means of ascertaining 
the extent to which the trading results of the group have 
varied in any given year. In the past, royalty payments 
were provided cut of the profits of “* the First Exploita- 
tion Company ”’ and the parent company, but the latter 
has now taken over the entire liability in consideration of 
a reduction in the price of crude oil purchased from the 
Exploitation Company. For 1932, £1,502,778 is set aside, 
while the final settlement up to December, 1931, involves 
a charge of £1,142,353 after drawing on reserves, pre- 
viously made, to an undisclosed extent. A dividend of 
74 per cent., against 5 per cent., involves a draft of 
£272,870 on the ‘‘ earry-forward,’’ which the directors 
justify on the ground that ‘‘ the previous uncertainty of 
the position ’’ had kept the amount ‘‘ at a higher figure 
than normally necessary.’’ 


Years to Dec. 31. 


1930. 1931. 1932. 
£ £ £ 
PNR a visncccciccccvescescccacsecs 6,717,498 3,409,518 5,299,741 
Royalty and tax to Persian Govt. 1,014,595 134,750 2,645,131* 
PIMOCUOEE. SOOM ccccccccecccncnsesees 14,066 12,815 12,933 
ME oe cwicucses dcccuccudtvudessuakeusdeus 1,258,782+ 671,485 t 
Extra depreciation and amorti- 

MAR MOMN occ ssls cuedvauconwacadsngaeans 587,218 601,944 320,830 
Debenture interest and redemp- 

WN orien cco cevetcomccsaceuassnssvecs 481,475 471,750 462,000 
Earned for dividends ........0..000. 38,361,362 1,516,773 1,858,847 
Preference dividends ............ 875,000 1,022,068 1,071,341 
Ordinary :— 

I | sickened scivencdwcdvassnees 2,486,362 494,704 787,506 

PMMENDNOOS) ais cccisecccadsvccceesiene 2,013,750 671,250 1,006,875 

MATS sacccscecsicccss acces 19-5 3:7 5:9 

MEM). <xGoacicucesaucenasousxde 15 5 Tt 
General reserve and New Issue 

NWN Cenc ds sericessasoadavaddsudwenas 263,000 wes 53,501 
Carried forward .....c.ccccccscoccese 896,676 720,130 447,260 


* Comprising following amounts: Final settlement up _ to 
December 31, 1931, less reserves previously made, £1,142,353; for 
year 1932, £1,502,778. ft Including £500,000 tax reserve. 
} Credit of £82,654 included in net profits figure above, after 
transferring £277,457 from reserve for taxation. 


The balance-sheet position is satisfactorily liquid, cash 
and Government securities standing at £9,436,525 against 
£5,319,546. Variations in the values of the company’s 
holdings in subsidiary and allied concerns are difficult to 
interpret in the absence of explanation, for the balance- 
sheet figure of shareholdings in subsidiary companies, at 
cost or under, has fallen by £1,697,586, while investments 
in allied and other companies have risen by £3,601,381. 
The reserve for amortisation, of £1,250,000 has been used 
completely to write off ‘‘ purchase price of concession,”’ 
and the ‘‘ land ’’ valuation has been reduced to a nominal 
figure. The £1 Ordinary shares, which touched a low 
level of 31s. 104d. this year, are now quoted at 43s. to 
yield about 3} per cent. 
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Distillers.—The profits of this famous Edinburgh com- | 


pany have been maintained at the reduced level estab- 
lished in 1931-32. The ordinary dividend of 17} per cent. 
is repeated, out of earnings of nearly 21 per cent :— 


Year to May 15. 


1931. 1932. 1933. 
£ £ £ 
ER ih che ceucehecbiskaasreen 2,445,741 1,837,471 1,850,796 
PEIINID. (Guvuvenentossaonssoes 51,659 41,784 44,891 
Directors’ fees ............... 9,421 11,258 11,127 
Debenture interest ......... 26,505 25,560 25,650 
BOG POE. 000:00000000000-00008 2,272,915 1,758,869 1,769,128 
Brought forward ............ 269,636 283,152 291,482 
Preference dividend......... 102,300 97,350 99,000 
Ordinary dividend : 
SE EE Gioveveceveses scenes 2,170,615 1,661,519 1,670,128 
PRE isis veviin ice avserwccen 1,657,099 1,403,189 1,403,189 
Harned %.....2..c0-ceserees 26-2 20-7 20-8 
SECU. whicssehhphnesans=>>> 20 173 173 
Dividend equalisation re- 
SD Ab ivickiswasvnccsnsseses 250,000 Nil Nil 
RD gs ak Gickccnnateiaceveste 250,000 250,000 250,000 
Carried forward ............. 283,152 291,482 263,421* 


* After writing off £45,000 premium on debenture stock re- 
demption. 
The operating works have been maintained out of revenue, 
and a further £134,953 has been written off for deprecia- 
tion. Two of the company’s subsidiaries*have repaid the 
outstanding balance of their debentures during the year. 
In the case of John Walker & Sons, Distillers provided 


the necessary funds, so that the sum due from subsidiaries | 


in the balance sheet is increased. The preference and 
ordinary shares of the company are to be converted into 
£1 units of stock. The £1 ordinary shares are quoted at 
72s. to yield £5 per cent., allowing for the final dividend 


of 10 per cent. A fortnight ago the shares were priced | 
The rapidity of the rise has reflected market | 
reports of possible new acquisitions, optimistic estimates | 


at 58s. 


of possibilities of increased business with a wet ”’ 


America, and the appearance in the share market of an | 


exceptionally large and influential buyer. 


The Dissolving ‘‘ Drug.’’—Tlie reorganisation of Drug 
Incorporated was recommended on June 29th by a 
unanimous directorial vote. 


principal operating subsidiaries — Sterling 
United Drug, Bristol-Myers, Vick Chemical and Life 
Savers—as independent companies. Shareholders will 


receive pro rata for each ten shares of Drug Incorporated a | 


total of fourteen shares of the new corporations, as 
follows: five shares of Sterling Products, four shares of 
United Drug, two shares of Vick Chemical, two shares of 
Bristol Myers and one share of Life Savers. The president 
of the corporation has informed shareholders that in his 
view the earnings of the separate units should be such 
that the aggregate dividends to be paid by the new cor- 
porations would at least equal the $3 per share of Drug 
Incorporated. It is believed that the segregation of the 
companies will lead to greater efficiency and enterprise in 
each unit. The annual report of the holding company for 
1932 showed total assets of $150,627,000, while gross 
profits amounted to $59,753,000 and net profits 
to $13,457,000. The capital consists of 3,501,499 outstand- 
ing shares of $10 par value. The decision traverses popular 
ideas of the value of ‘‘ co-ordination ’’ and “* rationalisa- 
tion,’’ but can scarcely be regarded as a conclusive test 
case. It is unsafe to found any conclusions regarding the 
virtues or vices of matrimony on mariages de convenance 
which have never been consummated. 


‘‘ Chartered ’’ Deal Completed.—In a circular to 
shareholders dated July Ist, the board of the British South 
Africa Company state that the offer of the Government of 
Southern Rhodesia to purchase the company’s mineral 
rights in Southern Rhodesia for £2,000,000 was approved 
by the Legislative Assembly on June Ist last. The neces- 
sary legislation empowering the Government to raise the 
money required has been passed and the contract record- 
ing the purchase was signed by the company on June 29th, 


It is proposed to dissolve the | 
$150,000,000 holding company and to re-establish its | 
Products, | 


when the purchase price was received. The purchase takes 
effect as from April lst, all royalties accruing since that 
date being for the account of the Government. The net 
royalty revenue of the company from the ownership of the 
mineral rights in Southern Rhodesia for the nine years pre- 
ceding September 30, 1932, amounted to £803,597, or a 
little over £89,000 a year, less £5,000 a year contributed to 
the Geological Survey Department of the Government. 
The anticipated revenues from royalties are higher for the 
current financial year owing to the higher sterling price of 
gold. The directors feel that, while it may be difficult at 
the present time to obtain from the investment of the pur- 
chase price @ revenue equivalent to the revenues surren- 
dered, it was necessary to take into account the 
determination of the people of Southern Rhodesia to 
acquire the ownership and control of the country’s mineral 
rights. Moreover, the addition of £2,000,000 to the com- 
pany’s liquid resources greatly strengthens its financial 
position in regard to its commitments under its debenture 
guarantees of the Rhodesia and Mashonaland Railways, 
and enables the company to assist in the development of 
Northern Rhodesia. The company has declared an in- 
terim dividend of sixpence per share, less tax, in respect 
of the twelve months to September 30, 1933, payable on 
August 10, 1933. 


Company Meetings of the Week.—On later pages of 
this issue will be found the reports of the following 
companies :—Ottoman Bank, P. & O. Banking Corpora- 
tion, Imperial Bank of Persia, Trust and Loan Company 
_ of Scotland, Henderson’s Transvaal Estates, Metal Box, 
and Ohlsson’s Cape Breweries. At the annual meeting 
of the Ottoman Bank, Sir Herbert Lawrence told share- 
holders that their assets in Germany, of which the 
service and repayment had been subject, since the mora- 
_torium of July 1, 1931, to a standstill agreement, 
| had been reduced by about 11 per cent. during 1932. 
Thanks to a special arrangement between the banks in 
France and their German debtors, the liquidation of 
| these assets was progressing rapidly, and it was hoped 
that their importance would be considerably reduced by 
the end of 1933. Presiding at the meeting of the P. & O., 
Banking Corporation, Mr W. FE. Preston stated that 
they had materially increased their holdings of Indian 
Government securities, which at the close of last year 
were just under £34 millions, against £884,000 at 
March 31, 19382. The increase was due to a large extent 
to the absence of suitable advances in India, but equally 
to the improvement in the Indian Government’s credit 
since 1931. At the annual meeting of the Imperial Bank 
of Persia, Sir Hugh Barnes said it was a pleasure to be 
| able to announce that from June Ist, apart from the pro- 
vision that imports still required a licence, the Persian 
Government had abolished all restrictions and had 
declared foreign exchange to be entirely free. 














THE WEEK IN THE MARKETS. 
THE LONDON STOCK EXCHANGE. 


SETTLING DAYS. 

TICKET. | Account. 

July 11. July 13, 
Tue fall in the dollar was the most important factor in 
this week’s dealings, business being largely concentrated 
on the leading industrial equities. President Roosevelt’s 
rejection of the currency stabilisation proposals and the 
prospect of an early adjournment of the World Con- 
ference tended to give other sections a dul! appearance. 
Fixed-interest stocks were generally subjected to 
scattered realisation and prices trended downwards. In 
the absence of effective support, gilt-edged quotations 
sagged throughout the week. Local loans and Old 
Consols were again the chief sufferers, but the fall was 
general, a number of issues approaching the lowest 
point of the year. Dealings in the new Middlesex 
County 3 per cent. stock closed on Monday at 96. India 
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loans were easy in sympathy with the Funds, and most 
issues declined. New Zealand stocks remained out of 
favour on the decision to pay interest on Auckland 
Tramway loans in New Zealand currency rather than 
sterling. ‘There was, however, a good demand for Aus- 
tralian loans. Commonwealth 5 per cent. of 1945-75 
improved on Wednesday, and there were several advances 
among the State issues. A number of home corpora- 
tion issues were realised, particularly those of the irre- 
deemable variety. 

In the Foreign market, Dr. Schacht’s latest statement 
regarding the maintenance of Germany's debt service 
was not regarded as encouraging, and Young bonds were 
heavily sold in mid-week, though the Dawes Lo: an 
strengthened after initial weakness. Lrazilian bonds 
provided the brightest feature, moderate improvements 
being numerous. Argentine issues advanced on the 
wheat agreement. Uruguayan loans became ‘‘ nominal ”’ 
on the news that the country would make future pay- 
ments in pesos. Chinese bonds came in for renewed 
attention, the 1913 issues being strongly in demand on 
Monday. ‘The Boxer loan weakened, exceptionally, on 
the fall in the dollar. 

Home Rails were quiet at first and prices steady, but 
following the publication of a highly encouraging batch of 
* traffics ’’ important gains were registered on all lines. 
Underground shares were active in anticipation of the 
winding-up scheme. A keen demand was experienced 
for Foreign Rails, and, with dealers somewhat short of 
stock, prices made good headway. Argentine rails were 
strong, assisted by good “* traffics and the wheat 
agreement. Brazilians were all higher, Antofagasta being 
in especial demand. 

The Industrial share market was dominated by currency 
considerations. Support in London was reinforced by 
American buying, particularly of Courtaulds and other 
textiles. Appreciable gains were recorded by Distillers, 
Associated Electric, Guinness, Austin Motors, Imperial 
Tobacco, Imperial Chemical, Unilever and Dunlop; Austin 
were exceptionally strong on the report of a new sales 
record. The Brewery leaders were in str: mg request. 
Among Iron and Steel shares Babcock and Wilcox were a 
good feature, but Dorman Long and South Durham issues 
were dull on the reorganisation proposals. Considerable 
fluctuations occurred towards the end of the week, in view 
of the approach of settlement day, and many 
reacted on profit-taking. 

Oil shares had a very satisfactory week, 
over being reported in the leading issues. 
taking brought a mild reaction, 
again on Thursday on good 
America. 

Nothing striking happened among Rubber shares, which 
were generally quiet, with a firm undertone. Business in 
tea shares, however, was of ‘‘ boom ’’ proportions, espe- 
cially in the first half of the week. 

Interest in most sections of the Mining market was on 
a small scale. Kaffirs were erratic, and prices drooped on 
Thursday after previous gains. Some support was forth- 
coming for tin shares on the improvement in the metal. 
There was a short-lived revival in Western Australian 
mines, while Rhodesian copper shares were moderately 
active. 


a large turn- 
Mid-week profit- 
but prices went ahead 
‘commodity ’’ news from 


* PINANCIAL NEWS” DAILY BARGAIN INDEX. 


(Approximate number of Bargains recorded in Stock Exchange Lists.) 














ldene 29, | June 30,| July 1, | July 3, | July 4,} July 5,| Juty 6, 
19353. 1933. 1933. 1933. 1933. 1933. 1933. 
Government and al 
Manicipal Loans | 1,456 1,260 1,476 1,652 1,700 1,683 
Transport, Com- 
munications, and 
Public Utilities 1,329 1,065 504 | 1,012 1,310 1,573 1,576 
Commercial and 
Industrial® ...... 3,004 2,987 1,061 | 2,946 3,481 3,506 3,865 
Banks, Insurance 
and Financial ... 885 781 324 627 1,011 1,009 1,082 
Mi includi 
Nitrate) - anh ses 1,154 1,163 381 | 1,109 1,413 1,181 1,125 
Ge. cccecesccecesenese 286 264 109 297 363 353 283 
Rubber, Tea and 
Coffee ......0.000s 541 420 169 492 554 | 542 544 
Teted rcsces 8, 555 1 940 3,301 7,959 | 9,784 | 9,866 | 10,158 


OO 


® Including iron and steel and breweries. 
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FOREIGN STOCK EXCHANGES. 
NEW YORK. 


The President’s refusal to have part or lot in currency 
stabilisation held back the technical market reaction, 
believed by many to be impending. Cause and effect 
were apparently for the exuberance of the 
markets at the week-end, as the dollar slumped, may have 
helped to add a little complacency to the asperity of the 
Presidential message to the World Conference, while the 
latter, in gave a fresh fillip to the market on 
Monday. Industrial, oil and rubber shares all joined in 
a one to five point rise, but the most spectacular move- 
ments occurred in railroads. York Central, on 
Monday, gained seven points, Delaware & Hudson eight 
points, and Union Pacitic as much as eleven points. 
Trafiic has shown a rapid increase. ‘The Railroad Credit 
Corporation has repaid the 4 per cent. funds contributed 
by the larger roads from their increased freight charges in 
order to help the weaker lines. Market activity has 
spread, also, to the equipment firms, the public arguing 
that the railroads are likely to take the first opportunity 
of tackling the proble m of arrears of maimtenance. After 
Tuesday’s Independence Day holiday, the market re- 
opened in chastened mood, the tendency of the dollar to 
appreciate, combined with fears of the future of the Euro- 
pean gold currencies, starting a little tentative profit- 
taking. Well-informed opinion in the financial district 
regarded the threat to the continuance of the London 
Conference, and America’s part in it, with regret, but 
public and professional operators on the Stock Exchange 
were entirely preoccupied with the ‘* national ’’ view- 
point. A!though the dollar showed a tendency to resume 
its decline before the close of business on Wednesday, 
only railrcad stocks recovered their earlier losses. Com- 
modity prices are still firm. By the beginning of the 
week May wheat futures had reached 107} in Chicago. 
Copper advanced 374 points on the same day, and East 
Texas crude oil has reached 75 cents a barrel. The 
making of *‘ codes ’’ under the Industrial Recovery Act 


intermingled, 


turn, 


New 


continues apace, the textile industry being the first to 
place its completed draft in the President’s hands. 


General trade and industry, it must be admitted, provide 
an appropriate background for market strength. Railroad 
car loading figures are still rising. Steel rolling mill opera- 
tions are now around 75 per cent. of capacity. The 
output of motor-cars and Sreese during June is estimated 
at over 240,000 units, against 227,567 in May and 190,218 
in June, 1932. Woolworth sales for June were 2.2 per 

higher than in June, 1932, although May sales 


(Continued on page 90.) 





88 


THE ECONOMIST. 


[July 8, 1933. 








LONDON ACTIVE SECURITY PRICES AND YIELDS. 


discount and the earliest ome whee the ne quetation fa above par. oe return on ordinary stocks onde shares = calculated on the dividends paid 7 Ge company during the last year, 


Notre.—Shares with a New York quotation, or with definite American interest, are distinguished by italics. 


ids on the stocks and shares quoted below allowance is made for interest accrued since the last payment. Where stocks are definitely redeemable at a certain 


ncindes any profit or loas on redemption; where stocks are redeemable at or before a certain date the final date of repayment is taken when the stock stands at a 
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Ln calculati 
{| z Prices | 
| Year 1933. | 
i} Price, | 
| (Jan. 1 to . 
Year 1952. July 5 Name of Security _ | 
___|} Sactusive). 1933. 
Higb-| Low- || High | Low- 
est. est. || eat. est. | 
| | British Funds. 
78 | 548 |) 77% ir Consols 2b% eoseverenees 72% | 
lll 814 120 | 1 BENE citnakcaiaeinie’ |) 108x 
—_ | a %2 Converan. 24% 1944-49 93 
aie | 968 | Do. 3% 1948-53...... | 97% | 
1028 | T3t 101A) 97h | Do. 348 after 1961 | 99) | 
112 || 11194) 107 Do. 44% 1940-44 ... || 109} | 
117# | 99 | 118§ | 114 Do. 5% 1944-64 ..... 116} | 
ll é 3H | | 1133 | 108 | Funding 4% 1960-90... || 1104 | 
o- 98% 2% Treasury Rds. 35-38 993 | 
1023 | 100% 103 | 1024 3° Treasury Bds. 33-42, 102 
1) | 899 || 1108 | 1074 Victory Bonds 4%...... | 109 
102 97 99 | 
89 | 83 844 
69 | = | 65%) 56 57 
82 | 424 78 66 68 | 
| *9 | 78 % . |: 80 
ll 674 || 111_ | 102 44% 1958-68 ... | 106 
ll | 97¢ || 117% | 1134 | Palestine 5% 42-67 ... | 115 
1 87$ | 1088 | 106, Ulster 44% 45-75 ...... 107 
| Dom. & Colonia) Govts. 
107% | 75 || 108} | 104 || Australia 5% 1945-75.. | 104 | 
105 82 | 104% | 1018 | Canada 4% 1940-60.... | 102 
109} | 100} | 1108 | 106 | Ceylon 6% 1936-51... || 106 | 
108 91g | 114 | 108% Gold Const 44% 1956... | 111 | 
ll 944 | 115 | 111) || Kenya 5% 1948-58... 112 | 
1l 934 | 116 111} |, Nigeria 5% 1950-60.... 6 115 | 
10 58 || 1044 | 101 | N.S. Wales 5% 35-55... | 102 
1ll 84 || 1108 | 106 N. Zealand 5% 1946... 107 | 
10: 70 || 1058 | 102% Queensland 5% 40-60.. 103 | 
112$ | 90} || 1126 | 1074 S. Africa 5% 1945-75... 110 
104 884 | 104 | 101 ~— Strte. Sett. 44% 35-45... 101 
i Foreign Governments. 
80 | 653 94 60 Argentine4% Resciss... 944 
1 76 | 103 99} | Austrian 6% 1923-43... 1003 | 
6 = {| 67% | aM Do. 7% Int. red. 2, 1957 66 
4 26 od | 2 B. Aires (Prov.) 349 46} 
112 94 = 108 Belgian 7% red. by Rise lll 
38 15 | at 19% Buigaria 73% Loan.. 27} 
69 50 || 78 624 Brazil 5% Fund, 1914 76 
49 28 || 55:| 29 Do. 64% (1927)... || 54 
2 8 || 26 11$ | Ohili 6% (1929) ......... 24 
48¢ | 31 582 | | China §% (1912)......... S34 
79 52 || 87% | 67 Do. 5% (1913) ...... 864 | 
108 61g | 105 964 | Ozechoslovakia 8% .... 101} | 
67 84 | 76 | Danish 3%...0....+.000000 834 | 
7 35 || 808 | §3$ || Danzig 64% ......--0-+ 65 | 
794 | 104 954 | Egypt Unified 4%...... 98 
73 | 40 || 80 60 || Estonia 7% 1927 ...... 75 
84 | set 92 74 || Finland 6% 1923 ...... 91 
2 | 26 22%) French 4% (Britiah) ... 23 
94 524 | 106 61 || German 7% ......0000000- 79 
393 | 92 41 | Do. 5$% Sty. Bds.1930 55 
66 || 34. | 23 || Greek 6% Stab. La. ~ h oS 
814; 26 || 38%! 29 Bo. mn Refagee 5 34 
70 | 293 | 58 | 34 me A sa tina 444 
1003 | 64 || 93 | 59 Fee ? 1936-65 88 
91 5: i 93 | 57 Do. % (1924) seeeeee 90 
1 | 148 | 53 || Mexican 5% (1899)... 13 | 
10 784 || 107% | 97% || Norw ion 4% 1911... || 102} | 
55 28 || 48% | 35 | Peru 7$% 1922 .......0 474 
81 52 || 87% | 69} | Poland %, edict 76 
364} 12 | 7 20 || Roumania 4%Oon. 1922 | 284 
104 79% | 106% | 102 || Siamese 6% 1934-64... | 102 
95 70 || 98 91 || Swedish 34% 1908...... 95x 
68 44 || 65. | 46 || S. Paulo Coffee 74% 52 
44 8t| 6%) Turkish 4% Unified 74 
50¢ | 35 | 858 | 45 Uruguay S% 5% 1919 .. 55} | 
69 | 25 738 | 35 | Berlin 6% 1932-57.... 39} 
ll 984 | 116 | 113 | B’mgham 5% 1946-56 114 
ll 116 | 113} | Bristol 5% 1948-58..... 114 
112 914 || 113% | 110} || Central Electricity Bd. 112 
|| 5% Stk. 1950-70. 
82 40% 82. | 60 |, Danzig 7%...........-.00+ 78 
108 90 | 112¢ | 105; | B. London 5% 1960-70 109 
1 984 | 107% | 1044 || Johannbg. 54% 1937-52, 107 
594 | 88 OE ti EAD, BG ccccceccccccece 84 
92 60 914, 86 || Met. Wat. Bd. B3%.. 88 
117 97 || 118% | 114g | Pt. of Lndn. 5% 1950-70 1154 
1114 | 98$ | 1118 | 108 | Seine 7% 1935-52...... lll | 
106 63 | 1072 | 103% || Sydney 54% 1954....... | 1034 
| British Railways. 
493 | 22 | 43 | G. Western Ord. Stk.... | 41 
él 2 6 | | L. & N, B’st’n Def. Stk.) 54 
14 at ay | 72 | Do. 5% Pref. Ord... | 10} 
65, | 25 | 448| 27. | Do. 5% Pref. 1955... | 44} 
3 21 12 Do. 4% 2nd Pref. Stk. 17 
20 f 17 ae L.M.S. Ord, Stk. ....... || 16 
39 13 29) | 17 || 4% Pref. Stk. 1923... || 25 
493 | 24% | 44 4% Pref. Sth... 434 
67, | 31k | 74¢| 59 || Metropolitan Cons =... | 73 
67 45 | 70 | 55 || Met. Dist. Ord. Stk..... 694 
14, #5 | 1%! Of || Southern Def. Stk ...... 16} 
1 ot | 28 || Do. 5% Pref.Ord.Stk.' 42 
17 sat | 944) 74 Do. 5% Pref. Stk...... 92} 
20/- | 15/3 | 24/3 | 16/73 ae Ord, £1... | 23/6 | 
m. & Foreign Rys. 
17 4 | +26 11 | Sorte Ord. Stk. 21 
26 7 || 25 10 | B.A. & Pacific Ord. Stk. || 193 | 
41 14 424 213) B.A. Gr. Sthn.Ord, Stk. 37 
32 1 | 334 1 B.A. Western Ord. Stk. 30 
42 144 | «274 16$ | O. Argentine Ord. Stk. || 24 
17 7 || 20 8 | C. Uruguay Monte V. 14 
29, 98 | 21g 11 || Can. Pacific Com. ($25) | 21 
81 644 | 80 76 Oan,. Nat. 1927 Guat.4%| 78 
| “2h | 88! 2§ | Cordoba Central Cons... 5 
22; 15$ | 26 20 || Costa Rica Ord. Stk..... || 24 
40 ll || 26% : Entre Rios Ord. Stk.... || 19 
63 21 39 12 Do. 6% Oum. Pref.Stk; 31 
40 ll 284 | 10 || Do. 4% 2nd Pref. Stk i| 20 
1 4 || 22/6 ~ || G.W. of Brazil £10...... | 
$ $1 | (86h | itl | In. Ry.O. Am. No par | $54 
17 7 || 198} i | Leopoidins Ord. Stk.. 18 
4 18 || 448) m. Pr. Stk. | 41% 
33/9 | 15/- | 71/6 | Nitrate hie. (£10)...... || $5/- 


10/- | 
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| h Prices 
| Year 1933 
| Prices 
| Year 1932. | “an-1to |, 
| July 5 Name of Security. 
| | Inclusive). | 
| High-; Low-, High- Low- | 
est. eat. est. est. || 
| Foreign Rys.—-cort. | 
ve 6 21 4 | Paraguay Cen. D. Db. a 
;/ 112 | 82 96 68 | San Paulo Ord. Stk. i 
23/9 ~~ 32,6 | 15/- | Taltal Rly. Ord. £5 ... | 
6 | 64 2 | Utd. Havana Ord. Bt. | 
| Banks. | 
7/6 | 2/3} 5/6 3/6 | Anglo-French (£1)...... 
9/3 = B/- 8/1 2/6 | Anglo Internati. (£1)... | 
38/- | 6gdis| 4$dis 7¢dis AngloS. fA £10£5pd| 
16/- 2/- 10/9 | 4/7}, American \ B£élfy pd | 
58/6 33/9 46/3 39/- Bank of N. Zealand £1 } 
3504 | 235 343 | 320 | Bank of Eng. Stk. ... | 
65/7} 47/6 | 65/9 60/3 | Barelay B. (£1) ......... | 
27/74 21/6 | 27/7% 24/6 || Barcl. (Dom. &c.) A £1 | 
on St 74 | Bk. of Australasia (£5) | 
33h «50k sat | Bk. of Montreal ($100) | 
|| 27 1 25 21; || Bk. of N.S. Wales (£20) | 
3 i § 44 | British Overseas A £5 
14 15 13% | Chtd. of India (£5) ... 
16/10% 10/3 | les | 12/- | Comel. Bk. of Aus. 20/- | 
67/9} 45/- 68/2 64/7} District A £5, £1 pd .. | 
49/- | 36/62 S1/6 | 46/- Do. BE) fully paid...... 
100/- ~ 95/— | 73/9 | Kng.Scot.&Aust.£5,£3pd)' 
6+ : #4) #6§ Hambros £10, £2} paid |; 
1214 | 92 133) | 116 Hong. and 8. ($125) ... 
58/3 41/9 55/10% 50/- Lioyds £5, with £1 pd. | 
’ 44 7 6% Martins £20, 624 pd.... |) 
80/6 62/ 4 81/9 | 77/3 Midland $1, fully pd. | 
293 219 | 338! 29 | Nat. of Egypt £10...... 
45 28 453 | 39% Nat. of India£25 £12bpd | 
14 9H 13 12%, Nat. Prov. £20, £4 pd. | 
4199 | 310 | 435 | 403 Royal Bk. of Scotland | 
11) 78 | «-:128 | 109% St. of S. Af. £20, £5 pd. 
80/3 56/73) 80/74 76/3 Westminster £4, $1 pd. 
| iT] 
| Insurance. \| 
2 16} 26% | 23% =| Alliance £1, fully pd.... 
i 9 13 12 Atlas £5, tat DA. cccoce | 
22 16 23 20% | Com. Un, £24, fully pd. 
164 lu 18 15% Gen. Accident £5, £13 pd 
29 20 29 27 Lon, & Lanc. £5, £2 pd. | 
36 2 «| «37 33 N.Brit.& Mer. £5, £13 pd | 
18% 127 | 18§ | 17% | Northern £10, £1 pd.... || 
15 af «ITE | 14g | Pearl (£1), fully paid... 
| 17 10 | 17 14 Phoenix £1, fully pd.... 
| 268 18 | 30 | 25§ | Prudential £1 A......... 
50/- , 30/- | 763 | 50/- | Do. £1, with 4s. paid... | 
7 48 8 6 | Royal Bxchange(£l)... | 
f 6a! &% 7h | Royal £1, 10s. paid ... | 
4 3 | 48] 4 || See Insur., £1 tally pa, | 
| 2h | 4m) 3k | Sun Insur., £lwith5/-pd || 
| 6% <n | 6 | Sun Life Assur. »£fy pd |) 
16 11d 16 15# | Yorkshire £1, fully pd. |) 
| || Investment Trusts. | 
247 | 210 | 219 | 201 | Anglo-American Deb... || 
95 63 | 694) 45 || Anglo-Celtic Ord. ...... i} 
| 14/- | 6/14 | 3/44| 5/9 || Atlas Electric, &¢., £1 
22/6 | 11/- || 15/74! 9/- |) Brit. Assets Trust 5/- | 
| 195 | 146 || 195 | 185 || Debenture Corp. Stk.... |) 
| 125 | 85 | 95 | 65 For. Amer., &c., Def... i] 
| 66 | 66 || 55 | 55 | Grange Trust......... = 
157 | 125 || 149 | 136 an Emeens... 
| 251 | 138 || 232 | 190% | Indus, & Gen. Ord. 
| 388 | 254 «| 337_ | 312 || Invest. Trust Ord....... | 
17/104, loj- | 14/9 | 10/3 || Lake View Invest. 10/- || 
246 166 242 190 || Mercantile Investment | 
205 155 175 138% |, Merchants Trust Ord. | 
| 326 285 317% | 275 || Metropolitan Trust ... | 
50 30 | 49 41 | Nineteen Twenty-eight i] 
50} | 32 534 | 43 || Nineteen Twenty-nine 
11/6 ate 10/3 | 7/6 |, Scottish Investment(5/-))) 
| 180 | 148 | 135% 123 , Scottish M » &. | 
55 | 32) 55 || Stockholders nvest... ° | 
50 20 | 25%) I Trans-Oceanic £1 ...... 
175 | 115 | 160 | 135 || Trustees . Ord. ... | 
| 188% | 140 «|| 1774 | 153 | United States Debenture| 
| Financial &o. || 
| 19/9 | 10/3 | 25/9 16/6 || Argentine Land, &c.,£1 | 
7 | | | Australian Retates, de. | 
3/7 us 3/104 | 1/10 Brit. Nth. Borneo £1... || 
|) 24/9 13/10$) 23/- | 14/6 || Brit. 8. Africa i 
20/- | 8/3 | 19/9 | 26/9 || Obarterhouse Inv a 
| a | 14/- || 17/3 | 14/9 | | O. of London R 
| § 8 58 } Dalgety £20, £5 
9/ ga 12/10}| 4/- || Forestal Land £1 ...... 
i} = | 13/- 29/- | 14/6 | Hudson's Bay Oo. £1.. | 
| 3 ff = 58/9 | Do. 5% Oum. Pref. £5 
12/6 | 3/74) 17/- 7/6 || Jave Invest., &c., £1... | 
| { | $f { | Peruvian Ord. Stk.... || 
| 136; 4 || 15 5 Corp. | Pref. Stk.... || 
| 17/- |) 8/- | 16/9 | 11/- | Primitiva “Holdings Bi 
| 17/3 |) 9/9 15/9  15/- | Staveley Trust £1 ...... } 
| 37/- | 16/- | 39,9 | 23/- Sudan Plantations£1... | 
} Breweries, | 
| 27/3 17/6 | 27/14) 22/- | Allsopps Ord. £1........ . | 
| 25/6 17/10} 25/9 | 19/3 | Barclay Perkins £1 ... || 
| 61l/- 44/9 | 806 | 55/6 | Bass Ratcliff Ord. £1... || 
| 33/3 | 22/9 | 45/- | 29/9 | Benskins Watford £1... || 
| 9/1 5/- 8/104) 6/3 | City of Lond. Def, 5/- || 
47/9 | 31/- || 52/3 | 39/3 | Courage Ord. £1......... || 
; 58/- | 40/- || 72/74) 51/- Distillers Co. Ord. £1... || 
| 89/- | 62/6 | 98/- | 77/- Guinnese(A)Ord.Stk.£1 | 
| 58/- | 35/6 || 70/32| 49/6 | Ind Coope Ord. £1...... 
| 30/6 | 20/- | 28/10}| 24/9 || Meux’s Ord. £1 ........ ° | 
| 47/3 35/- || 516 | 41/0 , Mitchell & Butlers £1... iI 
25/6 | 21/- || 31/6 | 22/- | Ohisson’s Cape £1 ...... |) 
oe 39/- | 68/6 | 48/6 | 5- African Bwa. £1...... \ 
|| 30/10%! 22/- || 31/3 | 23/9 | Taylor Walker Ord. £1 || 
i 49/- | 30/- | 52/6 | 38/- | Watney Combe Def. £1 || 
\ | Coal, Iron and Steel. | 
| 8/1g 1/205 | 8g | 5/9 | Amal. Anthracite £1... | 
ahha "| = 128/108 Do. 7% Cum. Pref, £1 || 
Armstrong Whit. A. 1/- || 
a 36/- || 4/9 s- | | Babcock, Wileor £1...... 
ose als 9d ' 6d | Barrow Hematite (£1) | 








+ Free of Income Tax, 











(a) Calculated on a 1] per cent. dividend basis, 





| 
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| | | 
Price, | Price, | 
June | July | — 
28, | 5, 
| 2953. | 1933, | Felt 
| | 
| 
| +3 

32 | 2 33 ad 
27/6 | 32/6 | +5/- 

5¢ | 6] +1 

| ; 
; i 
sj-| 4-| —y-| 

§/-| 5/-| ... 

S dis | 5 dis | 

7/6 | 7/6 
43/9! 45/—x +1/3| 
343 | 3354 | —74 | 
63/9 | 65/~ | +1/3 
= | <3 +6d 
enn’ cast | +8 
24 243 

| ist! 
14 15 | + 4 
15/- | 15/-| ... 
66/3 | 66/3 | ... 

| 48/9 48/9) ... 
92/6 | 92/6) ... 

7 | Wi+e 
£129 | £133 | +£4 
51/6 | 53/- | +1/6 

7 | Te | + 
80/6 8l/-| +6d 
354 | 35 | — 
403 | 41 | + } 
13st 13t | +4 
| £430 | £432 | +£2 
113} 112] ... 
| 79/3 | 80/3 | +1/- 
258! 263 | + ; 
134! 13}/ ... 
22 | 224] + 4 
mt OE ses 
29} | 293 / +3 
374 | 37 a. 
174 | 17 a 
17 17 es 
15 | 15 sa 
294 | 293) + 3 
72/6 | 75/— | +2/6 

8 | hl -4+ 

8 | 8 a 

44: 48) +4) 

Sh sf “. 

5ix xi + | 

16 16 ant & 
207 | 2173 | +10} 
454 | 47¢ | + 2 
9/44; 8/9 | —Thd) 
15/- | 15/-| ... 
1924x, 1924x ... 
914 | 934 | +2 
55 ee 
137} | 137} | ... 
225 = +2 
327. | 330 | +3 
13/9 | 13/9| ... 
235 | 242 | +7 
150% | 150} | ... 
298 | 301 | +3 
46 464 / ... 
50¢ | 50¢| ... 
8/9 | 10/74 +1/1% 
1254 | 1354 | +10 
46 464)... 
25: 254... 
1524 | 1573 | +5 
1724 | 1774 | +5 
21/3 | 25/- | +3/9 
253 | 254) ... 
3/- | 3/3 +34 
21/3 | 23/-  +1/9 
18/9 | 18/9... 
= 16/3 

8 +2 
a8 12/6 | +3/9 
26/3 | 28/9 | +2/6 
85/- | 87/6 | +2/6 
13/14) 13/14... 

3%) OS oe | 
15 13¢ | —1} | 
15/- | 16/- | +1/-| 
15/74, 15/7}... 

2/6 38/9 +6/3 
25/-x| 26/-x +1/- 
22/3 | 25/- | +2/9 
14/- | 80/- | +6/- 
40/-x 44/-x +4/- 

1/- | 8/6 | +1/6 
49/6 | 52/- | +2/6 
68/- | 72/- | +4/- 
90/6 | 97/- | +6/6 | 
63/- | 70/- | +7/- 
26/6 | 28/- | +1/6 
50/- | 50/-| ... 
30/- | 30/6 | +6d 
65/- | 68/- | +3/-} 
29/- | 30/6 | +1/6| 
49/- | 52/- | +3/-| 

6/- 6/-| ... 
20/- | 20/-| ... 
sed 

— | 38/9 | +5/9 
a is ‘ie 


Nil 


Nil 
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e 
Year 1 | Prices 
Prices ear 1933 c 
(Jan. 1 to Price , Price, ' } Prices Year 1933 
wa | aes Name of Security. | Tyre | July| re | via, || Your iss. || Gu t® ise | July’ | Bise 
{oclusive). , 28 Pall 2 R.A 5, Name of Security. = “— = Yield 
s ig Low oe a3. 1933. clust ve). 128, Sts | Pall 
- | eat. | eat. High- Low- High-, Low- 
£ a est. | est. | est. est. 
1 | Coal, &c.—cons. ; il eeeenateness treater £ a 4 
3/e) 9 | -36| 2/2h| Baldwins 4/......---..-0. on! aelasal we | ae] wet ee) ool eee | ae aa **) S88 
4/9 1/7| 4/6 | 2/44) Bengal Iron £1.......... 3/14, 3/1} Nil || 38/9 | 18/9 | 32/0) 29/- | Anglo-Ruyptian BEL... | 31/3) 31/5 / ... | 6 8 0 
3/6, 4/-\| 9/-| 3/9| Beyer Peacock £1... ng I oy Re 58/9 23/9 43.5% 31/10}) Anglo-Persian £1 ...... 40/6 | 43/- | +2/6] 310 0 
25/6 s/t j29,104) 23/6 Bolsover Ool ry Ord ‘fi | 28/9 | 28/9! |. 5 43 | 9/3 -~ 18/14 Apex (Trinidad) 5/-... | 25/- | 25/7} +74) 4 1 0 
2/6 1/9 | Brown (John) Ord.6/- 2/- | 2/3) +34. Nil Gf | GS.) We] S(T | Attock $2 ness 10/- | 10/74) +74d| Nil 
1/6 “e 2\- 10} | Cammell Laird (5/-) ... 13} 1/3 Nil lao (} | 103d, 6/38 3/14) Brit.Controlled(V.T.Cta), 5/6) 5/6| ... Nil 
7/1e 6/6 | 3/7} Consett Iron £1 ......... 4/-| 4/4) +44 d Nil . a rm 55/~ |, Burmah Oil £1 ......... 75/54 78/9 | +3/34| 5 2 0 
3/9 are \74/10}| 61/6 | Cory, William, £1 ...... 72/6 | 72/6 430 (8) 4/1) 7/14 | 4/74) Canadian Eagle, no par) 6/74 7/- | +440 Nil 
4/6 1/104) 3/44) 1/4} | Dorman, Long £1 ...... 2/6 3 “bal Nil 4/ 1/08; 5/10}, 1/103, Kern River Oil 10/-... | 5/74 5/9 | 4 14d Nil 
5/68 2/3 | /14, 1,6 || Do. 8% Te ‘Cn PEO SI 216 3 ed oa | 46/ 16/3 | 45/— | 29/10g Lobitos Oilfields £1 ... | 45/— | 44/44 —7$d} 513 0 
1/6 | 109d) 6d | | Ebbw. Vale Ord. lj-.. 6d 6d | oN bh 4/9; 8/74, 5/103 Mexican Eagle(Mex $4) 8/1b} 8/6 | +44d a, 
1/- 3ai 9 44d Do. 7%“B"Ptg.Pref. 5 9a Qu ove a Po Bo 12/11 7/6 | Phoenix Oil£1............ 12/44, 12/108 +64] 4 0 0 
i, 9/3 wy 1a Guest ‘Koen, &o. £1... | 12/6 12/9 | +3d Nil soit 29) 33/53 seth Shot gat — os [ari 272s 
} | adfields £1 ............. ‘. f 4 6 : | f U SME EL oseceseescerereres 55/- c 
16 08 1/32 Har. Wess GP. HN 7 6 6d me seit 21/9 | 59/103 42/9 Trinidad Leaseholds £1 57/6 57/6 - 9 : 7 
19/- | 12/44| 19/14, 15/9 || Horden Collieries £1... 16/3 | 16/3)... au el 16/3 39/10} 27/5t V.O.C. Ord. £1 ......... 38/9 38/9 6 8 0 
21/3 | 18/44, 22/6 | 17/6 Bros......0++ a 20/- | 21/3! + 1/3 414 Ot las 2 eee 
4/44 3/- | 4/5t) 3/- | Millom& Askamél... 3/9) 4/4) +7id) Nil | ee aS | eee 25/3 | 26/6 | +1/3) 316 2 
9/6 4/9 | 9/44, 1/3 | Ovean Coal & Wilsons | 8/1}) 8/14) in a = 17/44, 10/6 Agar Cross £1............ 16/3 | 16/3} ... Nil 
2/- 44d | 5/- | 44d || Pease and Partners 10/-. 4/-| 4/- : Nil AM a = 15 || Aited Sow #61... 20/- | 17/6 | —2/6| 4 0 oO 
1/44 3/9 | 14/6 | 5/6 || Powell Duffryn £1....... 13/6 | 14/- | +6d Nil wet ue soit 2/10}| Amal. Dental Def. 5/-| 3/- | 3/3 | +3d Nil 
24/6 15/- | 26/6 | 20/- |\S. DurhamStesl£1.... | 23/9 | 21/3 —2/6 216 6 || re | “ae || Sue’ satenell Beek Pecan 18/6 | 18/6 | ... | 35 0 
7/6 3/9 | 15/3 6/6 Do. B Ord. £1 ...... 14/9 | 12/6 | —2/3 Nil ls 9 9/9 | 12/10} Amal. Press (10/-)...... , 16/3 | 16/3 $10 @ 
29/6 | 21/9 | 29/41) 25/- | Staveley Coal. fi... 28/9 24/9 anew oR AE AB 4p LS | <n 6 
17/68 10/- | 17/7}| 12/4}, Stewarts & Lloyde£l... | 15/7) 17/- + 1/4)) Nil Wel airy /3 | 14/14) Assood.Newspre. Df. 5/-| 17/- | 17 519 6 
1s/- | 8/6 | 17/114, 13/4} Swan, Hunter £1 ....... aoe iafeal sbaa] Soo 0] sae | antl! vee| cael Becker (lobe glen | eee gel 413 3 
2/6 | llgd | 2/6 | 1/5, Thomas (Richard) £1... | 1/6 | 1/6 | Nil a | SS/is sue 62/- | Barker (John) £1 ...... | 68/- 68/ is 480 
10/13; 4/6 | 32/- | 6/9 | 6g%Cm.Taxtree Pf£1 | 11/-| 12/-| +1/- Nil = 23/6 | St a 25/- Barry & Staines Lino... | 27/6 30/74 +5/14) 3 5 9 
14/8h g8 126 | 8/3. Thornycroft, Jobn, 81 | 12/6 | 12/6! ... Nil wil gt! 1. 7 Boots Pure Drugél...; 18x | Tez +e | 314 0 
“ Sot | Th ent! U. States Steel $100 ... | $69} | $704) + $1 Nil 33/3 ai/- 1 a eee —s i 12/6 12/9 | 3-3a Nil 
1 2g) | 1CKETS 6/8 ...ssceeeeeeees | 6/6 | La -64 4 9 0 | 29/3! 19/3 | 31/3 | 23/ ; PD GE no--00 ee rs | ses 416 0 
4 . 9 = 6. British Aluminium £1 28/- ‘| 29/3 ' 
5/ ) 16/3 | 27/3 | 25/- | WeardaleStoel&o.Df.£1 | 26/3 | 26 26/3)... 411 6 29/8) 18/9 35/- | 29/- | British Match £1 ...... 33/- | 33/9 | THR) 310 Ot 
| sities 106/3 66/104 111/- | 90/114 | Brit.-Am. Tobaceo €1... | 110/- | 110/-| ... | 312 Of 
6/74 2/9 fi’, | sj- || B. Ota. wae De. te. | sie! 5/6 | ee 26/6 | 8/6 35/- | 25/6 | British Oxygen £1...... | 33/1, 34/3 1 +1/4} 315 6 
sare we? 9/9 || Bleachers £1 ............ 12/- | 12/6 | +6 | Nil 1 th tI a = — ae oe | ny RHE) sc Nil 
1 6 | 11/9 | Bradford Dyers (£1).... Ni i Varverag” 4 Ord. 81... By! + 4 7 6 
tae. 2/ i | ays. i“ py or a phe Fras 45/74 16/ {104 + - sin 21/- a 18/14 Chinese Fing’g £1 ...... 33/14. 33/9 tats 415 0 
20/ 3/44 | 1453) 6/0 », Do. 7% let Om. Pf. £1 | 13/- | ie | +i xii ayal “ea 14:74} 5/3 | Cetetall Manattg. €1... | 10/- | 12/3 | +1/3) Nil 
9 4/9 3 jan/104. 3/6 || Do. 74% 2ndCm.P£L£l 12/6 | 11/6} ... il | aan! ows sts | ce Eee ome) ee) Nil 
16/€ 6/- | 16/9 | 11/0 1 Calico Printers £1 / 15/74 1/3 Nil [Ty 1/3 19/9 Dunlop £1 ........0000.0- 30/6 , 32/3! +1/9} 2 9 3 
48/6 35/9 | 60/4} 47/6 | Coats, J. and P. (£1)... a ee) oS ee ee et ee eee) oe) 
38/14 23/9 \ 44, 24/74) Courtaulds £1. wm. sg/l0y} 40/- | -3/1k' 2 3 0 | 30/404! 19/- | S1/S | 25/- | Ever Ready Co. 5/- 27/9 28/9 | +1/-| 6 0 O 
«3 22 | 45/3 | | 37/6 |, English Swe. Sian eee ne fag. | aeel 33 oF 18/6 = 11/- oa | 16/6 Fairey Aviation 10/-... | 23/- , 24/3 | +1/3} 4 2 OF 
15/3 ui 108 jad 13) 9/6 \ English Veivet, &c., ‘1 11/3 | 1/3; Nil oa | _ ' eg/- 48/- | Finlay(James)&Oo.£1 66/3x' 68/9x +2/6] 212 0 
10/3 || Pine Cotton Spinners£1 13/9 | 15/74 +1/103 Nil a . 9/6 49/- | 40/6 Gallaher Led. ord. £1 | 44/44 48/9 +4/41) 4 2 0 
1D | ive | 28/6 | aye | tinea Thread Sek (6h) | deisel 2—'|euiat 4s 6 || cast Sat lea. eS | Goodinan Wall&Gcci0;) a: a-| | $43 0 
BegS | 104 |) RNB | 1G | intern C60) a ae/TH Toye | ahot “xt ° ll gal | able |! eee’! solo | Harrloone € Cron, Del G2/6 | 64/3 313 0 
46/9 | 24/6 | 609 | 43/9 | Patons & Baidwine £1 55/74\ 60/- | +4 at 4 ‘; or 52/- ; 26/3 68/6 38/9 Harrisons & Cros. Def. | 62/6 64/3 +1/9 2, 9 6 
bm A | 553 /41/10$) Smia Viscocs Lire 200. 53/9, 55/- , +1/3 (Div. 6%) ll. aye | as sits Hesvode(B.A.) 15/- Ord. ls ils +6d Nl 
od mi _ | Weshwortbeieenesl So/- | 50-| .- 9 0 0) 17/9! 12/7} 11d 14/- Home&ColonialStoresd/- 14/3 14/6 | + 3d 620 
{ Electrical Man \ | 24/3 | 13/- | 28/9 22/74 Impertal Airways £1... | 28/- 28/9 | +9d 220 
23/9 | 15/3": 20/108, ao | | Associated Elec.(£1)... | 18/9 | 20/7} 1/10) 4 5 3 = 10/9 |, 28/92, 23/3 /mperial {Ord.£1 ... , 27/3 28/3 +1 450 
20/6 | 50/3 13/6 | 65/3 i British Insulated (£1) . : 70/- \ 72/- | vos , aa ' 108 2/7 7T/8t 5/1t Chemical Def. (10/-) 7/- 7/3 %d Nil 
67/6 | 47/6 | 64/3 | 55/6 |) Oallenders (£1) .......... sayex| 63/9x\ +1/3 4.18 0 || goal ae 106/53 88/- Imperial Tobacco £1 ... | 103/9 105, +1/3 316 6+ 
24/- | 16/9 | 23/44! 15/- || Crompton Parkinson §/ | 17/6x, 18/-x, +64. 6 2 0 | $24) $4 || 85d | 34h Jnternational Holdings §=§_ $25 $34 d ate 
11/3 | 5/- |, 13/9 6/1) Bnglish Klectricfl...... | 7/6 | 7/6 2 90S Oe oe ee | S| Set tel ea 
44/3 | 54/5 | 45/14) 38/9 | General Electric (£1) .. ab: 44/3 | 45/- 9d 3 i 30/- | 20/6 , 30/44 26/14 International Tea 5/-. 29/3 | 29/- 3d 5 6 0 
th 4H) bd, | 5H) Henleys (W.T.) (£1)... | cH] 6 Sil 0) ot | oe | Bra) ee | been tetomeavPiaal asve| ae] | 82 6 
26/9 | 13/9 | 21/ 11/- | Johnson & Phillips £1. | 1g/- | 18/-| -.. 5 10 0 | sat 40/3 éi/3"| ais | Do20 470m Oa Hi ye ee +} 
{ Hy 54/ .20% -Prf.0d.(£1) : 3 , 
49 | 18/3 | 27/9 | 22/3 || Siemens £1 ............ | 23/9 | 23/9 | 5 9 6 wo 24 ps 39/3 London ait] | cut al | iB ¢ 4 5 
i Electric Ligh | —- | 2109/4} Lyons (J.) £1 .........00 122/6x:126/3x +3/9} 311 0 
619 $9% | $182) $82), Brasil Trac., eS $17 | $18 $1 55/78 23/- || 50 3 33/6 Manbre and Garton £1 45/74 50/- 4/44} 5 0 0 
72/3 | 55/9. | 15/3 | 69/6 | Scmmemmniie i Cocks ye | 73/-| +34) 4 . 118/9 | 85/- 152,6 117/6 . Mawksand Spencer 10/- | 146/3 | 148/9 ; +2/6| 2 4 0 
50/3 | 28/9 | 54/6 | 46/9 | Calcutta Electric £1 . 47/- | 49/3 | +2/5 6 : 4/74, 3/24; 5/78 3/14 Maypole Dairy 2/-...... sal SS os $69 
34/3 | 27/3 | 34/3 | 32/3 | Charing Cross Elec. £1 | 33/- | 33/- 338i Sl i S| Mi mentee a) si) tte ae 
46/6 | 32/6 35/9 | 32/6 } City of London £1.. 33/6 33/6 430 §/- vg 4/9 2/6 Platt Brothers £1 ...... 3/3 4/6 | +1/3 Nil 
32/6 | 26/9 35/9 | 51/5 || Clyde Valley Kieo. ai. | 33, | semi dua sas 0) 2h 7M ree, 3e- | Se coe pet 30/- , 33/9 | +3/9] 4 9 O 
52/6 | 7 | 54/9 | 50/44) County of London £1... 52/6 | 52/6 3319 3 ll 58  1i3 764 eeeiig\ om, 84 844 8 6 9 
Set vty SP si Hydro-Blec. Com. Sik. | 9} | lop) + # |... | 2k 1088 76 | Gotany.”” { 6h% Bas, 80 | 808 8 2 6 
1 neashire ectric / . ai * 
60/-  36/- 61/3 ate Metro. Electric £1...... . 43/44! syaal 4 ; 2 : 95/- 73/9 || 100/6 93/- lLeckitt & Sons Ord. £1 | 100/- | 100/ 310 OF 
35/- | 25/3 || 37/6 Midland Counties £1... | 35/- | 37/6 42/6, 315 0 13/44) _5/- 9/3 5/9 Roneo €2 .......eseeeereee ; 8/9} 8/9 Nil 
29/6  22/- | 30/9 iH North-Eastern Elec. £1 | 30/- | 30/- | ( 3 5 35/9 | 21/3 | 37/- | 29/3 Salt Union £1 stunoceosees 33/9 | 36/3 2/6} 419 3 
Se/6 | 40/- || 63/3 | §8/-'|| North Metropolitan 6 ate | | +3e| 3 0 : | 19/- | 8/14) 19 7H, 12/- Savoy Hotel £1 ......... ; 18/9 | 17/6 1/3} ‘Nil 
ita! Sohal 32. | Se Se Power £1....... 36/3 | 3/3| - | 4 8 3 | 19! ae ius | tate | Seeneth) Oud. Of. ie 76 +18 © 
1 s | ; j a {3 , 15/ le ncane | 17/6 4 
9/74 | 45/ 39/1 ————— 42/6 42/6 $15 0 | = = anieb = Soom = oe £1. || 21/3 | 22/6 1/2] 5 . y 
25/44) 18/- | 26/6 | 24/9 |; Gas Light & Coke El... | 26/- | 26/ be See | ORR Senne sovcecess 48/6 | 52/6 | +4/-| 515 0 
Blk ih i 7+ EF gE PE ; oe) S| ee ee) ee | 2s | *: 
ae 16/- || 25/- | 23/- || Newc.-on-Tyne £1...... | 25/- | 25/- ; 5 6 | 59/9 | 38/3 | 763 56/6 Tate and Lyle £1....... 73/- | 74/3 | +1/3} 415 0 
124; 96 | 130! 123 //8. Metropolitan Stk. 125} | 1253 | - 6 0 62/6 42/6 | 62/6» 51/3 Tilling, Thos., £2 61/3 | 60 1/3} 5 0 0 
| pg &c. 415 0 ue = = = — forests «|; 30/6 | 30/6] ... 5 4 6 
9) 31 | | 8 a | — | ae / -urner & Newa ae wes 30/-x 34/44) +4/43] 2 4 
ti st H | SS 5 One| tl ae) tM | Na | 35) | ais | 52/6 | 23/5 Unilever 61 ..........--.+. 2/9 | 2e/9| | 516 0 
8 32 || 85% | 74. || Wireless} 5§% Om.Pref.| 774 | 794 ie s° il , 54/14, 34/74) 54.7%, 47/- | United Dairies £1 ...... 53/6 | 54 +6d | 413 0 
26%! 189 | 31 26 || Great Northern £10... 294 1 3) | 4-1 9 3 }11/10§) 3/44) 9/44, 3/9 United Molasses £1...... 7/6 9/4%) 1/103 Nil 
$23 | st | 9234 | $78 || International Telephone | $21} | $22. | - i 6 9 0} 91/3 Selo || OF. | 159 | WelpapeMimdelal | scel avel 2. | 420 0 
33/10$ 21/3 ] 35/78, 21/3 | ‘Marcont Marine é) ... 31/3 | 31/3 | +r se S7/— | 21/6 |, 43.9 36/44 Wallpaper Mfrs.Def.£1 42/6 | 42/6 |... | 414 0 
| | Motors and Cycles. ; | re ee 6 36/14, 22/6 | 36/0 | 32/- | Wiggins, Teape Ord.£1 , 33/9 33/9 Pi 4le 9 
yd a9 59/3 | 30/- || Avstin, 5/—..-r-cververves 53/6 | 58/9 | +5/3| £€ 5 6 || 75/6 | 47/9 || 84/3 69/6 a 79/3 | 83 391 460 
4) 96 Birm. Sml. A | ! 7 { i 
ise | Siati 219 | 180 | Pennie neeeeere. || anfe | 21/9 | ga} oka of} TiS | atti) Bais | SSS |) Aatana ae of S.A. 10/- |) 16/6 | 17/9 | +1/3] Nil 
M/6 14/9.| 233 | 15/3 | Ford Motors £1 ......... | M6 | SU2 | +52) 4 26 0) Ga | SNI6) SOS | E58 | Becton Bill Prop. af. i are | 20/9 | 43a] ND 
4/- | 1/34| 4/3 | 1/6 | Guy Motore(10/-)...-. | “36 | 3/6 |“ Ni} 385 | Ue Hl 2u5 | 2461 Buree Conp-(ite 20)... | aayieal its | tayal 4.5 
BI 47/6 | 93/- | 17/6 | Lucas (J.) £1 anne = | 92/6 | 92/8 oe | Mo S| ey tes | OOH Seone ae Rebes, San | ars] cial tata] wm 
SUS | Sah || ST | 3213 |i Leplond 2 nnn 6/3 | 33/3 | suai 2 ¢ 5 ee | ty Hy spa nereery my pln al? | got ta 
- | 20 9, , y \ | DE HS ...... 5 £16§ | +1 314 0 
ala We rin 26/3 |, Morris 74 % Cam Pref a 7 | | +3d| 5 6 0 | 47/6 | 13/9 |) 67/6 | 36/10) Cons. Glds. of 8. Af. £1 | | Sus ene 6/3) -- 
46/3, 28/9 | 53/9\| 44/- | Rolls-Royce 53/9 | 55/- | +1/3 32 9 | Hy 4 tO “ch ae ei eal | 
i | r 4) nm nes ~ ccccee . 
9/6 Us 16/44 6/108) DRRBIE EE cececccoceccesccce 16/6 16/- | —6d 6 5 0 Se 2 oe De Beers Def. £23 . ef om + % | ’ Nit : 
aos | | ship ad MEE ed tec S| Aital *me 
O/3 | 3/9 || 9/9 | 6/3 || Cumard £1 .....2........ ! l ; - . Saye. 5m 6/9 | 6/6 | —3d Nil 
22/3 | ah ans 19 | aa... | aur a | Nil 40/3 | 18/3 | 51/68, 32/6 Johan. Cons. £1 ....... 47/6 | 48/9 | +1/3} 3 1 0 
25/13 [27/118 14/6 | B&O. Detd Bhnne. | 11) | i7/- | 6.0 0) Se) a Se | ee Star 4/-| 19/3 | 19/9 | +6d} — .. 
i, 7 | | 2A Royal Mail Ord. Stk... | 4a] 4 Ri anit) MAT tart. | te | Londo 4m i0f- ---- ee 
} a : | oe | 1 y~ | a é ~~ eecccece 3/ - Ni 
¥ | - || 3/7) 9 |) a 64% be 2/- | ait | +34} Nil 20/6 | 13/- | 24/3) 15/3 Malayan Tin 5/- ........ ae | sae | 30a | 39 0 
8/9 | 2/74! 11/9 | 5/103|' Allied Sumatrs EL... 11/6 | 1/9} +34) Sere SP) Sie | BE |) Meee Re meenceneneee 17/6 | 18/9 | +1/3) 15 6 0 
14/44) 4/9 | 17/14! 8/3 | Anglo-Dutch £1. "| yes | ave! 21/3 ben 20/-| 13/14 19/3 | 15/7} Mount Lyell £1 ......... 17/6 | 17/6 | ... 219 © 
17/14, 7/6 | 20/9 | 42 | Assam Co or os 20/- | 20/ a / Nil 7/1t 2/9 || 7/6 3/6% Pahang Consolid. 5/- .. 7/- Wiel cue Nil 
us 2/6 17/18 6 Hi — 1s) | 18) eee | = 15/- 3/6 || 18/9 8/3 | RKRhodsn Anglo-Am. 10/- 17/- | 17/6 6d Nil 
44 | 194 | Cons. Tea & tandséi0 | 16 | 14e| 433) Nil Tl! aoall oof ‘ie So) Fite) Nu 
8/9 | 3/1$| 12/6 | 4/9 || Grand Ol. (Ceylon) £1 | 10/- iofha tata Ni 21$ | 10x 20% | 13th Rio Tinto £5 ............ 19 | 20} | +14 Nil 
2g/- | 17/- | 41/3 | 22/- | Jhansie Tea £1........ | Sy Tae) ae oll tae) Sel cca te | 6. Deoneineoed Cpr.5/- 25/6 | 26/5 | +94]... 
37/6 | 24/- | 48 44) 25/3 || Jorehaut Tea £1.00... sue | ate | tz} 22 01d] eel ay 44, 1/- 5. Franciscoof Mex.10/- 13/6 | 14/- | +6d| | Nil 
35/74) 19/44| 45/- | 26/- || Jokai (Assam) £1.00... | 40/- | 33/9 | eS 8 Ol ee ee eee cinee eh. | oa | oe +1/-} 219 0 
11/6 | 3/—"| 16/-_| 7/- || Linggi Plantations i | 13/3 oe) tor] te See) ee ee) Seemed don | 207/6 | +716) 7S 0 
2/4 | 10d | 3/2 iis London Asiatic 2/-...... || 3/8 | aio4 + I a a | 26/30) 21/- | 20/114} 13/-  Tanganytka £1 .......... 13/9 | 15/- | +1/3 Nil 
14/44, 4/9 | 20/- \ Malacca Rubber £1"... || 17/6 | 17/6 +1k = | 16/1 12/3 || 17/9 | 13/3 | Tronoh Mines 5/— ...... 17/- | 17/3 | +3d | 312 6 
ws) gf | 2n 13/3 | Rubber Trust £1 wuewnee | 20/ | 21/3 | 41/3} Nil | ase “ne | Se ee Ln ae | sas | ste | 4is| Nn 
3 J Sertane _ | Wiluna Go akodien j 13| Ni 
ie Vp | United Sertane 2/2 | 21s +144) Nil eae | US | Os | eet eer eeAon ia.) sus | 36/3 + aes 
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(Continued from page 87.) 
showed a decline of 3.5 per cent. as compared with those 





of the previous year. 
June July July June July July 
28, 5, 5, 28, 5, 5, 
1933. 1933. 1933. 1933. 1933. 1933. 
Eng. Eng. 
equiv.t equiv.t 
U.S. 32% T. Bds. 104 105% 116% | Natl. Biscuit .. . 57% 58 64 
Lb. Lan. 34% *32-47 102 102% 11448) Phelps Dodge.. . 15 17 
Do. 44% '32-47 102%) 102 113% | Pullman ........ 50 54 60 
Do. 43% '33-38 103 102 114#| Sears- Roebuck 36 438 48 
Studebaker ........... 6 6 6% 
Atchison ............ 65} 77 85 Un. Fruit ........c0006 61 63 70 
Ohes. & Ohio ...... 41i 46} 51 U.S. Leather ......... 12+ 124 13} 
EEIED wencccccevescnesce 15 22 24%| U.S. Rubber ......... 13% 142 163 
Iinois Central .... 32% 39 434] U.S. Steel ............ 58 61% 68% 
N.Y. Central ....... 41 53} 597,| Westinghouse......... 45 49 54% 
Pennsy!vania ...... 29 37} 414} Woolworth ............ 45t 474 52 
Southern Pacific .. 30 +e +i 
Southern Rly. ..... 24 27 30 Am. Tel. & Tle 126} 130 144% 
Union Pacific ...... 117 128 142¢ Interboro R.T. ...... | 8t on 
int. Tel. Teleg. ...... 18 19 22% 
Am. Can. .........+.. 90 93 103 ; 
Amer. Smelting ... ei a i Radio Corpn. ......... 9 10 1li 
Anaconda ........... Ss fice = 7% Tt 
Bethlehem Steel... 41§ 45% 50g) ¥- Union Te. ...... 5660 OH 
Obrysler Motor ... 34% 378 41# 
Oorn Produce Rf... 77 79} 88% | Associated Gas “‘A” 2 2 2t 
Bastman Kodak .. 80} 81 20h Pan. Amer. B.(New) 11 12 13% 
Gen. Electric(New) 23% 25 28 GRNEEE ccocsccccecesecosces 198 21+ 23 
Gen. Motors ........ 29} 31% 31j | Shell Union ........... 9t 10¢ ll 
Int. Harvester..... 39 42% 46) Std. California ...... 36 39% 43+ 
Mont. Ward ........ 24 27 30 a 39} 435 


¢ Calculate’ at $4-50 to £ 
By courtesy of the Standard Statistics Company, Inc., 
of New York, we print the following index figures of 
American values calculated on closing prices (1926= 100) :— 





1931. 1932 1933. 

















Be- | | 
Lowest. | Highest.) Lowest. | Highest.) ginning | June 28.) July 5. 

of Year. | 

| 

337 Industrisia ... §1 5 114-7 32-4 | 61-6 46-4 | 80:2 84-8 
MEN sccssinsesee 31-7 105-7 13-1 38-4 26:8 46-2 54°3 
34 Utilities ...... 90-6 187-6 52-9 | 99-4 82-9 96 8 99-4 
Total, 404 socks... | 84-7 | 126-6 | 32-8 | 64- | 7-2 | 81-9 


Average yield of 
50 Induaetrial 
Oommon Stocks 9-37% | 35-11% pres 4-67% | 5-75% | 2°91% | 2°73% 





DAILY AVERAGE OF 50 AMPRICAN OOMMON STOCKS (1926 = 100). 


























l 
—— sae June 28,|June 29,|June “ July 1, | July 3, | July 4, | July 5, 
(uly 3). | (Feb. 27) 1933. | 1933. | 1933. | 1933. | 1933. | 1933.'| 1933. 
ern 
96-5 | as | 90-0 | 89-3 | 90-9 | 93°5 | 6-5 ° | 95:8 
* Holiday. 
TOTAL DEALINGS IN New Yor. 
June 29, | June 30, | July 1, | July 3, | July 4, | July 5, 
1933. | 1933. | 1933.°" | 1933. | 1933." | "1933. 
Stock Exchange— © 
Shares (Thous.) .. | 4,590 3,670 2,790 6,700 F 5,800 
Bonds (Value 5, 
Thous. $) | 13,500 | 12,800 7,600 | 15,150 ¢ 2 17,800 
Ourb— 3 
Shares (Thous.) ... 582 515 333 700 s 645 





* 2 Hour Session, 


PARIS. 


A rush of buying orders occurred when it became clear 
that there would be no early check to the dollar’s down- 
ward course. The general advance continued until 
Wednesday, when profit-taking brought a temporary 
halt. Subsequently the rise was resumed, substantial 
gains being scored by Banque de France, Crédit 
Lyonnais, Rio Tinto, Royal Dutch and Suez Canal. 





June July July June July July 
28, 3, 5, 28, 3, 5, 
1933. 1933. 1933. 1933. 1933. 1933. 
Banque de France 12,580 13,195 13,865 | Wagons Lite ...... 81 94 107 
Orédit Lyonnais... 2,265 2,290 2,420 Mexican Eagle ... 42 42 43 
Suez Canal ......... 19,370 19,900 20,490 | “Chartered” ... 95 100 103 
Chargeurs Réunis 200 201 ST AE: Sitcinitinienass 72 78 80 
Rio Tinto ......... 1,652 1,718 1,778 | De Beers ......... 534 553 566 
Royal Dutch ...... 19,000 19,980 20,100 | “ Johnnies” ...... 206 213 217 
BERLIN. 


The Berlin Bourse was depressed by the continuation 
of dollar depreciation and the signs of collapse at the 
London Conference. Fixed-interest securities enjoyed a 
general improvement in mid-week. Reichsbank were 
higher, but Deutsche Bank weakened. Young Loan 
improved. Dye Trust receded and, among Mining shares, 
Harpener fell sharply on Wednesday, 














June July July June July July 
28, 3, 5, 28, 3, 5, 
; 1933. 1933. 1933. 1933. 1933. 1933. 
pitainak: 142-00 144-25 144:°30 | A. E.G. .........04 23 80 23-80 22-25 
conto ... fe 
Dredncr (New), gen) 2b 80 38 OO | Siemens & Haleke 159-00 159-00 155-00 
I. G. FParbenin- > . 3 3 
NS sscssccens 130-75 127-75 128-00 | “ Bie ie serene / 22 28 oe 
Norddeutscher Hamburg - Amer, 
| eee 17-60 16-50 16 00 (“ Hapag") ... 16°25 15°25 14-80 
AMSTERDAM. 


The Bourse was buoyant in the earlier sessions. On 
Monday Lamps rose 14 points to 183 and Royal Dutch 
12 points to 196. Amsterdam Trading were strong, and 
ios went ahead. As the week advanced, prices 
tended to fall away and by Wednesday the tone was list- 
less. Rubber shares proved a firm exception on restric- 
tion hopes, but most industrial quotations crumbled. 


June July July June July July 
28, 3, 5, 28, 3, 5. 
1933. 1933. 1933. 1933. 1933. 1933. 
24% Dutch Loan 624 625 62} Steel Common ... 463 47 46 
54% German ...... 40% 393 37} 2. Fb nkontesanen 30; 32% 31 
Unilever N.V. ... 104 106% 103} Ford Motor......... 146 152: 151) 
Philips Lamps ... 172} 183 179} Deli Batavia ...... 152 155 156 
Netherlands Ship Royal Dutch ...... 186 196 190 
Walon ncccocccssce 694 70 68} Handels Ams...... 238 240 235 





CAPITAL ISSUES. 


Tue only trustee issue of the week—consisting of 3 per 
Cent. Stock of the Middlesex County Council taken by a 
Stock Exchange firm at £94 16s. 9d. per cent., net—was 
floated as a Stock Exchange “ introduction.’’ Issues by 
this ‘‘ indirect ’’ method, in fact, represented a consider- 
ably larger total amount, this week, than those offered 
for direct public subscription. The latter were, without 
exception, of the industrial-speculative variety. The 
Yorkshire Brick Company—a £1-Preference-cum-5s.- 
Ordinary concern—claims to be the largest manufacturer 
of high-grade architectural and engineering bricks in the 
United ‘Kingdom, but its combined profits (after the 
accountants have made “‘ such adjustments as they have 
considered necessary ’’) show wide annual fluctuation. 
The average annual profits for the last eight years cover 
the Preference dividend more than three times, but the 
average includes figures for 1926 and 1927 which have not 
been approached in any subsequent year, and are more 
than six times as high as those of the worst year. Yeast- 
Vite is a subsidiary of Beecham’s Pills. Though the latter 
does not guarantee its dividends in any way, the over- 
subscription of the issue may be attributed to subscribers’ 
appreciation of the company’s valuable associations rather 
than to the somewhat meagre details given in the offer for 
sale. The Anglo-Continental Guano Works, which was 
originally established to take over the English business of 
a German-owned concern from the Public Trustee during 
the war, issued a 54 per Cent. Debenture Stock, which 
was moderately well covered but not under-priced at 
105. The offer of Compressed Paper Packing was re- 
miniscent of days when investors had more money to 
spare for enterprises forined to acquire Letters Patent in 
inventions previously unexploited in this country. The 
company’s process, however, has been successful on the 
Continent, and the board includes directors of well-known 
concerns in industries which will provide the chief 
potential market for its products. 


ISSUES OF THE WEEK. 


By Prospectus or Offer for Sale. 


Total recorded, January 1 to July 1, 1933, excluding conversions, £110,806,465. 
Total recorded, January 1 to July 1, 1933, including conversions, £186, 514, 199. 


National Savings Certificates. 
Net receipts, week ended June 30, 1933, Dr. £250,000. 


Nominal Conver- New First Further 
Capital. sions. Money. Payment. Liability. 
To the Public. £ £ £ £ £ 
Anglo-Continental Guano Works, 
£250,000 5$% deb. stk. at 











IT scscuntrpnnnenconsenuntesedsee 250,000 262,500 bee 25,000 237,500 
Yeast- Vite 300,000 6$% cum. 
ae OE ee 300,000 es 300,000 37,500 262,500 
Yorkshire —— Co., 100,000 
ord. shares, 5s. at par.......... 25,000... 25,000 5,000 20,000 
100,000 6% cum. pref. £1 at 
SIP. ccibeenashhondbeissaeb meee 100,000 a 100,000 10,000 90,000 
Compressed Paper Packing, 
480,000 shares 5s. at par..... 120,000... 120,000... 120,000 
DORE... ccccccoccceccnccsoscoce 795,000 262,500 545,000 77,500 730,000 
To Shareholders only. 
Inveresk Paper Co., £500,000 6% 
deb. stk. at par ........-eeseeeee 500,000 oe 500,000 50,000 450,000 
Dated ..ccccccncccccascsescssecce 500,000 ae 500,000 50,000 450,000 
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Total Offered for Subscription— 
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Total Offered for Subscription — 


Including Excluding Including Excluding 
Conve rsions. Conversions. Conversions. Conversions. 
Jan. 1 to date— £ Whole year— £ £ 

EE ancdans 187,571,699 111,601,465 1932 ...... 2,699,684,265¢ 188,909,963 
SEE éxconis 292, 423, ,839T 163, 689, 174t BOSE vce 114,290,666 102,044,291 
ee 102°875,076 92,978,091 1930 454,888,784 267,800,700 
BOD ccccee 270,700,924 181,787,578 1929 488,765,940 285,239,400 
210,951,078 179,625,478 1928 ... 693,100,056 369,058,073 
ED sccenive 7 259,282,485 . _ inal 355,165,970 
ee 223,072,418 1926 ... 230,782,691 
2926 ...... 136,973,561 ROE cae 232,214,500 
EE siciiiies \- deeines 119, 729. 428 1924 209,326,100 


This figure includes £1,920,000,000 for conversion of 5% 


% War Loan. 


Nature of Borrowing. 


War Loan into 











Preference Ordinary 
Debentures, Stocks and Stocks and 
Bonds, &c. Shares. Shares. Total. 

Jan. z to date— £ £ £ £ 

| 99,953,409 6,187,185 5,460,871 111,601,465 

1932 iikceanebausuenenns 152,685,581 8,025 682 3,177,911 163,789,174 
Whole year— 

I 170,172,800 12,883,800 5,963,400 188,910,000 

PE cisibcowhendaxaees 74,935,599 6,911,859 20,296,833 102,144,291 

eae es 230,364,800 15,824,600 22,090,100 268,279,500 

ao ccceatinaanai 137,670,300 31,543,400 116,025,700 285,239,400 

ie ila het date 212,817,900 45,062,600 111,177,600 369,058,100 

SE Ketuhssmsnnadioutune 228 958,000 36,835,600 89,371,400 355,156,600 

Sk cicnasectiuaiaaies 145,180,000 39,393,200 46,209,400 230,782,600 

By Stock Exchange Introduction. 
Approximate 
Capital Price Dealings Cash 
an. Began. Involved. 
5 £ 

Amount previously recorded ................... 20,789,465 22,125,823 
Middlesex County Council, £2,500,000 3% 

“A” stock, 1948-53, at £94 BO, Wilsscsces 2,370,936 96 2,400,000 
Lloyd (Edward), 1,000,000 53% cum. pref. 

BI OR II gn cincsssascassacsscauareceecsee 1,000,000 58. 74d 1,112,500 
Telegraph ( <"% nser, 130,000 6% cum. pref. 

RY MEG TEE ia icnuinncsctahaseenetoonorenevens 125,625 21s. 136,500 
Willsons (L a, & Provinces), 320,000 ord. 

i a 80,000 9s. 144,000 

100,000 74% cum. pref. £1 at par........... 100,000 21s. 6d. 107,500 | 
Paterson Engineering Co., 200,000 ord. 

GRMTCS, LOS. AE DAF ....cccccccccscccccccccccoccee 100,000 17s. 3d. 186,250 | 

ae 24,566,026 26,212,573 
Be PN BI ovevccsivicicnsscccecesceces 6,681,750 7,041,857 


PUBLIC OFFERS. 

Yeast Vite.—Oifer for sale of 300,000 6} per cent. cumulative 
preference shares of £1 each at par, by the Quadrant Trust 
on behalf of Beechams Pills. The company was incorporated 
in January 1928. Profits were : 1930, £74,310; 1931, £74,782; 
1932, £77,757. 


Yorkshire Brick.—Issue of 100,000 6 per cent. cumulative 
preference shares of £1 each at par, and 100,000 ordinary 
shares of 5s. each at par. The company was formed privately 
in 1920, and has since acquired certain brick works in York- 
shire, Cheshire and Staffordshire. Combined profits for the 
last five years we ’ c 1929-30, £6,780; 
1930-31, £12,852; 1931-32, £25,990; 1932-33, £18,901. 


Compressed Paper Packing.—Issue of 400,000 5s. shares at 
par. The company has been formed to manufacture com- 
pressed paper packing under letters patent. Estimated 
profit, £30,530. The purchase consideration is £4,500 in 
cash and £20,000 in shares, the vendors being Industry Issue 
and Finance Company. 





STOCK EXCHANGE “INTRODUCTIONS.” 


Middlesex County Council.—Particulars of an _ issue 
£2,500,000 3 per cent. redeemable ‘‘ A”’ stock, 1948-53. The 
stock is a trustee security. Messrs. Pember & Boyle have 
agreed to purchase the whole issue at £94 16s. 9d. per cent. 
net. The stock will be redeemed at par on July 1, 1953, 
or at the option of the Council on or after July 1, 1948, on three 
months’ notice. The proceeds will be used in part to fund an 
overdraft. The rateable value of the County on April 1, 1933, 
was £15,323,754. <A rate of Id. in the £ produces £61,208. 


Herbert Terry and Sons.—Issued capital £250,000 in 125,000 
6 per cent. cumulative preference shares of £1 each, 50,000 
64 per cent. preference shares of £1 each and 300,000 ordinary 
shares of 5s. each. The company’s products include various 
types of high-grade springs. Profits were: 1928, £59,996; 
1929, £64,058; 1930, £30,226; 1931, £6,382; 1932, £34,998. 
The Charterhouse Investment Trust have agreed to purchase 
125,000 6 per cent. cumulative preference shares at 19s. per 
share. 


Third Guardian Trust.—Particulars of an issue of £100,000 
4 per cent. redeemable debenture stock, 1963-73. The stock 
will be repaid at par on June 15, 1973, but the company 
reserves the right to repay in whole or part at par at any time 
on or after June 15, 1963, on six months’ notice. £50,000 
of the stock was sold at 99 per cent. net for payment on 
June 15 last with a call up to September 15, 1933, of a further 
£50,000 at the same price. 


Marston Valley Brick.—Issued capital, on June 30, 1932, 
was 86,200 ordinary shares, and 943 founders shares. Since 
issued for cash, 27,750 ordinary shares and 7 founders’ shares. 


of 
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The company was formed privately in June, 1929, and con- 
verted into a public company in June, 1933. The object of 
the company was to carry on business as brickmakers, and to 
purchase or lease brickfields, &c. 








REPAYMENTS AND CONVERSIONS. 


Bromborough Port Estate.—It is the company’s intention 
to redeem on September 29, 1933, the whole of the 4} per 
cent. debenture stock then outstanding at 105 per cent. The 
payments on the redemption of the stock will be made at the 
company’s registered office, New Chester Road, Bromborough, 


| Cheshire, and the certificate(s) in respect of the stock must be 


surrendered by the holder on or before the time of payment. 


City of London Electric Lighting.—-The company 
will redeem the 43 per cent. second debenture stock at par on 
1933, when the principal will be paid to holders 
on presentation and surrender of the certificate(s) of such 
stock at the registered office of the company, Falcon House, 
Aldersgate Street, E.C.1. 


Glamorgan (County Council of).—The National Provincial 
Bank, Limited, gives notice that, under the terms of the 
prospectus dated February 3, 1894, the Council will exercise 
their option to repay the whole of the 3 per cent. redeemable 
stock, 1914-1934, on January 1, 1934. The final six months’ 
interest payment will be made on January 1, 1934. Forms 
to enable holders to give instructions as to the disposal of the 
warrant for the redemption money will be posted in due course. 


RESULTS OF ISSUES. 


Anglo-Continental Guano.—The list for the issue by Anglo- 
Continental Guano Works of £250,000 5} per cent. debenture 
stock at 105 was closed on July Sth. The issue has been 
made to replace with a 54 per cent. debenture stock the existing 
7 per cent. debenture stock and to provide additional working 
capital. 


Anglo-Newfoundland Development.—The subscription lists 


| for the issue of £1,750,000 44 per cent. first mortgage debenture 


stock of the Anglo-Newfoundland Development were closed 
owing to heavy oversubscription at 10.5 a.m. on June 29th. 


Yeast-Vite.—The list of applications for the offer for sale of 
300,000 6} per cent. cumulative preference shares of £1 each 
at par of Yeast-Vite was closed at 9.25 a.m. on July 4th, 
the offer having been heavily oversubscribed. Country 
applications on white forms rece ‘ived in London up to noon on 
July 4th and country applications on pink forms posted before 
9.30 on July 4th, and received in London by first post on 
July 5th were considered. 


LONDON NEW ISSUE PRICES. 


Price, 


July 5, 1933. 


Stock or Share. 





Issue | Amt. Price, 
price. | pa a June 28, 1933. 






















Amalgamated Press 44°, Deb. ........... 100 25 par-} pm par—} pm 
Anglo-New foundiand | evelopment 44% 

TB ixcsccccsecnctbcnececesecrascccceccsseecses 98 30 } dis-} pm 
Associated Cement 43° Debs. ........... ms as 107 "108 {0st 1073 
Associated London Pr« 1p rties 5% Debs. 100 55 3 dis} pm 4 dis-} pm 
Australia 4%, 1955-70 .....ccccccccccscceee 100 Fy pd 993-100} 99% 100% 
Australia 34°, gf AR DO nrccccesiesactecceses 99 Fy sat § dis-4 pm 93 994 
Belbridge Property Trust 6$% Pref. £1 21/—22/ 21/—22/- 

Do. Do. 5% Debs. ea a 994 1004 100-101 
Bulolo Gold $5 32-3 34 3 34 
Central Electric 93} 184 13- lk dis 2$- Y dis 

Central Port om i 

I i iiincccticnsenccevevacescnsioncemsvcces £1 2/6 4/—4/6 ~4/6 
Charrington and Co. 4% Debs. ........+. 98 65 j-3 dis if § dis 
Clarendon Property Ord. ............0.000s oe aa 21/—21/4} 21/3-21/9 

Do. 54% Cum. Pref.. 20/ 10/- par-3d pm par—3d pm 
Cornwall] 3%, 1953-63 .....ccccccccccceeees 948 | Fy pd 943 95} 943-95} 
Costain (R. y Ord  aiiniewineseneeesonineremiees £1 | Fypd 22/3-23/3 22/3-23/3 
Danish Govt. 4% OE, BBs cscocsesceee 963 10 63-7} pin 74-7} pm 
Kagle, Star, &e OL IE ocsncenee £1 >I 3d dis—3d pm 3d dis-3d pm 
Edmum ee is’ I ie tricity New Ord. eee 32/9-33/3 33/—33/6 
Essex C ty 33 . 3960-92... td 984 | Fy y pd 10 a 1028 1013 1024 
Gold Coas yaokees a”  aidbinentaes 2/- 1] 3d-6d pm 1jd-44d pm 
Hawker Aircraft Ord. 5/— ........s..seeeees 10 Fy pd Sd Sd pm 31-91 pm 

Do. Cum. Red. Pref. ....... £1 2/3-1/9 dis 1/9-1/3 dis 
BO, TIRE vasccescvnicivnncccdsoneres ons Fy pd 953-96} 954-96} 
Indi a 4%, RO iinnaccscssccouseeaiwetsctes 974 ST} 3-3 oa 2%-2% pm 
Kent County 3$%, 1963 .......cccccccsccee 102 55 iit 12 pm é-l4 pm 
MRE AONE sicsisccvvnneseodssccencscssecess 2/- 1 jd dis—14d pm 1}d dis 1jd pm 
Lines Bros. 53% Pref..........ccccccsvceces £1 ove ~ 20/—20/6 20/—20/6 
Lloyd (Baw ard) Inv n 6 Debs. 100 25 4A-l pm 3 -1} pm 
London & County Propert ies 4% Debs. 98} 30 $ dis-par 4-2 pm 
Lyons (J.) 4% DIES ciivenececirddeiecenads 104 64 } dis—3 pm } dis ip pm 
Middlesbr« ugha 34%, 1953 99} 594 1y-] dis 1g-14 d 
Middlesex 3%, 1948. Diarcnsnnaes sa ead 354 6 
N. Met. Ele : New Ord £2 38/—39 8/-—39 
Odhams Press 64° ® Cum. Pref.... | 20 i ypd ar 3-1/9 pm 1/103-2/44 pm 
Peacock’s Stores, Cum. Ptg. Pref. Ord. £1 10/ 2/14-2/7} pm | 2/44-2/74 pm 
Pirelli Cable 44% Debs...........0ceceeeeees 105 a 106-107 106-107 
Read (A.E.) 5% Deb. ....ccccccccccccceees 101 61 2-3 - 2-3 pm 
se ars (J.) 5% Debs Sa 105 55 5-7 pr 5-7 pm 
Southern Areas Electric Ord.. a 24/-—-24/€ 24/-24/6 
Sterling Trust 4% Deb. ....cccecececeeeeeee 99 25 1}—4 dis #-j pm 
Tanganyika Con. “ Bn Pre Fy pd 13/3-14/3 13/6-14/6 
Telegraph Co nde anser Ord. 10/- wa ‘a 20/9-21/9 

6% Pref. £1 ai 20/6-21/6 

Tetley (Joshua) 5% Cum. Pref............ 20 5/6 1} dis44d pm 
Tunnel Portland Cement 53% Pref. £1 ; 22/—23/ 22/—23/- 
U ~ 34%, RN lenecincinecncctagememnaniie 994 Fy pd 101g-1024 101}- 101} 
W. Riding, Yorks., 34% 1950-70 ....... 99 'Ky W. Riding, Yorks., 34% 1950-70 ....... ' 99 'Fy pd” 1028-1024 | 102-102 1028-1024 1023-1028 
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CALLS DUE JULY 10TH TO JULY 15TH, 1933. 
The grand total of calls falling due in July, 1933, is £8,108,501 | 
which compares with £11,649,317 which fell due in July, 1932. The 


following calls fall due from July 10, 1933, 


inclusive. 


Bowaters Paper Mills, 43° 
First Mort. Deb. Stock, at par 
(Cash UPPUCATIONR) ....08- 

Field, Sons and Co., Ord. 10s 
Shares, at 13s. 9d.... 

Pield, sons and Co. I f €i 
Shares cerecceccesecces 
Suntan Abeat. 5°, Red. ¢ i 
IERIE - nennnnnurtecmeneronevececs 
Hertfordshire County Council, 
3% Red. Stock, 1948-5 \ 
GE I iy Keevncwensssnecens 
Kuala Krau Ruiber, Pref. 2s.... . 
Peacock’s Stores, Pref. Ord, €1 


shares 


j 10 WwW ) 10 ) 


).000 






































Receipts for Month | 
ended April 30. 


Aggregate 4 
April 




















to July 15, 1933, 


Due Already No. of Shares 
Date Call. aid. or Amout £ 
Ju l 25 15 

ine July 10 5 1/3 J jem 0.000 12,500 
July 10 5 ) 5 0 76,000 19,000 
J 14 ) 010 4 000 200. ) 
July 10 2 1915 9 £750,000 187,500 
July 40 2 011i 73,300 6ll 


100,000 


Months to 
30. 





| 
3 De- a 
Company. = )Endiny. —_ Compared Compared 
| 2 * | 1933. | with 1932] 1933. with 1932 
| ca + or — 
on $ .. ff oe $ 
Alabama Grt.\/ S Gross| 357,681/+ 3,747) 1,224,201 218,690 
Southern ...f| * |APT 30/) Nett | 43,625/4. 90,332, | 42.244/4 124,392 
Atlantic Coast) | , | |f Gross) 3,836,054) 180,684) 15,053,965|— 1,722,565 
Line .....000 S| 4 ae *| Nett | 674,449| 4 322,783) 2,482,161 918,682 
Gross} 8,986,311|—1,821,738| 33,568,237|— 9,842,966 
emo ¢ hoe. at 170,832| — ce eee — 3,729,003 
Baltimore and) | Apr, 30/4 Gress! 9.128,831| 2,021,658) 35,145,292/— 9,893,234 
Ohio ......... j 4 jApr. ‘| Nett | 1,479,223) + 331, 5) 5,290,619,— 330,962 
Boston and Gross| 3,156, "491|— 773,795| 12,479,433|— 3,611,606 
Maine ....... 4 jApr. *| Nett | 425,432|— 229,911] 1,379,049|— 945,106 
Central of New}! 4 |... 39) f Gross) 1,985,040|— 903,010) 8,526,346|— 2,360,176 
Jersey ....... apt. ol Nett 77,479|— 386,184) 1,126,592/— 437,582 
Chicago N.Y] 4 |, , 59) J Gross] 5,098,578|— 799,511] 19, 449,089} 4,895,399 
Western .... {| Pre WN) 'L Nett |2r239,698| + 84,944 Dri702,943\— 1,513,543 
Chicago Bur-\| 4 | 4. 50, ¢ Gross! 5,465,204] — 1,085,540) 20,901,092|— 6,911,944 
lington, &. I Nett | 348,914) 340,919) 820,596; 2,977,175 
Chicago Great —_ | Gross| 1,049,815|— 256.075) 3,942,831/— 1,372,742 
Western . 4 |Apr °| Nett |Dr 28,984|— 182,649| br. 433,899|— "820,106 
Chicago Mil. & 4 lApr. 30/2 G08] 6,426,177] — 324,948) 23,469,862/— 4,483,524 
St. Paul... Pr. Y!14 Nett 500,465|4- 293,091} 368,327 + 158,129 
Delaware and me ool Gross} 1,436,013) — $21,516] 6,286,475|— 1,905,995 
Hudson...... 4 (Apr. 30/5 Nett |or242,636|— 517,217|Dr.724,400|— 873,600 
Denver & Riol| 4 |i. 30/f Gross) 1,092,398) 52,733| 4,378,769|- 836,731 
Grande Wn. 4 |Apr. Nett | 45,628 + 72,905 169,904 4 13,918 
eee Gross! 5,147,199] —1,156,717| 20,729,627|— 4,281,974 
Brie Railroad .. | 4 jApr. 30/4 nett | '445,756|— 221,671 1,886,707 — 846,513 
, Gross} 3,961,764/— 233,165] 14,450,859|— 1,783,913 
Goest Northern | 4 JApr. 30/9 Nett 178,497] + 465.5431 Dr] 48 269 +, 465,110 
; : Gross| 6,419,738|— 756,162| 25,446.393|-- 5,234,110 
Dlinois Central | 4 /Apr. 30/4 wet | 1:149:022|4. 427,156] 2.955,043/— 1,076,373 
International ) | Apr. 30/4 4?088| 1,075,991 + 201,929) 3,771,750) + 225,983 
Gt. Northern f| # |APF Nett | °153,312/4 147,237] '417,609/+. 550,295 
Lackawanna } ¢ lkee. 38 Gross! 3,169,660) — 1,262,526) 13,063,600/— 3,658,497 
Railroad Pr. Net+ 1,665) — 613,310) Dr. 59,682 - 2,057,862 
: | f Gross} 2,680,243|—1,138,235| 11,328,821|— 2,701,99 
Lehigh Valley ‘ — 30/4 Nett |r.143309|— 862,913] 257,643|— 1,104,517 
Louisville and} 4 |4.- 39| J Gross| 4,551,561] — 502,812) 19,258,327|— 2,983,139 
Nashville ... aot: Net; | 105,823)4- 227,323} 2,189,525!+- 1,163,783 
Long Island! 4 |, 0, 30|f (Gross! 1,796,130) 608,820) 7,304,648|— 2,037,306 
Railroad .... e Nett |  153,976/— 258,705] 846,258|— 313,968 
Min.. St. Paul} 4 |4., 30/f (ross| 1,730,957|— 163,893] 5,769,128|— 1,065,872 
and Sault ... ! Nett | 125,733|4. 214,266|r1072,858|4  '235,000 
Missouri, Kan- 7 30| Gross} 1,819,962) 399,290) 6,939,182/— 2,066,037 
sas & Texas aoe | Nett |Dr404,860|— 227, 272 2,020,441|— 1,165,423 
oe Gross| 4,780,719}— 855,392] 19,130,245|— 4,743,875 
Missouri Pacific | 4 |Apr. 30/4 Str) “So 533|— 971'985|  '638°974|— 1,666,654 
New York | ¢ lane 30) J Gross|20,403,720| — 4,433,992] 82,593,236|— 23,578,029 
Central ...... pe. Nett | 1:420,162! +-1,056,188} 4.815,423|— 2,704,713 
N. York, New ) 
a, Gross} 5,028,788] — 1,678,404] 20,225,711/— 7,456,068 
on sae 4 |Apr. 30) { Sect 341,903|— '815.537| | 1,097,074/— 3,497,739 
Norfolk and\| 4 |... 30| fGross| 4,251,697/— 469,825] 18,926,115|— 1,969,179 
Western .... pr. Nett | 782,265 392,411] 4,710,072|+ 443,628 
» Gross! ooo eco eos 
Northern Pacific} 4 Apr. 30/4 nect pr.1382068|— 983,562] 6,168,607) 3,452,984 
Pennsylvania 4 |Apr. 30/2 Gross|23,476,055| — -5,852.419| 92, 814,574| — 37,116,843 
Railroad .... pr. Nett | 3,333,259] —1,248,155| 11,529,319|— 4,755,071 
Pere 4 |Apr. 30| J 7088] 1,574,397] — "184,273| | 6,515,202|— 1,075,334 
Marquette... - Nett |Dr. 51,003 + 20,337|Dr. 99,434|— 282,708 
rons Gross} 3,453,045] — 1,445,359] 14,909,961/— 4,365,808 
Reading Oo. .... | 4 jApr. 30/4 note | °'687,955| — 234653] 2.823,056/— 20,434 
Rock Island | Gross| 4,978,674|-- 740,260| 19,015,860|— 5,376,859 
Lines ........ # jApr. 50/9 Nett | '273,565|+ 51,3991 pr. 636,402|— 1,714,692 
Seaboard Air Apr, 30/4 G7088| 3,051,213|— 119/070) 11,662,742 861,077 
Line id 4 |Apr. Nett 3a $30) 4 119,174] 1,099,640/+ 247,344 
ae Gross} 9,545, 2,248,249] 35,910,917|— 11,656,622 
Bouthern Pacitic | 4 |Apr. 30/9 nett |pr.107389|— " 99,546|Dr3171,860|\— 2,256,606 
Southern Rail- Apr. 30\¢ Gross 6,206,344) - - 248,349] 23,418,330|— 2,771,297 
WAY o.....0005 4 jApr. Nett | 1,102,097|4- 776,752} 3,227,330|+ 2,036,052 
St. Louis-San Apr. 30|f Gross 3,147,928|— 457,190) 12'088,234|— 2'162,691 
Francisco ... © ee. Net+ . 90,585) — 67.415|Dr. 249,550|— 793,040 
; oo 39 f ross) 1,644,512/— 115,720] 6,100,213|— 940,817 
Texas & Paciti | 4 jApr. 30\4 Nets mt 260 + Se 329] '674,400/— 149,395 
clea i ae Groas — 1,106,668] 28,685,296|— 8,012,64 
Union Pacific... | ¢ Apr. 30/4 Nett i 169) + 252,999) | 1,559,964/— 1,716,414 
: Gross| 2,6 527,665| 10,628.527|— 2,292,541 
Wabash vwveeoow | 4 [APE 3019 Nett ‘Dr. 63,28914- 177,2761Dr. 554,912|- "20,782 
+ Net operating income. 


a ees CR sa SS SSSA 


The National Provincial Bank Ltd. announce that a branch of 
the bank is now open at 10, London Road, Croydon, to be known 
as the West Croydon branch. 


Mr R. W. Herdman, who for the last 14 years has been with The 
National City Company, has now joined The Dillon Read Corpora- 
tion, London office, as from July 


1, 1933. 
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WEEKLY TRAFFIC RETURNS. 
RAILWAYS OF GREAT BRITAIN AND IRELAND. 


Groas Receipta, | 


te Gross Receipts, 
week — July 2, -—— weeks. P 


(b) Week ended (000’s omitted. ) (000’ : omitted.) 



















































































June 30, 1933. | Miles ay | 1 on ae ee 
(c) Week ended | Open} 4 ee °| | a 2 
July 1, 1933. | ease hy i? #3 ag i 38 
sisal/esigs) i sy |e. 5 Bg 
| Ae Saige FS/"8) oe [59/85] &3 | * 
arr ee l ET ET ELE] E | ae 
Great 1933 | 3,757 | 222 171, 90 261, 483)| 4,608) 4,211) 2,574 6,785) 11,393 
Western | 1932 | 3,757 | 238 160° 88 248 486) 4,776) 4,407) 2, 669 7,076! 11,852 
(c) L. & N. {1933 | 6.350 | 350 297 204 501) 851\| 7,070! 7,242) 5,412 12,654 19,724 
Eastern { 1932 | 6,356 | 369 276 194 470 839)! 7,240 7,671 5,794 13,465 20,705 
L. M. & 1933 | 8.943 | 584 421 184 605 1,189)| 10,997 10472 5,755 16,227 27,224 
Scottish | 1932 | 6,950 571 406 185 591 1,162) 11,138 11160, 6,150 17,310 28,448 
Southern ...4 1933 | 2181 | 327, 70, 30 100, 427) 6,826/1,540] 764 2,304) 9,130 
** 1952 | 2,181 | 324) 72) 29 101 425| 6,767| 1,644) 810 2,454) 9,221 
Total 1933 /19229. 1483 959. 508 1467 2,950! 29,501 23465 14505 37,970 67,471 
pe 1932 192443 1502 914, 496 1410 2,912) 29,921 24882 15423 40,305 70,226 
(©) Metros 1933 | $9 24-7)... |... | 3°5 28-2 742: al. . | 88-6 830-8 
politan', 1932 | 59 24-8 ... |... | 2-7, 27-5] 761-8) 83-0 844-8 
(b) Belfast £1933 | 80) 3-3)... |... | 0-6 3-9] 54-9) 14:0 68-9 
& Co.Down 11932} 80 / 3-7... |... | 0-6 4-3) 56-3 17-1) 73-4 
(b) Great 1933} 562 10-9 ... | ... | 9-9 20-8)... we | 286-9 
Northern | 1932 | 562 26-2 ... | ... /11-2 37-4!| ... | 591-9 
(b) Great 1933 | 2.158 29-2 ... | ... |29-8 59-0 526-7) 802-9 1329-6 
Southern | 1932 12,182 69-8 ... | ... '27-6 97-4' 640-0 | | 905-3 1545-3 
OVERSEAS RAILWAY RECEIPTS. 
a ' | Gross Receipts Total Gross 
| g = § for Week. Receipta. 
Name, g 2 i 
(El = | 1933. | +or—| 1933. + or — 
INDIAN. 
1933. | | _ Bs. | Re. Rs. 
Assam Bengal ...... 9 |June 3, 1,330) 2,75,200'— 26,283!  25,64,200 ~ 87,756 
Barsi Lt. Ry. ...... 10 10| 202}  38,200'+ 9,700)  4,14,500 + 64,300 
Bengal& N.Western | 10 10; 2,114] 7,22, ‘701| + + 83,839]  72,45,327,+ 86,549 
Bengal-Nagpur .... | 10 3| 3.274] 14,51,000,+ 96.824] 1,27,81,000 + — 86,020 
Bombay, Bar.&O.I. | 12 24) 3,091] 19,64, “000| 21,000} 2,69,86,000'+ 19,44,000 
Madras & S. Mahr. | 10 10) 3,230] 17,27,000) +2,24,338] 1,60,72,000) + 14,10,265 
+Rohilk’d& Kumaon| 10 10 572] 1,36,992|+ 9,237]  14,30,622 57,461 
South Indian ....... . 3! 2,528! 10.72.8811 637] — 96,13,786|— _1,77,939 
¢ Including Lucknow-Bareilly State Railway. 
CANADIAN. 
1933. 1 | 3 $ $ | $ 
Canadian National | 25 [June 21 23738) 3,217,050|-+ 19,483] 62,859,492) — 12,830,406 
Canadian Pacific... | 26 30 17024 4. 34,000] 50,723,000] 7,323,000 
SOUTH AMERICAN. 
Antofagasta (Ohili 1933. . | £ ' £ 
and Bolivia)...... | 25 |June 25) 804)  14,780+ 7,750 249,870 — 42,640 
Argentine N.B..... | 52 [July 1) 783) 11,600]... 1,600 - 1,200 
Argentine Trans.... | 52 4} 111! 1,360 + 1,360 194 + 194 
B.A. and Pacific ... | 52 1: 2,806] 97,000 + 1,000 10,000 — 21,000 
B.A. Central 52 |June 25 10,441 — 1,034 482,128 65,893 
B.A. Gt. South 52 |July 1 5,076] 196,000 + 66,000 6,000 - ,000 
B.A. Western 52 1, 1,926] 70,000 + 15,000 10,000 — 10,000 
Central Argentine 52 1) 3,505} 175,000;-- 15,000 24,000 — 30,000 
Central Uruguayan | 52 1) 273) 15,569+ 4,571 1,187 ~ —-1,562 
O. Urg. (Hast Ext.) | 52 1} 311 2,809 + 315 263 - 418 
O. Ung. (N. Ext.) .. | 52 li 185 1,953.4- 489 61 - 125 
O. Urg. (W. Ext.) | 52 1} 211 1,059; 192 87 — 150 
Cordoba Central... | 52 11,218} 41,000|— 5,000} 2,070,000 — 378,000 
Entre Rios .......... 52 1} ‘810] = 14,700/— ‘1,200 2,600— 1,400 
G. Westn. of Brazil | 26 1} 1,064 5,800|- 7 276,200 + 33,400 
Leopoldina........... 26 i ae 24,489)— 3,311 597,751'— 49,740 
Leopoldina Termnl, | 26 1} ... | 271,000)... 7,348,000 + 337,000 
SEIT chsincaesbeonne +6 [June 30, 4,115 7,031/+4 6,521 55,098+ 27,225 
Paraguay Oentral . | 51 24) 274 4,410) + 640 155,260; — 2,470 
BSalvador............. | 1 {July 1 814/— — 801 814|— 801 
San Paulo ........... | 25 June 25 1,532! 32,698|— 2,252 947,369|+ 68,901 
United of Havana | 52 ‘July 1 1,367} 17,32114+ 2,255 979,624'-- 313,084 
+ Months, 
OTHER OVERSEAS. 
tian Delta 1933. s | 8 £ £ 
t Railways..| 8 |June 10} 820 5,130\- 428 36,180 -— 1,330 
Egyptian Markets.. | 25 22 1,176} - 199 40,926 + 1,271 
Gr.Southn.of Spain | 25 24] 104 Ps. 50,829 9,119} 1,309,243)+ 18,986 
Mexican Railway... | 26 30] 483) $205,800}+- 10,400]  4,398,800]+ 58,900 








TRAMWAYS WEEKLY GROSS RECEIPTS. 











sf 1933. | £ | £ £ £ 
Anglo-Argentine ... Se 1 328! 53,689;— 7,589 1.526.680 191,986 
B, Aires Lacroee ... June 25 5,788 2,924| 425,400|-- 96,880 
Isle of Thanet Elec. 3g ae 3,102'+ 196 63,219) — 1,465 
Liverpool Oorp...... | 13 28! 124) 28,184/-- 686 354,469 9,622 
Madras Electric ... | +6 30! ... |Rs.48,288]4- 700 612,081) - 6,341 
L.0.0. Tramways . | 13 28! ‘ies| 76,962|— 1,660) 991.4381 2,839 
+ Months. 


MONTHLY TRAFFICS 


De- Receipts for Month. Receipts to Date. 


scrip- 
tion, 


Ending 


Company. 1933. 


z 
3 
6 
= 


1933. + or — 1933. + or — 








| | 
May 31 Gross {Ps. 8,821,349 + 46,944148,523,538| + 700,112 
Net |Ps.5,743,463|— 38,068/32,473,058) + 170,056 
May 31! Gross} $8,789,000) -- 729,000/40,284,000] — 7265000 


Barcelona Traction, 5 
Light and Power. 
Canadian Pacific Ry. | 5 


; Net $976,000! + 238,000) 2,812,000) — 862,000 

Costa Rica Railway | 10 |April 30) Gross £15,654 3,057} 194,290}/— 39,441 
International Rys.of | 5 |May 31) Gross $513,182|+ 46,160) 2,324,342) — 212,316 
Central America Net $217,804) 4- 10,004) 913,304) -- 221,916 





Peruvian Corporatn. | 12 |June 30) Gross £47,064;— 7,904) 624,537|— 264,218 








~—= * ow & 4 
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MEETINGS, &c. 





OTTOMAN BANK. 


BANK’S CONCESSION PROLONGED. 


NEW 


AGREEMENTS WITH TURKISH GOVERNMENT. 


TRADE CONDITIONS IN THE NEAR EAST. 


SIR HERBERT LAWRENCE'S 


The annual general meeting of shareholders of the Ottoman 
Bank was held, on the 5th instant, at Winchester House, Old 
Broad Street, London, E.C. 

General the Hon. Sir Herbert A. Lawrence, G.C.B., presided. 

The Secretary (Mr W. Stewart McKim) having read the notice 
convening the meeting, 

The Chairman said :—Ladies and Gentlemen,—I have been in- 
formed that this meeting is duly constituted in accordance with 
the Statutes to transact all the business which is to be brought 
before it. I presume that it is your pleasure that the report and 
balance sheet circulated among you should be taken as read. 
(Agreed. ) 


THE NEW AGREEMENTS. 


Before I give you an account of the conditions under which your 
establishment has worked during the past year, I have the pleasure 
to report to you the signature of new agreements with the Turkish 
Government, which bring to a conclusion conversations on this 
subject which go back to the spring of 1932. 

We were aware that the Turkish Government was preoccupied 
by certain clauses in our Statutes and in the Conventions of 1924 
and 1925 which it considered incompatible with the existence of 
the Central Bank of the Republic. In our view these clauses 
were of no practical value. For instance, the privilege of note 
issue had not been utilised since 1914. 

Conversations took place in Paris, and it speedily became 
apparent that no fundamental difference divided the Government 
and the bank with regard to the modifications which would be 
necessary in our Statutes in order to assure to us a field of action 
in Turkey in conformity with the institutions of the Republic, 
and, on the other hand, capable of yielding a legitimate return to 
your bank. 

By a Convention signed on June 5, 1933, and unanimously 
ratified some days later by the Grand National Assembly, the 
Turkish Government has prolonged the concession of the bank up 
to March 1, 1952. 

The Ottoman Bank notes still in circulation, all issued previously 
to August, 1914, retain their character of legal tender. 

The bank is to have the right to reduce the number of its 
agencies in Turkey from 46 to 30, but the Ministry of Finance may 
ask the bank to maintain agencies which it might wish to close 
in the absence of satisfactory returns on the condition of allo- 
cating enough local business to such branches as to make them 
profitable. 

The bank retains certain fiscal privileges, but will pay, in the 
same conditions as the national banks, the tax on profits realised 
in Turkey. 


RELATIONS WITH THE NATIONAL BANKS. 


A special article is devoted to the relations of the bank to the 
national banks, and in future it will enjoy the same advantages 
and the same protection as the latter. 

For its operations in Turkey, the bank naturally undertakes to 
act in conformity with the laws and regulations of the Republic, 
and, on the other hand, the Government guarantees the bank 
against any future laws which might be in conflict with the 
clauses of the Convention and with the bank’s constitution as 
defined by its Statutes. 

Finally, certain precautions have been taken, in the event of 
the Turkish Government, on the expiry of the new Convention, 
wishing to put an end to the bank in Turkey. The period of 
notice has been increased from one to two years, and the reim- 
bursement of sums due to the bank will be effected in proportion 
to their importance, and by instalments, in the course of these two 
years. 

In exchange for these advantages the bank opens to the 
Treasury a statutory credit in current account of £1,250,000. The 
rate, which may be revised within certain limits, is fixed for the 
first years at 6 per cent. 


INTERESTING REVIEW. 


By an annexed agreement the bank grants to the Government a 
temporary credit of the same amount, in this case against Turkish 
pounds as security, which will be deposited in our name with the 
Central Bank of the Republic for so long a time as we do not 
find a convenient method of employing them. Any of the Turkish 
pounds utilised for the ordinary business purposes of the bank 
will entail an allowance of interest to the Finance Ministry. 


FRIENDLY ATTITUDE OF THE GOVERN MENT. 


We have confidence that the relations of the bank with the Gov- 
ernment will be developed in future in an atmosphere of mutual 
confidence. ‘The warmth with which His Excellency Ismet Pasha, 
President of the Council of Ministers, welcomed the ratification 
of these agreements by the Grand National Assembly is a valuable 
indication of the attitude of the Government. We may now hope, 
not only to be associated with the Government, but also eventually 
to act as correspondents for the Central Bank of the Republic and 
for other National banks. 

I should like to express to His Excellency Saradjoglou Chukri 
Bey, ex-Minister of Finance and to-day Minister of Justice, our 
appreciation of the friendly and able manner in which he repre- 
sented his Government in the negotiations with the bank. 

As a result of these agreements I shall have to ask you to vote 
a resolution by which the duration of the company is prolonged 
until March 1, 1952, and to approve the modifications to the 
Statutes. The text of these modifications is in your hands. 

The old text is in one column, the new text alongside. For the 
convenience of those who do not understand French, an unofficial 
translation is available. 


THE ALTERATIONS OF THE STATUTES. 


1 propose, however, to tell you in a few words in what these 
alterations really consist. As I have already said, since the date of 
our last convention with the Turkish Government the Central Bank 
of the Turkish Republic has been founded and has taken over 
the note issue made by the Turkish Treasury. ‘The privilege of 
issue which this bank enjoyed, but which it has not exercised since 
the War, has therefore been surrendered. Alterations in Articles 1, 
2 and 21 become necessary in order to bring the Statutes of the bank 
into conformity with the facts. Article 3 prolongs the existence of 
the bank until March 1, 1952. The other modifications are mainly 
verbal. 

On the occasion of the new convent 
ment, your committee has undertake: the necessary modifica- 
tions shall be made in order that t. tutes may be in corre- 
spondence with the terms of the cunvention itself, and modern 
banking practice. 

The official language of the Statutes is Turkish, but you will, 
I think, agree that it would have been useless to submit to you this 
resolution in that language. ‘The committee accordingly ask for 
your authority to agree with the Government the official Turkish 
text of the Statutes as modified, and at the same time to ask for 
certain verbal alterations, which, I am informed, have become 
necessary, since certain Turkish 
since the Statutes were last revised in 1875, 


with the Turkish Govern- 


words in have become obsolete 


BALANCE-SHEET ITEMS. 


The differences which you may notice between the balance 
sheet at December 31, 1931, and that at December 31, 1932, are 
explained on the debit side by the handing over to the Central Bank 
of the Republic of the funds which we held for the Exchange Con- 
sortium, which was dissolved as soon as this bank started its 
activity. On the assets side the items which represent immediate 
liquidity show as a whole no notable change, and our current 
accounts debtor are reduced. An analysis of the general accounts 
which go to make up our assets shows that the proportion of 
liquidity is maintained. 

You will notice an increase in our investments. It would be 
inexact to regard this as an immobilisation. It is due to further 
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purchases of British Government securities. These represent an 
employment for our funds, realisable at any moment. 


GERMAN ASSETS REDUCED. 


Our assets in Germany, of which the service and the repayment 
have been subject, since the moratorium of July, 1931, to a stand- 
still agreement, have been reduced by about 11 per cent. during the 
year 1932. Thanks to a special arrangement between the banks 
in France and their German debtors, the liquidation of these assets 
is progressing rapidly and their importance will, we hope, be con- 
siderably reduced by the end of the current year. 

The abandonment of the gold standard by the United States and 
the subsequent fall of the dollar have had no immediate conse- 
quences for us. We had for some time been limiting our operations 
in that country owing to the intensity of the economic crisis which 
prevails there. 

One of the chief tasks of the high authorities forming the 
Monetary and Economic Conference is precisely that of restoring 
normal economic and monetary conditions in the agricultural coun- 
tries of the Near East where our agencies and filiales work. 

You all know that in 1932 the crisis was further aggravated, and 
that, in self-defence, of these 


most countries had recourse to 


measures of protection by tariff barriers and exchange restric- | 


tions, which resulted in the almost complete cessation of external 
payments and international trade and the falling back of each 
country on its own resources. 


FALL IN PRICES—CONSTRICTION OF TRADE. 


Turkey was not spared the double misfortune of a fall in prices 
and the constriction of trade. <A few figures will be enough to 
enable you to judge of the gravity of this: from 1929 to 1932 the 
fall in prices has been 73 per cent. for nuts and opium, 50 per cent. 
for figs and tobacco, 48 per cent. for cotton, and 43 per cent. for 
olive oil and raisins. In spite of the increase in sowings and in 
production generally, in spite of the semi-monopoly which these 
special products still enjoy on foreign markets, the value of Turkish 
exports fell in the same period from £T.155,000,000 to 
£T.102,000,000, and the total volume of foreign trade from 
£T.441,500,000 to £T.187,200,000. 

It is unnecessary to dwell on the diminution of purchasing power 
which results for the agricultural majority of the people or on the 
atrophy of the large commercial centres. A sign of this is found 
in a further reduction of 17 per cent. in the movement of the clear- 
ing house and the insignificant number of commercial bills pre- 
sented for rediscount to the Central Bank. 

The exploitation of our head office and its Turkish agencies in- 
evitably suffered from these unfavourable conditions, while the 
reorganisation of its services which I announced at our last meet- 
ing has not yet had time to produce all its effects. 

The market lately shows healthier conditions as a result of the 
reduction of immobilised stocks, and allows us to hope for better 
results for the year in course. 


SOUND PRINCIPLES OF TURKISH PUBLIC FINANCES. 


On various occasions at this meeting I have drawn your atten- 
tion to the soundness of the principles on which the public finances 
in Turkey have been conducted. Once again we observe that the 
balancing of the Budget and the rigorous stabilisation of the 
Turkish pound are for the Government articles of faith, to which 
every other interest, both particular and general, is merely 
secondary. We have here a guarantee of security for foreign capital, 
and there is no doubt in my mind that the conclusion of a recent 
agreement with the bondholders of the debt, inherited from the old 
regime, will have a most favourable effect on the credit of Turkey 
when the general situation improves. 


EGYPT AND PALESTINE. 


During the year 1932 the foreign trade of Egypt showed a slight 
contraction. Imports amounted to £E.27,426,000, as against 
£E.31,509,000 in 1931, and exports to £E.27,000,000, as against 
£E.28,000,000 in the preceding year. 

A feature of the year was the attempt to reduce the area under 
cotton by legal enactment. This policy of restriction has now been 
abandoned by the Government. 

Trade in general has been running more smoothly than in the 
preceding year, as is shown by the published figures of protested 
bills. 

Our branches in Egypt are showing improved results, in spite 
of the adverse conditions. There has been an increase in the fixed 
deposits of our banks, and new business has been secured with 
the cotton exporters. 

The economic situation of Palestine improved during 1932 owing 
to the influx of considerable Jewish funds from America. The 
branches of this group had a satisfactory year, and results have 
been maintained. 





IRAQ, PERSIA AND CYPRUS. 


In Iraq the revival of trade in the last quarter of 1931 was, un- 
fortunately, short-lived. During the year under review exports 
were greatly reduced through partial failure of the crops, while the 
volume of transit trade to Persia has continued to dwindle and is 
now barely 10 per cent. of what it was five years ago. 

In Persia business was more seriously affected in 1932 by the 
world crisis and by the continued fall of commodity prices than 
in the previous year. 

Taking all the circumstances into account, we consider that our 
branches, both in Iraq and Persia, have done well, but any im- 
provement must depend on the condition of markets in Europe and 
America, 

In Cyprus business has been restricted and our branches in the 
island have had to work very carefully and consequently results 
are affected. 

With regard to the Banque de Syrie et du Grand Liban and the 
Banque Franco-Serbe, I will merely say that each has been able to 
maintain its dividend, the first 10 per cent., the second 5 per 
cent. These results are certainly satisfactory. 


CONDITIONS IN GREECE. 


Those obtained in Greece are less so. This country, burdened with 

a heavy foreign debt, is in the midst of grave financial difficulties. 
The loss resulting for our branches in Salonica and Kavalla, as 
filiale in the British-French Discount Bank, 
Limited, as a result of the fall of the drachma, is not, unfor- 
tunately, the only prejudice which we have had to face this year in 
Greece. 

In July, 1932, the Hellenic Government decreed the conversion 
into drachmae of all debts in foreign currencies at the rate of 100 
drachmae to the dollar, that is to say at about half the real rate 
ruling at that time. The same law, entitled ‘‘ Law of Necessity,” 
freed the Bank of Greece from its previous obligations with re- 
gard to the exchange which it had to deliver. These arbitrary 
measures were openly aimed at the relief of those banks whose 
deposits in foreign currencies exceeded the amounts which they had 
to receive from their clientele. On the other hand, they imposed 
on the banks which, as in our own case, had granted advances from 
their own resources a sacrifice which nothing can justify. 


for our Athens, 


EFFORTS TO OBTAIN COMPENSATION. 


We have neglected no effort with the various Cabinets which 
have succeeded one another during the year in Athens to obtain 
compensation in conformity with our rights and legitimate interests. 
Promises have been made in their name. We do not wish to doubt 
the accomplishment of these promises which have been given to us, 
since it must be obvious to all that Greek credit would suffer 
gravely by the imposition on us of so unjust a measure. Never- 
theless we have found it prudent to make a provision from our 
resources of a large amount representing our possible loss under 
this head. 

In Roumania, where we operate through our allied institution, 
the Bank of Roumania, Limited, the fall in commodity prices has 
persisted, and consequently conditions in the country have not 
improved during the past year. 

The balance sheet, which I have to submit to your approval, has 
been drawn up with all the prudence desirable with regard to 
the conversion of our assets and provision for doubtful debts. 

As last year, the profit and loss account shows the results of our 
policy of liquidity and of the cheapness of money in Paris and 
London. It shows a balance of £74,484, which, with the amount 
brought forward of £25,854, makes a total at our disposal of 
£100,338. 


THE DIVIDEND. 


Your committee proposes the distribution of a dividend of 3s. 
per share, as for the last two years. If you are good enough to 
follow our recommendations the dividend will be payable on 
July 10th in Istanbul, London and Paris, free of all tax in Paris, 
leaving a sum to be carried forward of £25,338. 

In the difficult circumstances which we have had to face this 
year, the staff of the bank has shown its traditional devotion and 
initiative, and in your name I beg to thank them for their work. 
(Applause. ) 


I now beg to move :—‘‘ That the report and accounts now read be 


received aud adopted; that the dividend for the year ended 
December 31, 1932, be fixed at the rate of 3s. per share, and that 
this dividend be payable in Istanbul, London and Paris on July 10, 
1933.” 
M. Raoul Mallet : I have much pleasure in seconding the motion. 
The Chairman: Before putting the resolution I shall be glad 
to answer any questions. 
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There were no questions and the resolution was carried 


unanimously. 

The Chairman : I beg to move: ‘‘ That M. Raoul Mallet and Sir 
John P. Hewett be and they are hereby re-elected members of the 
General Committee.’’ 

Lieut.-Col. Sir Albert Stern, K.B.E., C.M.G.: I have great 
pleasure in seconding the resolution. 

The resolution was put to the meeting and carried unanimously. 

The Chairman : I have further to move: ‘‘ The committee having 
proposed to the general meeting that the existence of the company 
should be prolonged to March 1, 1952, that the existence of the 
company be prolonged accordingly.” 

M. J. de Neuflize : I second the motion. 

The resolution was carried unanimously. 

On the motion of the Chairman, seconded by Sir John P. Hewett, 
G.C.S.I., K.B.E., C.I.E., a resolution was unanimously passed 


amending the statutes on the lines indicated in the chairman's 
speech, 


VOTE OF THANKS TO CHAIRMAN, COMMITTEE, MANAGEMENT AND STAFF. 


Mr Gordon Jacobs: Ladies and Gentlemen,—I feel sure that I 
am voicing the feelings of the meeting when I thank the chairman 
for his interesting and informative speech. You have heard of the 
extension of the concession and I think we can congratulate the 
committee upon it. It is also very gratifying that the profits have 
kept up so remarkably in a period of exceptionally cheap money 
which is, I suppose, the curse of the banks. The reserves are also 
maintained in a liquid position which will enable us to take 
advantage of the better times when they come, as they certainly 
will if only we have sufficient patience. I propose that the thanks 
of the meeting be given to the chairman, the committee, and the 
management and staff. 


Mr Arthur Bradbury: I have much pleasure in seconding the 
motion. 


Mr Gordon Jacobs put the resolution to the meeting and it was 
carried with acclamation. 

The Chairman : Gentlemen,—On behalf of the committee and the 
staff of the bank, both here and abroad, I beg to thank you for the 
vote you have just passed, and I think that it is unnecessary after 
my speech to add anything as regards the general position of the 
bank. I beg to thank you. 

The proceedings then terminated. 


OHLSSON’S CAPE BREWERIES, LIMITED. 


SATISFACTORY RESULTS. 


The forty-fourth annval ordinary general meeting of Ohlsson’s 
Cape Breweries, Limited, was held, on the 6th instant, at 6 Blooms- 
bury Square, London. 

Mr Herbert J. W. Jervis presided in the absence, through indis- 
position, of the chairman of the company, Mr W. D. Buxton, and 
read the speech prepared by that gentleman, in which it was stated 
that the year covered by the accounts had been one of very con- 
siderable difficulty owing to the continuance of the depression in 
general conditions of trade, which had affected South Africa in 
common with the rest of the world. As their accounts were made 
up to March 3lst, their business up to that date had not had time 
to experience the effect of the change when South Africa went off 
the gold standard, but since then he thought he might say that 
there were certain signs of improvement, particularly in the 
Transvaal, whence it was slowly spreading to other districts, by 
which they could fairly anticipate that the company would benefit. 

Although undoubtedly the financial position of general traders 
had improved, the directors were following their practice of the 
last few years in transferring £17,500 from the year’s profits to 
reserve for contingencies. Under the circumstances of trading, he 
thought it would be agreed that it was a matter for congratulation 
that their gross profit on trading and rentals should approximate 
as closely as it did to last year’s figures. They were proposing to 
pay a final dividend on the ordinary shares of 5 per cent., less tax, 
making 8 per cent. for the year. He was able to give the usual 
assurance as to the soundness of their business and the excellence 
of their beers, and their capacity in all directions to take advantage 
of the improvement in general trade conditions when it arrived. 

Mr Jervis added that he personally noted with great pleasure 
that in place of party strife there was now every indication that all 
people of goodwill in South Africa desired to work together. That 
could not but have a good effect on the country. 

Mr H. C. Brodie, who had visited South Africa during the year, 
said that it would be a long time before South Africa got back to 
the position which she had held a few years ago, but he was 
confident that an improvement would be shown in the near future. 

The report and accounts were unanimously adopted. 


IMPERIAL BANK OF PERSIA. 


A SATISFACTORY YEAR. 


The forty-fourth ordinary general meeting of the Imperial Bank 
of Persia was held, on the 4th instant, at Southern House, London. 

Sir Hugh S. Barnes, K.C.S.I., K.C.V.O. (the chairman), in the 
course of his speech, said: As regards foreign exchange, until 
May 31st of this year we have continued to purchase exporters’ 
exchange as the agents of the Government and to sell it, as in- 
structed by the Government, to the holders of import licences. But 
the rules have proved complicated and difficult to work. It is a 
pleasure to be able to announce that from June Ist, with the one 
exception that imports still require a licence, the Persian Govern- 
ment have abolished all restrictions, and have declared foreign 
exchange to be entirely free. 

Next, the Persian and 
Soviet Governments have resulted in the northern frontiers being 
practically closed to trade, in either direction. This deadlock has 
had the effect of attention to the southern 
and, although the long land journey adds to the cost, we 
seen certain products of northern 
Persia finding their way to the Persian Gulf for shipment to 


certain trade disagreements between 


directing merchants’ 
ports, 


have recently, for the first time, 


Europe. 

We hear that the construction of the Transpersian Railway is 
being pushed on with great energy, both from the north and the 
south. It is reported that the completion of the line has been en- 
trusted to a Swedo-Danish company, under an agreement to com- 
plete the northern line to Teheran in four years and the southern 
in six years. 

I referred last year to developments taking place in Persia and I 
am pleased to say that these are continuing satisfactorily. A lead- 
ing British firm has recently received contracts for machinery for 
cotton-spinning factories in three important towns. In each case 
the development is undertaken by private enterprise, and we see 
the possibility of considerable expansion in this direction if British 
firms will make a close study of local requirements and assist with 
disinterested advice those who are providing the capital. The 
Government have also given orders for the construction of eight 
sugar refineries ; of these two are already in operation in the neigh- 
bourhood of Teheran. The contract for the construction of the 
remaining six has, we hear, been concluded with a foreign firm, 
and two of these, it is expected, will be completed by September, 
1934. One of them is situated in the Mazendaran. In all these 
developments H.I.M. The Shah takes the keenest interest, and 
there is no doubt that the progress which is everywhere apparent 
is due mainly to his wise initiative and encouragement. 

In the balance sheet we again show a fall in the total of the 
assets and liabilities, on this occasion of £975,814. This is consider- 
ably less than the amount of our note circulation, which stood last 
at £1,413,465. The difference in the rate of exchange at 
which our Persian assets are turned into sterling affects the total. 
The withdrawal of our notes, which had been in circulation for the 
past forty-three years, 


year 


was accomplished, so far as we are con- 
cerned, on September 20 last in terms of the arrangement made 
with the Persian Government. 

I told you last year that you must be prepared to see a large 
reduction in cash in hand, at bankers and short notice. The actual 
decrease is £1,196,318, which is accounted for, of course, by the 
redemption of our note issue, which, as I have said, last year 
stood at £1,413,465. Investments stand at £3,545,804, and have 
increased by £191,597, partly attributable to idleness in trade. 
For the benefit of any new shareholders, I may repeat what I said 
last year, namely, that the present value of our investments is in 
excess of the balance sheet figures and that over 90 per cent. of 
them are held in British Government securities. 

Turning to the profit and loss account, you will see that the 
net profit—which has been arrived at after making ample provision 
for all bad and doubtful debts—amounts to £85,801, and is only 
some £2,393 lower than last year. After placing £20,000 to reserve 
account, raising the total to £710,000, we now propose to pay the 
same final dividend and bonus as last year, namely, 7s. per share 
and a bonus of 2s. per share, both free of income tax. This, with 
the interim dividend of 4s. per share, makes a return for the year 
of 13s. per share, free of tax, and leaves us with £46,889 2s. 2d. to 
carry forward to the new account as compared with £46,087 7s. 3d. 
brought in. 

I think, gentlemen, that you will all agree that the results of the 
year are very satisfactory and that we are fortunate in these times 
in being able to maintain your dividend in spite of the difficulties 
occasioned by exchange restrictions and bad trade. That we are 
able to do so is very largely due to the admirable work of our 
staff, both at home and abroad. 

The report and accounts were unanimously adopted. 
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METAL BOX COMPANY, LIMITED. 
EXTENSION OF ACTIVITIES. 


The twelfth annual ordinary general meeting of the Metal Box 
Company, Limited, was held on the 30th ultimo, at Winchester 
House, Old Broad Street, London. Mr F. N. Hepworth (chairman 
of the company) presiding. 

The Chairman, in moving the adoption of the report and accounts, 
said : The balance sheet position is materially strengthened by the 
disappearance of the temporary bank overdraft, and the appearance 
of an adequate balance of available working capital, while the con- 
solidated balance sheet indicates the progress made in the acquisition 
of shares and debentures held by outside interests in subsidiaries. 
Further, we have written off expenses in regard to patent rights, 
£854, and have transferred to general reserve £10,000, the same as 
last year, bringing the total of that account to £120,000. 

Dividends have been paid on the 7 per cent. cumulative preference 
shares for the year, absorbing £40,673. The usual interim ordinary 
dividend of 34 per cent. was paid on January 31, 1933, requiring 
£23,032, and there is now left for appropriation £39,015. This we 
propose shall be dealt with in providing a final dividend of 5 per 
cent. on the ordinary shares, making in all 8} per cent. for the year, 
as against 7} per cent. last year, leaving a balance of £6,112 to be 
carried forward to the next account, as against £4,862 brought 
forward at the beginning of the year. 

| 
| 


PURCHASE OF BRITISH CAN COMPANY COMPLETED. 


At an extraordinary general meeting held on September 22, 1932, 
the creation of a further £50,000 preference shares was authorised, 
£31,313 of which were required to complete the purchase of the then 
outstanding preference shares in the British Can Company, Limited. 
That transaction has been completed, and your company now owns 
the entire capital of this subsidiary. 

Palmers Green Factory.—At the moment we are building a factory 
at Palmers Green in order to take care of a large variety of work 
which, for many reasons, cannot be so effectively cared for elsewhere. 
This factory is, in one sense, an extension of the existing Palmers 
Green factory, but is in reality a new factory built on the most 
modern lines. 

Machine Shop.—aA licensing arra.. —.ent with our friends the 
Continental Can Company has enabled us not only to make closing 
and other machines in the most favourable circumstances, but also 
to keep constantly abreast of improvements in design. Loss on 
exchange and tariffs decided your board to establish a machine shop 
at Acton, which, although not very large, is, we believe, as up to date 
in equipment and layout as any in this country. 

South Africa—When we met in September last one of my 
colleagues, Mr G. E. Wil!iamson, had already set out on an extended 
Empire tour to explore the possibilities of certain overseas markets. 
After consideration of his report, the board decided to form a sub- 
sidiary company in South Africa, and preparations are now in an 
advanced stage. Mr Williamson has since embarked upon a further 
tour, embracing China and the Malay States, calling on his way 
home to inspect our factory in Calcutta. 

India.—You will be interested to know that a subsidiary company 
has been formed under the title of the Metal Box Company of 
India, Limited, of which we own all the capital. This cannot, in 
the nature of things, be a profit-earning subsidiary in the immediate 
future. Our plan is to develop slowly and build up the business 
by degrees and in step with the demand. In time we hope it will 
become a very flourishing concern. It may well be that to serve 
India at all adequately a branch factory will be found necessary in 
Bombay. Your factory in Calcutta is already in production. 


THE OUTLOOK, 


Our production last year for the fruit and vegetable trade slightly 
exceeded our anticipations. We do not expect that this year our 
sales will increase; indeed, we believe that it is not in the interests 
of the English canning industry that they should. After several 
years of rapid expansion a period of consolidation is, in our view, 
highly desirable for all concerned. 

As regards our general lines, while we are constantly producing 
improved styles of packages and finding fresh uses and markets 
for tin boxes, the volume of business is closely related to the trade 
of the country as a whole. The tin box is now established as an 
essential to so many widely differing trades, that any general trade 
revival—of which there are signs—should be quickly reflected in 
our results, and I can assure you that your factories have been 
maintained in readiness to play their part efficiently. Our general 
line business still represents about 80 per cent. of our total sales. 

The report and accounts were unanimously adopted, and, the 
usual formal business having been transacted, a cordial vote of 
thanks to the chairman, directors and staff terminated the pro- 


ceedings. 


HENDERSON’S TRANSVAAL ESTATES, LIMITED. 
MR W. L. CASTLEDEN REVIEWS COMPANY'S INTERESTS. 


The twenty-first ordinary general meeting of Henderson's 
Transvaal Estates, Limited, was held on the 5th instant, at River 
Plate House, Finsbury Circus, London, Mr W. L. Castleden 
(deputy-chairman and managing director) presiding. 

Mr W. L. Castleden, in the course of his speech, said : The balance 
of profit for the year carried to the balance sheet is £35,100, making, 
with the amount brought forward from last year, £65,703 to the 
credit of profit and loss. 

We have already paid you an interim dividend representing 
£10,564, leaving, after the transfer of £2,387 to reserve re differences 
in exchange, an unappropriated balance of £52,751. Out of this 
we recommend the payment of a final dividend at the rate of 24 per 
cent., less income tax, making a total of 5 per cent. for the year 
ended March 3lst last, leaving a balance of £42,187 to be carried 
forward to the current year. We also declare an interim dividend 
of 24 per cent. in respect of the current year, both dividends to be 
paid simultaneously. 

The Henderson Consolidated Corporation, Limited.—The surface 
rights of approximately 600 morgen of the farm Doornhoek No. 93, 
District Belfast, were sold at what under prevailing conditions must 
be regarded as a satisfactory price. 

The dividend paid by the corporation was maintained at 4 per 
cent. and £56,927 was carried forward. 

The Delagoa Bay Development Corporation, Limited.—Second 
debentures of the corporation of a nominal value of £8,450 were 
redeemed during the year, but for the reason mentioned in the report, 
the directors of the corporation were unable to recommend the 
payment of a dividend on the ordinary shares. 

Tweefontein United Collieries, Limited.—The coal sales of this 
company for the year ended September 30, 1932, showed a falling 
off of no less than 71,221 tons, but notwithstanding this, the com- 
pany was able to maintain its dividend at the same rates as for the 
previous year. For the nine months of the collieries’ financial! 
year, for which returns have been received, the tonnage shows a 
still further reduction, as compared with the same period of the 
previous year, of 14,945 tons, but some encouragement lies in the 
fact that for the months of April, May and June an improvement of 
13,784 tons is shown. 

As you have been informed from time to time, the coal trade of 
the Transvaal has suffered severely in consequence of the monetary 
conditions which existed until South Africa went off ‘‘ gold.”” The 
opinion is held generally that prosperity will be restored in course of 
time as a result of the change which has since been made, but un- 
fortunately recovery is apt to take considerably longer than one 
would wish. You must bear in mind that South Africa, in addition 
to the disabilities inherent to adhesion to the gold standard, has 
also had to contend with the effects of an unprecedented drought 
which must seriously have damaged her export trade. It is con- 
fidently anticipated that as a result of the departure from the gold 
standard, exports will automatically increase in due course. ‘This 
will result in there being more produce to carry on the railway 
systems and therefore involve an increased consumption of coal, 
which will be to the benefit of those interested in the coal industry, 
apart from the increased demand for coal which is reasonably anti- 
cipated in consequence of the expansion of the mining industry. 

Tweenfontein Colliery, Limited.—The operations of this company 
have again been attended with success. 

The dividends have been on the same satisfactory basis—namely, 
10 per cent. on the preference shares and 10 per cent., with a bonus 
of 24 per cent., on the ordinary. 

The company has also placed the sum of £6,000 to “ reserve for 
equalisation of dividends,” so that, ignoring altogether the sub- 
stantial carry forward of £30,339, there is every reason to anticipate 
the continuance of dividends at the same rate for some years to come. 

Tweefontein By-Products.—I have nothing to add to the para- 
graph in the report under this heading. 

South African Construction Company, Limited.-—In view of the 
satisfactory state of the cement trade from the time of its inception, 
this company in 1932 decided upon an extension of its works. The 
cement factory is situated in the Orange Free State, and, with the 
restoration of normal conditions in South Africa, it is hoped that 
there will be such a revival in the building and allied trades as will 
furnish full justification for the increase in the capacity of the plant. 

As participants in the establishment of the original factory, your 
company was entitled to apply for a certain percentage of the new 
capital issued, a privilege which was exercised without any 
hesitation. 

The report and accounts were adopted, and a hearty vote of 
thanks to the chairman and directors terminated the pro- 
ceedings. 
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P. AND 0. BANKING CORPORATION, LIMITED. 
SATISFACTORY RESULTS. 


GOLD EXPORTS AND INDIA’S TRADE. 


The thirteenth ordinary meeting of the P. and O. Banking Cor- 
noration, Limited. was held, on the 30th ultimo, at 122, Leadenhall 
Street, London, E.C., Mr W. E. Preston (the chairman) presiding. 

The Chairman said: The report and accounts have been in your 
ands for several days and with your permission I will take them 
a> read. 

The result for the year shows a net profit, after making all pro- 
visions for tax, bad and doubtful accounts and after valuing our 
investments at below market rates, of £111,318, which is an increase 
of some £4,000 on the results of the previous year. Shareholders 
will, I feel sure, be satisfied with this result, achieved in a year 
of great unsettlement, dwindling trade and of unstable market 
vonditions. 

After paying our dividend which, you will observe, owing to the 
incidence of Indian and British taxation, requires some £4,000 more 
than last year, we are enabled to carry forward £44,553 as against 
£37,855 brought in. I feel confident the shareholders will wish 
to associate themselves cordially with the directors in their acknow- 
ledgment of the working of all our managers at home and abroad 
who have contributed to this result. 

Our balance sheet figures show very little variation, and such 
variations as do appear as compared with last year and previous 
years are due to causes which are common to all banks. An increase 
in current, deposit and other accounts, a decrease in advances to 
sustomers and an increase in the holding of Government securities 
have been the features of so many banking balance sheets that it 
is unnecessary for me to do more than just to refer to these 
changes. We have materially increased our holdings of Indian 
Government securities which at the close of last year were just 
under £3,500,000 as against £884,000 at March 31, 1932. To a large 
extent this is due to the absence of suitable advances in India, but 
equally to the improvement in the Indian Government's credit since 
1931, which has been a primary inducing cause for our investing 
our spare funds in this way. 

GOLD 


EXPORTS FROM INDIA, 


We have as in the past year participated fully in the export of 
gold from India, and while I recognise, like everybody else, the 
very many practical and material advantages which have resulted 
both to India and to Great Britain and to the world at large from 
the liquidation of the stocks of gold which have been accumulating 
for many years in India, the importance which this commodity 
assumes in the exports from India is only another symptom of the 
dislocation in the trade between India and Europe. It is not 
necessary for me to dwell on the causes of this dislocation ; they are 
well known to you, they have been commented on at all meetings of 
banking and industrial shareholders and the statesmen of the world 


are now in Conference in London engaged in an endeavour to find 
a remedy. 


THE ALLAHABAD BANK. 


1 would like to add a word regarding our affiliated institution, the 
Allahabad Bank, Limited. The substantial improvement in the 
price of Indian rupee securities of which this bank is a large holder 
has enabled them to restore to their reserve the amount which was 
required in the previous balance sheet to write down their securities 
to market value. The Allahabad Bank, like ourselves, have felt 
the impact of falling prices on the considerable up-country business 
which, in the past, they had been engaged in by way of advances 
on produce and goods. It is eminently satisfactory that their policy 
of holding Government securities which are now exclusively short- 
dated and terminable should have brought with it a means of com- 
pensating them for the diminution of these trade advances. 


LORD LNCHCAPE, 


When I last had the pleasure and honour of addressing you I 
referred to the death of the founder of this bank, the late Ear] 
of Inchcape. It was the desire of our board to find a means of 
cementing to the bank the close association of the late chairman’s 
family and the many and varied interests in which he and his 
family were engaged ; and it was with great pleasure and satisfac- 
tion that we found a ready response from his son, who has now 
joined our board and who has accepted the office of president to 
the bank. Although this office carries with it no administrative 
functions, it preserves the personal and titular relationship between 
Lord Inchcape and the bank. I am confident that here, too, the 
action of the directors will meet with your confirmation and at a 


| 





later stage I will ask Mr Hargraves if he, on behalf of the share- 
holders, will indicate in the remarks that he will be making that he 
and his fellow shareholders are in agreement with the policy which 
led the board to make this appointment. 

The Chairman concluded by moving the adoption of the report 
and accounts, which was seconded by Sir Montagu C. Turner and 
carried unanimously. 

A of 5 per less income tax at 
3s. 10.42d., was declared payable on July 7th, and the retiring 
directors and the auditors were re-elected. 

Mr E. T. Hargraves, in proposing a hearty vote of thanks to the 
chairman, directors and staff for their services to the corporation, 


+ 


dividend per cent annum, 


congratulated them on the satisfactory results obtained in a year 
of difficulties, both in banking and in foreign trade, and said he 
was very pleased to hear that the directors had appointed Lord 
Inchcape president of the bank. He felt sure the shareholders 
would be glad to know that the association of the name of Inchcape 
with the bank was to continue. 

The vote was unanimously accorded, and a brief acknowledgment 
by the chairman concluded the pro eedings. 


TRUST COMPANY OF LONDON AND SCOTLAND, 
LIMITED. 


MR ALFRED SHEPHERD ON POSITION AND PROSPECTS. 
The fourth ordinary general meeting of the Trust Company of 


London and Scotland, Limited, was held, on the 30th ultimo, at 


On « 


25-31, Moorgate, London. Mr Alfred Shepherd (the chairman) 
presiding. 
The Chairman, in moving the adoption of the 


report and 
The period embraced in the accounts has again 
been a trying one for trust companies. While an increase in 
revenue has been received from certain investments, we have this 
year suffered a further reduction in revenue from others 


accounts, said: 


an ex- 
perience which I think is fairly general in a great majority, if not 
all, of the trust companies. 

As regards the balance sheet, on the liabilities side the capital 
and debenture stock are the same: sundry creditors are slightly 
larger, and there are certain securities purchased for future settle- 
ment amounting to £2,893 which did not appear in last year’s 
accounts. The bank loan has been reduced by £9,342, and the 
revenue balance is £1,323 less. 

On the assets side, the investments at cost are slightly lower; 
sundry debtors are slightly increased; securities sold for future 
settlement, which did not appear last year, now appear at £1,312. 
Cash at bankers is practically the same, the realisation account is 
£5,447 less, having been reduced by the net profits made on reali- 
sations, and the halance of preliminary expenses remains at £10,000. 

Coming to the revenue account, the income from investments 
and underwriting commissions is £39,553, being a reduction of 
£9,563. In this connection it is right that 1 should draw your 
attention to the fact that underwriting commissions, which amounted 
to £697, have this year been taken into income, whereas in pre- 
vious years they were applied to capital. 

On the other side of the revenue account, the only item to which 
I need draw your attention is interest on loan, which amounts to 
only £386, as against £2,500 due to the amount borrowed from our 
bankers being very much less than in the previous year. 

As stated in the balance sheet, the market value of investments 
this year is £658,608, as compared with the book cost of £1,111,869, 
showing a loss on valuation of £453,261. ‘Taking into consideration 
the amount of the realisation account (£28,187), the depreciation is 
42.23 per cent., as against a corresponding figure of 53.95 per cent. 
last year. 

From the figures which 1 have 
are apparent. First, that there 
the valuation of the investments, 
disappointing shrinkage in the amount of While one 
would have liked to assume that an improvement in the valuation 
foreshadowed a corresponding improvement in the revenue, I fear 
we are not justified in arriving at such a conclusion. A mere 
appreciation in Stock Exchange values does not by any means 
entitle us to assume that the revenue position will correspondingly 
improve. Stock Exchange quotations no doubt will reflect increase 
in earnings where they exist, but they are also influenced by 
optimism as to the future and other conditions, even although no 
increase of earnings may be apparent. We must realise that com- 
panies which have reduced or passed their dividends, even should 
there be an improvement in general conditions and trade, will not, 
at least for some time, be in a position to resume or increase their 
dividends, and we may, I fear, in the year on which we have now 
entered, experience a further decrease in revenue. 

As stated in the report, the net revenue, after deducting interest 
on debenture stock, bank loan, income tax, and all expenses, is 
this year £21,176, as against £27,396—a reduction of £6,220. After 


given you, two points of interest 
is a satisfactory improvement in 
and second, that there is still a 
revenue. 
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bringing in the balance carried forward from last year there is a 
sum of £35,571, and after deducting the preference dividend, one- 
half of which was paid during the year and the other half of which 
is now recommended, amounting together to £22,500, there remains 
a sum of £13,071 to be carried forward this year, as against £14,394 
brought in. 


Mr B. W. 
unanimously. 


Bloomer seconded the motion, which was carried 








GOVERNMENT RETURNS, &c. 








NATIONAL ACCOUNTS. 


The total ordinary revenue for the 6 days ended June 30, 1933, 
amounted to £16,910,000 against ordinary expenditure of £12, 788,000. 
After allowing for an increase in Exchequer Balances of £167,159 
the operations for the week, as shown below, decreased the National 
Debt by £3,954,000 to approximately £8,055 millions.* 





(000’s omitted.) 
£ £ 
Public Department Advances... + 14,090 | Treasury Bills .........-sececereees — 19,054 
P.O. and Telegraph Act ’31...... + 1,400 | National Savings Certificates ... — 250 
New Sinking Fund ...........00 -- 140 
+15,490 — 19,444 


® Including £200 millions on Account of Exchange Equalisation Fund and 
Borrowing for Statutory Sinking Funds: 


A complete analysis of the approximate position of the National 
Debt at June 30, 1933, appears below :— 


NATIONAL DEBT—(Million £), 
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24% and 27% Oonsols | 573 300 300 
Term Annuities... 30 20 12 12} 
4% Consolidated Loan| ... oo 354 | 353 342 403 403; 403 403 
34% Conversion Loan | ... ove | 811 790 | 770 750 750} 750 750 
Other Funded Debt.. 15 15 14 14 
$m Conversion Loan | ... we | 223 267 317 373 373} 373 373 
Conversion Loan _ — wee 323 323 323 323} 323 323 


3% Conversion Loan 
24% Oonversion Loan 


— sae 5 52 
% War Stock ...... ove 63 wie ove ‘i 
313 War Stock, 1932 | ... noe ae i on 1,920) 1,920 | 1,920 
44% War Stock ...... _— 13 13 13 13 13 ven oes ove 
5% War Stock ......... es» | 2,047 | 2,264 | 2,171 | 2,087 | 2,085 

National War Bonds 1,509 | 


4% Funding Loan ... | ... | 409] 381 | 378| 374] 370] 370) 370| 370 
4°, Victory Bonds ... 360 | 246] 235| 219 | 210] 210) 210| 210 

















Treesury Bonds ...... ». | ws» | 681] 542 | 607 | 494| 543] 414 | 403 
Exchequer Bonds ..... 20 323 16 _ — ae vn oop oa 
National Savings Gerta.| ... | 267 | 361 | 358 | 372 |t+382 |++3a2/++385 |++390 
Other Debt® ........... »-» | 1,306 | 1,087 | 1,076 | 1,068 | 1,092t/ 1,058] 1,058 | 1,058 
American Loan (Anglo- 

Puamcha).....0.0<c0ec<0s ie _ a 
Treasury Bills ......... i5 | 1,107 | 700 589 570 | 604 | 1928) 1776 | 970 
Temporary Advances | 1| 243| 37 9| 25 8| {50| 235} 245 

654 | 8,033 | 7,500 | 7,470 | 7,413 | 7,433 | 7,814] 7,642 | 7,887 





Other Capital Liabilities} 57 46 120 | 127] 170 aeioae 167; 168 168 


Total Liabilities ... 7,620 | 7.597 | 7.583 | 
® Inclades debt to American Government. 
+ Includes United States and French credits to British Treasury. 


t Including borrowing of £150 millions for Exchange Equalisation Fund. 
tt Includes £3-6 millions of National Saving Bonds. 


711 — 7,602 7,981) 7,810 








Total Receipts into the Exchequer 


REV ENUE., 

















| 
Quarter — Six Days !Five Days 
ending ng ended ended 
June 30, June 30, | June 30, | June 30, 
1933. 1932. 1933. 1932. 
ORDINARY REVENUE. £ £ £ £ 
Inland Revenue— 
TIE cis snditibausdesnetieuerensninonnen’ 16,369,000] 18,536,000] 1,366,000) 1,295,000 
Sur-tax, including Arrears of Super-‘lax 6,030,000} 7,020,000 370,000 680,000 
Sh Ui: MIND csicecobsecneoswncerensons 16,970,000] 19,000,000} 1,720,000] 1,080,000 
SD Mistniphuhinalinhvaktesaseensbasensresonte 3,080,000] 2,310,000} 970,000] 520,000 
Excess Profits Duty and Corporation 
AMIE nh cbcnkancibicsinhebepesdniwanine si — oh 
Land Tax and Mineral Rights Duty..... 130,000 120,000 10,000 
Total Inland Revenue................0.sss00. 42,579,000] 46,986,000] 4,436,000 3 575, 00 





Customs and Excise— 
Oustoms 


43,209,000} 40,033,000 
Excise 


26,000,000} 29,400,000 


2,770,000} 1,804,000 
500,000} 480, woo 


69, 9,209, 000] 69,433,000 


3, 270, 000} 2, 284, 000 





Motor Vehicle Duties (Exchequer share) 870, 000 673,00 Dr: 219, 000 i 
Post Office (Net Receipt).................00085 3,650,000] 3,900,000] Dr650.000) Dr100,000 
SNE nccnetihanenssssibedunessinnnsensnes 210,000 260,000 20,00¢ se 
Receipts from Sundry Loans ................ 1,097,766] 1,057,355 sis = 
Oe Rane: 11,942,928 564,477|10,052,679]| 2,910 

Total Ordinary Revenue................ 129,558,694 |122,873,832|16,909,679| 5,761,910 

SELF-BALANCING REVENUE. 
iis Binictuiicimediiasisibaobincnneeh 13,400,000] 13,350,000] 1,550,000} 1,450,000 
Motor Vehicle Duties apportioned to Road 

ET Uibakancabiebbbbnnsecespiensbebiniaceebieie 3,825,000} 3,610,000 341,000 
Total Self-Balancing Revenue ......... 17,225,000| 16,960,000] 1,891,000] 1,450,000 
ED hein ceedinbbicbirneetneereieeeds 146,783,694 139,835,832 18,800,679 7,211,910 
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Total Issues out of the Exchequer 
to meet payments. 


EXPENDITURE. 





Quarter Quarter | Six Days jive Days 
ending ending ending ending 
June 30, June 30, | June 30, | June 30, 
1933. | 1932. 1933. 1932. 
ORDINARY EXPENDITURE. 
Interest and Management of National £ £ £ £ 
TROND vctnnccncsnutibenapreneabinrnepetesoconsrenne 75,145,792| 100,206,491} 2,110,191} 1,250,407 
Payments to Northern Ireland Exchequer 1,173,393} 1,163,286 eas ose 
Other Consolidated Fund Services ......... 1,081,274 637,549 81,329 67,901 
EE dence sconniccnsasesainbnsasecncaneusentes 77,400,459] 102,007,326} 2,191,520 1, 318, 308 
Total Supply Services (excluding Post 
eee 99,888, 0c }} 102,190,000] 10,597,000} 10,736,500 





177,288,4 59 20441 4,197, 326 12, 788, 520} 12,054,808 


Total Ordinary Expenditure 


SELF-BALANCING EXPENDITURE. 
Post Office 3,400,000} 13,350,000} 1,550,000} 1,450,000 
3,825,000] 3,610,000} 341,000 


17,225,000] 16,960,000] 1,891,000] 1,450,000 





Total Self-Balancing Expen liture..... 





Total Ordinary and Self-Balancing 








eB cscconsicnncsvevasrercsesoses 194,513,459) 221,157,326] 14,679,520] 13,504,808 
New Sinking Fund (1928) ...............0000 6,905,318 610,000 
PTE sencncctuevannnbunessberneecoinennnseenes 194, 513,459] 228,062, 644 14,679, 520 14,114,808 





The aggregate revenue and expenditure to June 30, 1933, is 
shown below :— 


FINANCIAL YEAR, 1933-34, Aprit Ist to June 30TH, 1933. 
(000’s omitted.) 


£ 
Expenditure.........00000+ eocccccocees 177,288 | Revenue .........cccccccee 
Decrease in balances 
Gross increase in borrow- £ 
iE ccnmenionesessepennene 245,799 
Less— 
Exchange Equal- 
fsation Fund......... 200,000 
+New Sinking Fund 919 








200,919 
Net Dorrowing.....ccccccccccsceceeeee 


44,880 


177,288 177,288 


+ Authority wil! be sought in the Finance Bill to meet the amount of the Statutcry 
Siuking Funds in 1933 by borrowing. 





Movement 


POSITION OF THE FLOATING DEBT a deenee 
Ways and Means Advances Out- June 50, °32, Mar. ar 33. June 30, 33. June 30, = 


standing— 
Advances by Bank of England... 19, 500, 000 


18, 500,000 +18, 500,000 





Advances by Public Departments 37,800,000 34, 550, 000 26,270,000 _— 4,350,000 
Treasury Bills outstanding.......... 719,100,000 775,905,000¢ 970, 185, 0004 — 19,030,000 
Total Floating Debt ...........+++. 776,400,000 810,455,000 1,014, 955,¢ 000 — 4,880,000 


* Includes £7,000, the proceeds of which were not carried to the Exchequer 
within the period of the account. 


+ Includes £27,000 the proceeds of which were not carried to the Exchequer within the 
period of the account. 


TREASURY BILLS AND 2}% CONVERSION LOAN 1944-49 
BY PUBLIC TENDER. 


Tenders for £45,000,000 in Treasury Bills were opened on June 30, 
1933, and the total amount applied for was £67,885,000. Tenders 
were accepted for Treasury bills at three months, dated Monday 
to Friday at £99 17s. 9d., and above in full; Saturday at 
£99 17s. 9d. and above in full. The amount allotted was 
£44,860.000. ‘The following table shows the weekly record for the 
past three months, also at various dates. 














Date Amount Total Amount Average 
Offered Applications. Allotted. | Rate %. 
1932. £ £ £ £s. 4d. 

FARE 1. ..rcccccccvececcee 40,000,000 50,320,000 38,000,000 5 8 4 
i 45,000,000 | 61,860,000 43,950,000 2 3 3°73 
45,000,000 59,945,000 45,000,000 0 16 11-82 
55,000,000 100,325,000 50,000,000 0 16 11-24 
Famety 6 .ccccocecrscccvecsee 45,000,000 73,830,000 45,000.000 0 16 10-84 
7 37,000,000 (a)Q 6 9-27 
BEAR eth BE .occccesvvcccesces +45,000,000 77,480,000 5,000,000 (6)94 11 9-09 
‘ ‘ 35,835,000 |(a) 011 9-78 
BERN BE cccncccccecveccves $45,000,000 79,175,000 9,165,000 | (6)94 4 0-10 
; . 36,780,000 (a) 0 10 11-25 
DOE F . cicinncsevscosesecces +45,000,000 90,475,000 8,220,000 (b)94 3 37 
: 000.0 38,000,000 |(@) 0 8 10-03 
DE DE viccinsetccecconcssses $50,000,000 62,001,000 9,746,000 (0)94 3 9°49 
; en N00 0 , 45,500,000 (a) 0 9 6-30 
IE eccrine $50,000,000 | 68,822,300 47500000 |(b)94 2 7-61 
; : 47,000,000 |(a)0 8 4-73 
ABET BB .rccccccccccscececees +50,000,000 peor 3,000,000 (b)94 4 9-76 
F 46,600,000 |(a)0 8 6-04 
NE sete ciciaiie se $50,000,000 | 87,230,0004 | "3*so0'000 | ()94 3 6-42 
Rn +50,000,000 | 74,900,000 | 4%445,000 van 
ie 45,515,000 (a)0 7 2-54 
SDD evcccvsnencvasevenees $50,000,000 76,020,000 4,250,000 | (6)93 12 9-85 
42,280,000 |(a2)0 6 4-27 
BER BB cccccecscsccnreccnsse $50,000,000 74,540,000 7,719,000 | (6)92 9 2-91 
50,000,000 57,460,000 50,000,000 0 5 11-18 
50,000,000 64,245,000 50,000,000 0 7 0-80 
50.000.000 76,685,000 47,000.000 0 10 10-91 
50,000.000 82,560,000 45,000,000 0 710° 
45,000,000 67,885,000 44,860,000 0 8 9°55 





t+ In 24% Conversion Loan 1944-49 and Treasury Bills. 
(a) In Treasury Bills. (0) In Conversion Loan. 
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NATIONAL SAVINGS CERTIFICATES. 





Total Sales of Savings Certificates. 





Week ended June 10, 1933 
Week ended June 17, 1933 .. 


Feb., 1916, to June 17, 1933..........cccecereseever 


Perrreerriererririi irri) 





No. of 
Certificates. Value. 
£ 
pee 260,231 208,185 
" 556,893 445,514 
eenen 1,149,906,398 905,534,868 





At the end of May, 1933, 


the amount remaining to the 


credit of investors in Savings Certificates. excluding interest, was 


£388,761,327. 








THE BANKERS’ GAZETTE. 








BANK OF ENGLAND. 


Return for week ended Wednesday, July 5, 1933. 


ISSUE DEPARTMENT. 


& 
Notes Issued :— 
In Circulation ............seceee 378,772,475 
In Banking Department ...... 70,922,496 
449,694,971 


£ 
Government Debt ............... 11,015,100 
Other Government Securities. 243,885.644 


Other Securities............s000« 1,462,118 
GG GIIDD. ccnecccnccescccccesccsee 3,637,138 


Amount of Fiduciary Issue ... 260,000,000 
Gold Coin and Bullion .......... 189,694,971 


449,694,971 


BANKING DEPARTMENT. 





£ 

Proprietors’ Capital 14,553,000 

lt cc cdchciiienbesesensine 3,492,987 

Public Deposits* 16,174,923 

Other Depositse— 

Bankers ......... £92,343,876 
Other Accounts £49,870,770 

—————. 142,214,646 

7-day and other Bills ............ 2,128 

£176,437,684 


Government Securities ......... 
Other Securities :-— 
Discounts and 
Advances ... £16,352,931 


£ 
15,726,471 


Securities ...... £12,175,925 
——_ 28,528,856 
NOtEB....ccccccccccccereccevecesceee - 70,922,496 
Gold and Silver Coin ........... 1,259,861 
£176,437,684 


® Including Exchequer, Savings Banks, Commissioners of National Debt and 
Dividend Accounts. 





Both Departments. 





Amount, 


Inc. or Dec. on | Inc. or Dec. on 

















July 5 1933. Last Week. Last Year. 
r i l I : 9,354 

Webe circulation. ......ccccccccce.coccceece 378,772,475 + 3,647,84 + 15,689, 
Public deposits ........seceeseeeeeeeeeeees 16,174,923 + 2,113,278 — 1,807,471 
Bankers’ deposits .........sceeseceeeeeees 92,343,876 — 12,776,750 + 5,778,522 
Other deposits ......csesceeeeeeeeeeeeeees 49,870,770 + 17,706,148 + 15,134,513 
Seven-day Dills ...........sesesceseeeseres 2,128 * 106 - 883 
Total, outside liabilities ............... 537,164,172 + 690,623 + 34,795,801 
Capital and rest .......s:ceseeereereeeeree 18,045,987 + 53,250 + 49,942 
Government debt and securities....... 330,627,215 + 359,656 + 42,910,169 
Discounts and advances......... ena 16,352,931 - 289,662 + 1,463,530 
Other securities ...........cecccccccccccees 13,638,043 + 304,595 - 63,353,007 
Silver coin in issue department ...... 3,637,138 — 1,427 - 176,202 
Coin and bullion (bank's reserve) ... 190,954,832 + + 54,001,253 


Reserve of notes and coin in banking 


370,711 








GepartMent........sererereeeeeeecerereee 72,182,357 — 3,277,130 + 23,311,899 
Proportion of reserves to outside lia- —_—— | —————— —— wane 
“hn ki Department only 
a) Bankin eps 2 J 
” C Soeneelion scccsncccscocsee 45-5% —- 1-2% + 12°3% 
(6) Gold stocks to deposits and ee 
notes (‘‘ reserve ratio’’) ... 35°6% oes +t 83% 


——————$$ 


(000’s omitted.) 


Issue Department. 











Banking Department. 














Gold in or a s 

Date. Notes Circula- Public Bankers’ Other = 3 a 

Issued. tion, Deposits. | Deposits. | Deposits. , 

1933. £ £ £ £ b £ % 
May 31 446,332 374,063 33,247 77,473 39,536 343 in 2 
June 7 446,649 378,463 8,925 102,410 38,233 317 in 2 

» 14 447,121 375,021 11,611 104,802 38,675 472 in 2 

» 21 448,096 372,022 24,848 95.195 39,800 975 in 2 

» 28 449,360 375,125 14,062 105,121 42,165 1,264 in 2 
July 5 449,695 378,772 16,175 92,344 49,871 332 in 2 

(000’s omitted.) 
Issue Department. t} Both Depts. Banking Department. 
Gold Coin Govt. Dis- Other | Reserve and 
Date. | cat and | Seoutl and Bullion | Securi- | (ante ©! Securi- | the “ Pro- 
Securities.| ties. = Ratio. ties. a ties. portion, 
1933. £ & g % £ £ £ & % 
May 31] 251,792 4,570 | 187,403 | 35 72,506 | 11,250 | 10,949 | 73,339 |48 
June 7| 254,601 1,751 | 187,738 | 35 76,289 | 11,073 | 10,758 | 69,275 |46 
14} 254,601 1,756 | 188,246 | 35 75,409 | 12,961 | 11,362 | 73,225 |47 
: 21} 254,599 1,751 | 189,277 | 35 73,648 | 12,677 | 14,181 | 77,255 |48 ¥% 
= 28) 254,894 1,467 | 190,584 | 35 75,373 | 16,643 | 11,866 | 75,459 |464% 
July 5| 254,901 1,462 | 190,955 | 35 75,726 | 16,353 | 12,176 | 72,182 |45¢ 


| 


BANKERS’ CLEARING RETURNS (000’s omitted.) 























| Town. Metropolitan| Oountry. | Total. 
1933. £ £ £ | £ 
January 2 to June 21..........0006 12,771,062 782,477 1,297,584 14,851,123 
Week ended June 28...........0006 437,830 30,592 46,667 515,089 
Week ended July 5 .........00.04- 696,513 43,651 65,185 805,349 
Total to date, 1933 .........ccceees 13,905,405 856,720 1,409,436 16,171,561 
Total to date, 1932 ............c.006 eee 836,293 1,381,613 16,091,672 
a + $1,639 | + 20,427 | + 27,823 | + 79,889 
Increase or decrease in 1933 | il "2% | = 2-4% =@ 30%|= "5% 
Total for year 1932 27,833,633 1,610,407 2,667,919 32,111,959 
Total for year 1931 31,815,808 1,667,852 2,752,209 36,235,869 
. — 3,982,175 | — 57,445 | — 84,290 | —4,123,910 
Increase or decrease in 1932 soe = '12-5% | = 3-4% | = 3-0% | = 11-3% 
PROVINCIAL CLEARING RETURNS. 
(000’s omitted.) 
{ | Aggregate 
Week ended | a lotals, 
July 1 | Month of June. Janu ary 1 to 
July 1. 
a a 
| 1932, | 1933. 1932. | 1933. | cig | 1933. 
No. of working days... | 26 25 
£ £ £ £ £ £ £ 
BIRMINGHAM ...... 2,815 | 2,527 9,770 9,355 4-2 | 57,230 | 57,670 
BRADFORD ......... 1,028 |} 1,065 3,042 3.444 13:2 | 20,816 | 20,658 
BRITOL ........2..+ 1,145 | 1,193 4,763 4,497 5-5 | 29,739 | 27,706 
ee 5,138 | 5,710 oa wes id 136,370 | 139,098 
icc vcecnihicinas 719 637 2,784 2,662 | — 4-3] 19,090 | 18,454 
LEEDS.................. 992 | 1,205 3,135 3,450 | +10-0 | 22,338 | 22,685 
LEICESTER .......... 663 967 2,407 2,404 ~ O-1]} 17,450 | 16,175 
LIVERPOOL ......... 6,242 | 6,567 | 23,220 | 24,280 4-5 | 145,671 | 146,494 
MANCHESTER ...... | 10,659 | 10,280 | 38,509 | 36,471 5-2 | 249,379 | 239,841 
NEWCASTLE ...... 1,237 1,388 4,968 5,462 9-9 32,575 36,962 
NOTTINGHAM ...... | 521 396 1,789 1,645 8-0 | 11,273 | 11,044 
SHEFFIELD ......... 884 717 2,798 2,790 | — 0-2 | 19,337 | 19,579 
Ricca: ' 32,043 | 32,252 | 97,185 | 96,460 | — 0-7 | 761,268 | 756,366 


OVERSEAS BANK RETURNS. 


NOTE.—The latest return of the Bank of Russia appeared in the Economist 
for September 10; Lithuania in May 27. National Bank of Egypt, in June 3. 
Roumania and Japan in June 17. Canada, S. Africa, Spain in July 1. 


BANK FOR INTERNATIONAL SETTLEMENTS. 
(In Millions of Swiss Francs.) 


June 30, Mar. 31,; Apr. 30,| May 31, | June 30, 


















ASSETS. 1932. 1933. 1933. 1933. 1933. 
ining ciininniaaeacanainnaaiiiminiadaiaas 17-9 11°4 8-1 7:0 6-0 
PN TDs sciccccuewvendecvaccesceataanasices 51-6 52-5 23-6 43-9 35-8 
Bills and acceptances :— | 

I III snc ccccnsacccscaceescasce 453-7 275°2 234°7 238-2 232-1 

IE Gicwnnnicccdecensccesnssacces 177-4 257°5 237°5 167-3 168-3 
Time funds :— 

Not exceeding 3 months ............... 248-2 185°7 95-2 110-7 113-3 
Sundry Bills and Investments . 153-5 150°4 152-2} 151-8] 151-4 
Other asseta 76 6-0 1-0 | ae 5°5 
I iv vcecccnenccetdsacdasessacs 125-0 | 125-0 125-0 125-0 125-0 
PE iiiksnnpieninistncnandéesdiasswnaias 9°4 9°4 9°4 13:7 13-7 
Special deposits :— | 

Annuity trust account ..........c0.c006 153-8 | 153-6 | 153-1] 152-6 | 152-9 

German Government deposit fund... 76-9 716-8 76-5 76°3 76°4 

French Government guarantee fund 68-6 68-5 60-5 56-9 53°8 
Time deposits of Central Banks :— | 

Not exceeding 3 months: 

For their own account 210-3 196-9 164°3 139-6 129-2 
For account of others eee on eee es ts 
RE ORIN ioc caccessscascssssacase eee 3:3 3:3 | 

Sight deposits of Central Banks :— 

For their own account ...........ceeeee 396-3 254-8 103°5 95°5 93-4 

For account of others ............ceee0e 30°4 13-3 10-1 10°2 11-7 

I irccsccerecieadeianauns 6:0 3°3 | 3°3 6-6 3:0 
Miscellaneous items ...............sceeeeeee 23°6 33°7 43-4 34°4 43-4 
Profits allocated for distribution on | 

SII x sccosncunsaraansnuiats 9-6 | 9-7 9-7 


U.8. FEDERAL RESERVE BANKS.—In $’s (000’s omitted). 




















July 7, | June 14, ; June 21,{| June 28, |; July 5, 
RESOURCES. 1932. 1933. | 1933. 1933. | 1933. 
Gold held exclusively against | 
Federal Reserve notes...... dds | 2,859,370 | 2,801,150) 2,853,270 | 2,811,680 
Total gold reserve ........... 2,578,450 | 3,532,790 | 3,533,210) 3,543,760 | 3,549,090 
Reserves other than gold ... as 293,250 | 287,060) 290,510 | 255,460 
Total bills discounted......... | 499,830 253,760 222,060 190,980 | 181,800 
Bills bought in open market | 77,350 | 10,200 8,830) 8,190 23,080 
Total] bills on hand............. | eve | 263,960 230,890 199,170 204,880 
Total U.S. Govt. securities . | 1,801,060 | 1,932,440 | 1,954,670) 1,975,210 | 1,995,260 
Total bills and securities .... {| 2,384,240 | 2,200,030 | 2,188,480! 2,177,230 | 2,202,440 
Total resources...............006 5,731,940 | 6,570,300 | 6,525,730] 6,484,000 | 6,497,000 
LIABILITIES. | 
Federal Reserve notes in | 
actual circulation............ 2,868,160 | 3,118,380 | 3,090,290) 3,061,320 | 3,115,330 
Federal Reserve Bank Notes! | 
in circulation .........sce00. 113,260 117,770} 120,080} 124,010 
Deposits—Memberbank—re- | | | | 
Berve ACCOUDL ..........ce00e 1,962,990 | 2,281,380 | 2,205,300] 2,286,210 | 2,218,910 
Government deposit ......... oon 46,420 129,530 55,030 | 67,960 
Total deposits.............eccce. 2,044,990 | 2,481,000 | 2,486,760) 2,509,780 | 2,450,720 
Capital paid in and surplus... 414,210 426,160 | 426,250} 425,340 425,390 
Total liabilities.................. 5,731,940 | 6,570,300 | 6,525,730) 6,484,000 | 6,497,000 
Ratio of total reserves to | 
deposit and Federal | | 
Reserve note liabilities | 
—Somblined...---rreereereeseeree_|_86°3% | _68°3% | 68°5% | 68-8% | 68-4% 
NEW YORK FEDERAL RESERVE BANK.—In $’s (000’s omitted). 
1932. 1933. 1933. 1933. 1933. 
Total gold reserves 708,400 | 1,006,510 917,930 | 905,260 858,150 
Total bills discounted 102,880 58,770 59,600 | 58,150 54,760 
Bills bought in open market 29,940 3,270 2,590 | 2,510 1,730 
Total U.S. Govt. securities... 692,380 747,170 | 749,800 751,030 875,330 
Total bills and securities .... 829,620 812,160 | 814,330 813,960 827,150 
Deposits—Memberbank—re- . 
BEFVe ACCOUNE .........0s000s 858,28 1,070,490 | 965,650 955, 
Ratio of total res. to dep. and en — 
Federal Res. note liabili- 
ties combined ..............+ 50-0% 62°3% 60-4% 60-3% 58-3% 
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FEDERAL RESERVE MEMBER BANKS. 
In $’s (000,000’s omitted)t 
June 21, 


June 22,) Mar. 1, ) May 31,| June 7, | June 14, | 

1932. 1933. 1933. 1933. 1933. 1933. 
EAI ncsecsvcncsneneeness 11,297 9,627 | 8,485 8,511 8.559 8,500 
Investmente............. 7,522 8,196 7,941 7,974 1,962 8,305 | 
Demand deposits ...... | 10,926 10,593 10,918 10,983 11,207 10,823 | 
Time deposits .......... 5,568 5,288 4,282 4,275 4,263 4,336 
Due from banks ....... 1,225 866 1,333 | 1,451 1,531 1,364 
Due to banks .......... 2,660 2,199 2,812 2,969 3,079 2,819 
Federal reserve bor- 

TS 189 488 76 60 53 50 








+ Since May 3, 1933, statement covers banks in 90 leading cities instead of 101 
cities as formerly. 


IMPERIAL BANK OF INDIA.—In rupees (000’s omitted). 











June 10, | May 12, | May 19, | May 26, | June 2, | June 9, 
ASSETS, 1932. 1933. 1933. 1933. 1933. 1933. 
Total securities......... | 29,07,04 | 39,05,31 | 38,99,62 | 38,91,71 | 38,81,24 | 39,14,96 
Loans ...... 8,24,08 4,52,31 3,92,98 | 3,65,28 3,74,37 3,71,86 
Cash credits . 25,16,34 | 19,47,18 | 19,13,67 | 19,18,13 | 19,35,67 | 19,21,18 
Inland bills 2,78,47 3,25,70 3,12,21 3,22,44 2,21,09 | 2,33,07 
Foreign bills ........... . 24,24 24,23 21,99 21,99 21,48 20,86 
Dead stock ...........+. 2,70,23 | 2,62,72 2,62,86 | 2,63,09 2,63,12 | 2,63,23 
Bal. with otber banks 46,18 11,75 10,54 13,54 15,92 4,49 
GE cncceccrensccvccsseses 13,84,74 | 19,08,91 | 19,54,23 | 21,00,36 | 19,33,67 | 17,50,90 
LIABILITIES, 
Capital paid up ........ 5,62,50 5,62,50 5,62,50 5,62,50 5,62,50 5,62,50 
RABETVS 2000200ccccccnc0ce 5,00,00 5,17,50 5,17,50 | 5,17,50 5,17,50 5,17,50 
Total deposite ......... 70,88,14 | 76,86,76 | 80,14,03 | 81,40,05 | 81,04,00 | 80,357,357 
The above includes— £ £ £ £ £ | £ 
Deposits in London 1,000 955 921 901 940 923 
Advances in London 809 1,017 1,016 988 989 1,030 
Oash, &c., at other 
Banks in London ... 350 90 82 104 122 36 
BANK OF FRANCE.—In francs (000s omitted). 
July l, June 9, June 16, June 23, } June 30, 
ASSETS. | 1932. 1933. 1933. 1933. 1933. 
DADE cecoccccenncnevenesee 82,316,794 | 81,105,942 | 81,180,813 | 81,244,456) 81,242,742 
Foreign assete— 
Sight deposits ...... 4,528,521 2,534,090 2,535,823 | 2,535,766) 2,584,759 
Bills, &c. 1,781,855 | 1,413,317 1,413,461 1,404,168 0 
Home bills 2,868,740 | 3,060,789 2,828,790 | 3,419,939 
Advances against sec. 
To the Btate ........ 3,200,000 | 3,200,000 | 3,200,000 3,200,000} 3,200,000 
Other advances ... 2,815,363 | 2,708,698 2,704,387 | 2,667,331) 2,765,847 
Negotiable Bonds, 
Sinking Fund Dept. 6,625,696 | 6,559,428 6,559,428 | 6,559,428) 6,448,794 
Other assete (exclud- 
ing forward exch.) 6,038,728 | 5,523,608 5,447,857 5,297,480 


LIABILITIES. 
Notes in circuiation... 
Public deposite......... 
Private deposits ...... 


| 82,709,570 | 83,780,762 | 82,998,890 | 82,590,987) 84,707.659 
2,884,487 | 2,348,469 | 2,396,590 | 2,511,543) 2,337,603 
22,093,881 | 17,496,042 | 18,010,857 | 18,785,647) 17,138,189 








Other liabilities ...... 2,487,759 | 2,480,599 | 2,474,222 | 2,440,393) 
THE REICHSBANK.—In Reichsmarks (000’s omitted). 
June 30, | June 15, June 23, | June 30, 
ASSETS. 1932. 1933. 1933. 1933. 
GDR... ntensinesnsnstininimneenennenee ° 832,209 263,871 222,661 188,719 
Of which deposited abroad ..........++ oo 87,150 41,269 30,012 19,645 
Reserve in foreign currencies ..........++ 129,688 85,015 81,052 84,530 
Bills of exchange and cheques ......... 3,102,382 | 3,082,471 | 2,977,264 | 3,212,597 
Silver and other Coin — ........sssseseeeeees 190,855 297,489 336,173 212,883 
Notes of other German banks ............ 2,528 11,061 14,262 3,315 
261,318 78,175 69,834 209 648 
364,431 319,864 320,190 320,685 
844,492 334,184 405,391 530,340 
150,000 150,000 150,000 150,000 
Reserves . 417,426 473,151 473,151 473,151 
Notes in circulation .........s.sssesseseees 3,984,207 | 3,284,043 | 3,199,811 | 3,481,830 
Other daily maturing obligations ...... 472,682 400,411 427,711 446,886 
Other liabilities ............ccscecesesseseees 703,588 164,525 176,154 210,850 
Cover of note circulation .............+0++ 24-°1% 7:6% 8-0% 7 8% _ 
NATIONAL BANK OF BELGIUM.— In belgas (000’s omitted). 
Position, | 
May 28, | June 30,} June 8, | June 15, | June 22, | June 29, 
ASSETS. 1914. 1932. 1933. 1933. 1933. 1933. 
Gold ...... parrorosenss (a) \2,566,224 |2:671,395 2,672,005 |2,673,684 (2,677,749 
Foreign bi | 
balances abroad... ee } ove ove oes eee ove 
Silver and other coin} | 2) 63,594 64,527 65,364 (b) 
Becurities ...........-0++ 697,600 894,446 | 724,070 | 723,033 | 723,206 | 730,288 
LIABILITIES. | 
Notes in circulation... | 934,150 3,660,020 |3,608,570 |3,580,423 3,552,132 |3,590,274 


Ourrent account ...... 1 112,125 219,435 | 267,097 ' 290,026 | 328,953 | (b) 
“(a) In thousand francs. (6) Complete returns not available. 


NETHERLANDS BANK.—In florins (000’s omitted). 


Position, July 4, June 13, June | June 19, | June 26, | July ~ 


ASSETS. May30 1914.) 1932. 1933. 1933. 1933. 1933. 
Gold cococcccccccccsees 63,092 997,354 | 831,643 | 810,917 | 767,692 | 744,743 
BEVEE —arcccccccccccee 8,436 19,656 23,092 23.794 24,108 23,236 
Home bilis discnted. 47,049 48,605 48,248 46,366 55,968 
Foreign bills ......... 253,504 68,653 73,289 73,198 73,198 69,701 
Loans and advances ’ 
in current acct. 101,728 73,161 75,153 84,462 | 124,424 
LIABILITIES. 
Notes in circulation 316,632 {1,017,301 | 942,227 | $26,577 | 921,691 | 962,463 
Deposits .........+++ 5,016 241,221 | 124,454 121,668 ' 96,992 78,198 








BANK OF JAVA.—In fiorins (000’s omitted). 
Position, ; July 2, ; June 10, | June 17, | June 24,) July 1, 








eos te MayS0,1914) 1952. | 1938. | 1935. 1933. | 1933. 
cccccceccccccesesocosees 04, 

SI cccteieaniamien aia 29,785 | 45,377 f | 14%080 | 148,320 | 147,990 | 147,220 
Siaraate, eovenee, om 60,450 | 58,350 | 55,070 | 57,520 

other investments ...... 77,567 | 100,473 ' r ” , 
Foreign bills .........0+00+ { 6,630 | 5,900} 5,510 | 5,240 
Other assete .o..c.sccseene i= - 35,170 | 35,380 | 36,130 | 35,920 
LIABILITIES. 

Notes in circulation ...... 109,499 | 221,128 | 204,820 | 202,570 | 196,720 | 199,290 
Deposits and bills payable | __11,250 | _35,719 |_33,410 | 32,250 | 34,850 | 33,370 


SWISS NATIONAL BANK.—In francs (000’s omitted). 











Position, 
May 31, | June 30, | June 7, | June 15, | June 23,) June 30, 
ASSETS. 1914. 1932. 1933. 1933. 1933. 1933. 
GADD cccrccccercevescssere 171,175 (2,606,633 2,024,378 |1,969,784 |1,936,660 1,872,726 
Foreign bills and bal- 
ances abroad......... ove 56,093 3,089 6,493 2,414 3,484 
° 16,911 13,370 14,272 15,368] 17,496 


103,000 | 49,291 | 46,924| 45,730 | 46.733] 58.922 


275,925 [1,574,217 (1,477,662 |1,441,274 |1,436,003/1,487,240 
33,750 '1,158,498 | 644,021 | 619,787 | 588,772) 501,172 
























BANK OF ITALY.—In lire (000’s omitted). 
June 20, | May 20, | May 31, ) June 10,; June 20, 





ASSETS. 1932. 1933. 1933. 1933. 1933. 

Gold, coin and bullion ............ 5.660.500) 6,633,900) 6,687,800) 6,716,800) 6,745,300 
Foreign bills and balances abroad | 1,425,300] 388,600} 369,100) 358,500) 343,400 
COREE CRED. cocvecccconsevevcsnccssesse 338,600} 328,200) 323,500) 321,300} 324,700 
Gold deposited abroad due by 

Che BERGS cccccccccccscccoccccecccces 1,772,800] 1,772,800} 1,772,800) 1,772,800) 1,772,800 
DESCSTED cccccccecccccnccescoscccccscs 4,660, 000! 4,677,700} 4,654,300) 4,627,100) 4,601,600 
I a sicsncnceverevecueninls +» | 1,352,900! 624,600} 573,700] 495,300) 660,500 
Credit with ‘*Institutio di Liquid- 

OHIO © .ccccsccesceccoccece: 1,671,700; 1,070,200) 1,087,100) 1,087,100) 1,087,100 
Government securities 1°365.200| ’ 365,500} 1,367,200) 1,367,000} 1,368,000 

LIABILITIES. 

Notes in circulation............0.s00+ 112, oe as 12,690,300) 12,987,000) 12,842,700) 12,613,400 
Public deposits ...........sceceeeeee ° 300,000; 300,000} 300,000} 300,000 


Other deposits and drafts.......... 
Batio of reserve to note and sight 


1, 388, “$00 1,482, :900 1,281,100 1,297,100} 1,301,100 











liabilities combined............... 49-41% | 48-52% | 48-44% 49% 49-87% 
BANK OF SWEDEN.—In kronor (000’s omitted). 
July 2, | June 10, | June 17,; June 23,; July 1, 
ASSETS, 1932. 1933. 1933. 1933. 1933. 
8 BO neccncenvnvcccscnencnscnce 205,990 | 216,548 | 216,420 | 216,296 | 216,198 
Government securities—Swedish | 218,420 | 235,105 | 235,105 | 235,105 | 260,078 
foreign... ooo eve eee eee ove 
Other’ "Swedish bonds quoted on 
foreign DOUTSES .........eeeeeeeeee 94 
Gold abroad not included in the 
Old TESEFVE............sceeeeees eee eve 49,751 49,863 49,975 51,576 
Bills payable in Swedent -» | 257,850 60,955 58,702 53,784 73,893 


. abroad 9,821 3,461 3,781 3,573 3,705 
Balance abroad ...... .- | 123,883 | 279,324 | 289,662 | 301,902 | 312,345 
III, scscicnineuhinbsennbinbtlntsieniat 84,242 64,297 63,902 63,937 37,487 

LIABILITIES, 
Notes in circulation.............s000 587,101 | 508,313 | 516,553 | 522,206 | 586,562 
Government deposite ............0++ 166,871 | 240,027 232,188 | 231,082 | 225,054 
Private deposits .........++:++ee+++s 63,056 | 112,009 ' 119,185 | 128,481 | 101,950 


t The sum of the items “ Bills payable in Sweden" and “* Advances” excluded 
advances and cash credits which are not available as cover for the note issue, 


BANK OF NORWAY.—In kroner (000’s omitted). 





Position, 
May 31, | June 30,| June 15,| June 22,} June 30, 
ASSETS. 1914. 1932. 1933. 1933. 1933. 
Coin and bullion—Gold .. -_ 44,224 | 149,842 | 118,250 | 118,250 | 118,250 
Balance abroad and foreign bills 28,533 6,563 50,995 50,283 47,782° 
Norwegian and Foreign Govern- 
MONt SECUritsEs ...ccoccoccccccccece 8,816 27,589 36,997 36,997 36,997 
Discounts and loans ............00 76,911 | 278,258 | 229,168 | 227,594 | 232,278 
LIABILITIES. 

Notes in circulation ............0+00 113,484 | 317,874 | 293,246 | 297,686 | 308,523 
Deposits at sight ..............0000+- 7,188 80,606 85,188 79,016 70,720 


® Whereof, provisionally, gold placed in Kr. 32,576,000. Discount 3}%,. 


NATIONAL BANK OF DENMARK.—In kroner’s (000 omitted.) 


Position, June 30, | Mar. 31, ; Apr. 29, | May 3], | June 30, 
ASSETS. May 30, 1914.| 1932. 1933. 1933. 1933. 1933. 
Coin and bullion... 76,644 133.914 | 133,186 | 133,180 | 133,180 | 133,178 
Loans & discounts 88,470 171,600 | 104,857 | 107,257 | 108,168 | 119,014 
Debtors abroad ... 24,102 20,238 7,202 5,934 11,759 32,571 
Securities............ 11,988 63,875 98,733 94,199 | 102,560 | 106,316 
LIABILITIES, 

Circulation ......... 157,266 325,096 | 330,777 | 337,222 | 330,826 | 342,245 


Oe 6,698 75,143 | 38,159 51,983 73,947 99,298 


BANK OF PORTUGAL.—In escudos (000’s omitted). 


June 15, ; May 17, | May 24, ,; May 31, ; June 7, ; June 14, 
ASSETS. 1932.’ | 1933.’ | 1933. '{ 1933.’ | "1933." | 1933. 
eee 386,622 | 685,354 | 685,810 | 697,092 | 698,617 | 700,602 
Balances abroad ...... 523,642 | 384,487 | 383,564 | 384,763 | 379,498 | 377,925 
Discounts ....... eoccccce 308,092 | 330,970 | 329,885 | 330,777 | 326,861 | 325,763 
ai oo loans .... | 1,058,029 |1,053,393 [1,053,393 1,053,393 |1,053,393 1,053,393 
ABILITIES, } | 





1,881,806 sees 1,848,112 








Notes in circulation .. 1,890,588 1,874,611 
Government deposits. 44,173 | 209,339 222,487 | 172,089 190,596 | 224,708 
Bankers’ deposite...... 270,826 | 411,100 414,482 | 424,251 402,515 | 390,113 
Other deposita ......... 29,156 29,320 26,652 38,074 41,303 36,136 


AUSTRIAN NATIONAL BANK.—In schillings (000’s omitted). 





ASSETS, June 30, June 7, } June 15, | June 23, | June 30, 

Cash reserve— 1932. 1933. 1933. 1933. 1933. 

Gold coin and bullion ... 149.476 149,590 149,597 149,615 149,645 

Foreign exchange ......... 42,627 39,062 39,064 39,058 39,039 
Other foreign exchange® ... 415 115 3,111 5,983 6,917 
Bills discounted............++« 880,934 255,840 244,658 241,799 274,783 
Federal debtt ...........0008 92,990 658,944 658,944 658,944 658,944 

LIABILITIES. 

Share capital 2 43,200 43,200 43,200 43,200 43,200 
Reserve fund ..... ° 10,803 11,096 11,096 11,096 11,096 
Notes in circulation ......... 961,758 851,463 | 830,798 794,200 893,270 
DREEIES oc cccccccosccccevcsecece 149,213 233,919 247,619 283,155 216,499 





+ In accordance with Art. 53 of the Statutes. 


NATIONAL BANK OF HUNGARY.—In Hungarian Pengé 
(000’s omitted). 


e In dollar and sterling only. 








ASSETS, June 23,; May 31,| June 7, ; June 15; June 23, 

Metal reserve— 1932. 1933. 1933. 1933. 1933. 

Gold coin and bullion ...........+0+000« 96,527 | 96,569 | 96,569 | 96,569 | 96,569 

Drafte and notes ........c.cecscesesesees 12,116 | 16,377 | 16,922 | 15,565 | 14.945 

Silver coin and bullion  .......-+.+.+4. 12,308 9,666 9,610 | 10,989 | 12,752 
Inland bills, warrants and securities ... | 387,163 | 456,274 | 439,700 | 428,721 | 426,904 
Advances to Treasury .........sssesesseeee 54,137 | 51,086 | 51,065 | 51,065 | 51,065 

LIABILITIES, 

Share capital (gold crowns 30,000,000*) | 34,756 | 34,756 | 34.756 | 34,756 | 34,756 
Notes in circulation ........csscccesereeeres 339,342 | 347,379 | 341,102 | 326,050 | 325,545 
Current accounts, deposits, &c. ......... 81,951 | 65,355 | 57,008 | 62,954 | 64,727 


* Calculated at pre war parity of exchange. 
NATIONAL BANK OF CZECHOSLOVAKIA.—In Cz. K. 


(000’s omitted). 
June 23,| May 31, June 7, June 15, | June 23, 
ASSETS. 1932. 1933. 1933. 1933. 1933. 
DARE cesvccnscccnccncccnssevensece 1,640,739 | 1,707,260 | 1,707,377 | 1,707,235 | 1,707,012 
ae abroad and _—— 
senetiepeeenenenuens 1,055,363 998,010 973,646 966,103 958,864 
Sieeunte and advances . 890,167 | 1,596,927 | 1,640,489 | 1,667,741 | 1,696,445 


State notes debt balance ... | 3,003,136 | 2,627,949 | 2,626,901 | 2,626,336 | 2,622,116 
Other assets ............000 eee | . 620,487 676,926 564,804 586,976 621,570 


LIABILITIES. 
Bank notes in circulation .. | 5,909,589 | 6,137,653 | 6,042,350 | 5,899,976 | 5,768,018 
Check account balances .... 631,577 632,202 127,934 884,272 | 1,036,877 
Other liabilities ............+++ 232,155 387,878 293,594 320,804] 351,773 
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NATIONAL BANK OF JUGOSLAVIA.—In dinar (000’s omitted). BANK OF DANZIG.—In Danzig gulder (000’s omitted). 
ASSETS. June 30, ; June 15, | June 22, | June 30, June 30, ; Apr. 13,{ Apr. 29, ; May 15,| May 31, | June 15, June 30, 
Cash reserve :— 1932. 1933. 1933. 1933 ASSETS. 1932. 1933. | 1933. | 1933. 1933. 1933. | 1933. 
Gold at home and abroad .............. | 1,776,047 | 1,796,773 | 1,796,853 1,797,174 Giitonn and lick. 
oreign EXCHANGE .......csececceseceeeees 213,518 106,592 104,984 102,787 Ria 8.25 4 2,934 , 5 
Other foreign exchange... te ee ee Oe, Fee | | SET ee SEO) SEAN | BN) ee 
Bills and advances ag: nist ‘security . esses 2,292,102 | 2,301,199 | 2,301,418 | 2,243,116 cae 3,537 4,129 4.158 4,309 4 
Government advances wssesesrsnnen 1,806,328 | 1,814,103 | 1,814,309 | 1,814,707 | Balances abroad , iss | 4402) 64100 
LIABILITIES, d foreign bill 473 ; 2,845 1442 ,892 
Notes in circulation .......sscsssessesseeees 4,933,366 | 4,385,841 | 4,348,789 | 4,403,454 | pang forelam Dilla | 9,472 | 15,074 | 12,8 Tae) Se, See; See 
Sight deposits .........cessessceesserseessens 542,808 | 984,487 | 1,015,168 | 957,397 tne free city of 
Danzig ‘nas ‘al on ese ile eee as 
‘ - Advances 378 200 790 610 863 53 779 
NATIONAL BANK OF BULGARIA.—In levs (000’s omitted). Discounts ........ 6,931 | 9,380 | 10,184] 9,245 | 8,105} 6,960] 8,774 
a a ee | hae ae To 15, ) May 23, May 31, ae 7, i June 15, 15, om Arnal nia 47 32 34 37 31 34 43 
ASSETS, 1932. 1933. 1933. 1933. 1933. a 
Gold and silver holdings ... | 1,514,120 | 1,520,532 | 1,520,587 | 1,520,662 | 1,520,741 Sp —s aid ors Pe sna ao one wan rae sue 
Balances abroad and foreign ie os ~se ve - Se a 672 552 7482 1083 | 33, ’ 
amee<............. 333.613 14,544 79.325 83,101 90,214 epositsondemand! 11,219 »721 5,552 1482 7,341 7,733 5,641 
Discounts and advances ... | 717,454 | 854,496 | 860,301 856,695 | 856,389 ; : 
Advances to the Treasury . | 2,965,483 | 2,872,946 | 2,872,946 | 2,872,946 | 2,872,946 CENTRAL BANK OF CHILE.—In $’s (000’s omitted). 
LIABILITIES, sia a am a a a 
Capital paid up......... ... | 500,000 | 500,000 | 500,000 | 500,000 | 500,000 ; May 27, | April 28,) May 5, | Mar. 12,) May 19, | May 26, 
TRRNRIIOD ceesseccsonsecsoessroses 1,192,667 | 1,192,597 | 1,192,597 | 1,192,299 | 1,192,349 : ASSETS. | 1932. 1933. 19553. 19353. 1933. 1933. 
Bank notes in circulation .. | 2,654,313 | 2,692,893 | 2,672,537 | 2,694,704 | 2,664,479 | Gold at home ......... 69,002 | 73,814 | 73,989 | 74,180 | 74,400 | 74,549 
Sight liabilities ............... 1,694,153 | },481,173 | 1,527,020 | 1,503,529 | 1,524,616 | Gold abroad............. 90,321 | 79,930 | 80,159 | 80,313 | 79,569 | | 79,582 
I it ecc cea tebannasiie 229,567 | 207,217 | 207,217 | 201,834! 201,760 roan eae 20,900 | 61,595 | 65,764 | 65,986 | 65,687 | 66,132 
Notes in circulation .. | 354,291 | 508,423 | 517,475 | 515,325 510,309 | 510,541 
_—In drachmae (000’s omitted). Deposits .......eeeeceeee 145,744 | 351,061 | 345,502 | 345,632 | 348,340 | 348,145 
BANK OF GREECE ( ——— Paid-up capital ........ 90,832 | 90.832 90,832 90,832 | 90.832 | 90,832 
June 23, ; May 31, | June 7, ; June 15, | June 23, ae ee ee a Te 
ASSETS. 1932. 1933. 1933. 1933. 1933. 
- mame 1,348,188 | 2,529,025 | 2,576,745 | 2,651,914 | 2,709,386 LONDON RATES. 
State Gold Bonds 607,930 653,754 653,754 653,754 653,754 
Other foreign exchange ... 2,143 2,416 2,328 2,228 2,427 | | , | 
Bills discounted.............4+ 325,205 | 192,667 | 193,505| 197,572 197,741 June29,/ June30,| July 1, July 3,) July 4,| July 5,/July 6, 
Advances seee | 1,032,923 | 1,674,693 709,226 | 1,788,765 | 1,982,277 1933 1935. | 1933. | 1933. | 1933. | 1953. | 1933. 
Debt to the State ............ 2,703,386 | 2,714,111 | 2,714,111 | 2,714,111 | 2,714,111 
LIABILITIES. Bank rate (changed from % % % % % %, % 
Capital paid up ..........4 400,000 | 400,000 | 400,000 | 400,000 | 400,000 24% June 30, 1932) ...... 2 2 2 2 2 2 | 
Notes in circulation 4,162,838 | 4,574,490 | 4,601,151 | 4,555,585 | 4,583,876 Market rates of disconnt— } 
Deposits and current ac- 60 days’ ne draft Ye + + 4 w—t |} ~w—} | 4-3 
I, erehscsiereciceancene 1,238,714 | 3,526,757 | 3,603,996 | 3,775,525 | 4,002,302 3 months? do............-e00e bo whines Ss . t 4 
Foreign exchange liabilities 853,329 163,525 160,681 163,840 156,197 4 months’ do... &—# | &—4 —} —}| 4-4 $i § 
ee 6 months’ do... a—# | 2— —# |i-# | i-#/] i-#8 3 
: Discount ‘Treasury Bills— 
CENTRAL BANK OF TURKEY.—In £T (000’s omitted). $ months’ cinniengnien ow i} in i % ar i—* * 
IIE cat ncnnccccoscenen * — } 
June 23, June 1, June 8, June 15, | June 22, ae 4+—1 | 4-1 }—] | +—}] an i—1] 
ASSETS. 1932. 1933. 1933. 1933. 1933. ; +—1 | 4—1 $—1} 4—1/{ 4-1] 4-1! 3—1 
Gold coin and bullion ...... 17,392 13,803 13,860 13,910 15,257 Deposit allowances : Bank.. + t $ + $ sf 3 
Other coin and notes ...... 11,335 19,738 18,170 18,677 19,768 Discount houses at call . + + $ | + 
Free foreign exchange ...... 1,057 536 364 360 294 BE BOR incrocccccescccccsocccces 4 } ; 2 i 3 
Treasury bonds .........-+ 156,405 | 152,643 | 152,636 | 152,632 | 152,631 : : é 
acverécessrarsscsens ace | 90,000 33,769 33,811 34,479 34,596 Oomparison with previous week— 
Securities 4,640 4,500 4,500 4,500 4,500 
ae 7 ecvccecee 15,000 15,000 15,000 15,000 15,000 Bank Bills. Trade Bills. 
Note Issue :-— aa ate tai 
GOTRREF occecccescccceovecess 156,405 152,643 152,636 152,632 152,631 Loans 
Supplementary 10,141 8,688 8,688 8,688 8,688 3 Months. | 4 Months. | 6 Months. | 3 Months. | 4 Months. | 6 Montts. 
Sight liabilities ...... nnn 5,744 20,029 21,559 22,613 23,767 a 
. 1933 | % 7 | % 4s % % % 
: : une 8 + | — 2—24 24—24 23—3 
BANK OF POLAND.—In zloty (000’s omitted). a ss } | £45 4-3 2 2 3 
cactus aera 22 | +—? + § 2 2 2 3 
June 20, | May 20, May | 27, 7, | June l 10, | . June 20, - 29 | ¢—1 + | ,* # 2—2} 2t—2$ 24—3 
ASSETS. 1932. 1933. 1933. 1933. 1933. July 6 | $—1 + i-# 2—2+ 24—24 23—3 
EE  vcsinnstnoresccensesoossnns 504,420 477,276 472,335 472,369 472,439 
Of which held abroad ...... 125,542 won om lees ait 
Foreign currencies a 155,442 73,331 83,807 | 87,482 77,752 LONDON RATES OF EXCHANGE. 
Bills discounted............++. 629,290 622,802 645,726 624,134 609,048 
Loans against securities ... 114,237 114,185 117,280 113,503 113,468 I.—Spot RatTsEs. 
Reserve fund securities ... 92,544 94,448 94,448 91,948 91,618 
LIABILITIES. Range of the day’s business. 
Share capital .........:0c0s0+0 150,000 | 150,000 | 150,000 | 150,000 | 150,000 (Range of the day's busines.) 
Reserve funds 114,000 114,000 114,000 114,000 114,000 en ‘riba 7 er 7 ‘ii 
Notes in circulation 1,046,901 | 981,484 1,003,883 | 999,352 971,934 | Par. of | sane lal iat Bi | ti Raed - 
COUNTS ........0008 : 4, j 145,429 60,2 me yl, y 3, aly 4, uly 5, uly 6, 
Current accounts 157,207 174,620 156,216 45 1 London on | = 7 1933. | ©1933. | ° 1933. 1933. | 1933. } 1933, 
BANK OF FINLAND.—In F. Marks (000’s omitted). Ce ed = Seo 7 aa 
Position, ) June 23,] June 8, | June 15,) June 23, | Novinalg*. | 4.bc4 | 4:25.30 4211-35 4-75-81 | 4.79.86] 4-19-08 | 4-7e-8a 
ASSETS. oo? 1914. 1932. 1933. 1935. | 1933. Paris, Fr. .... 124-21 85-3 86-2 | 852-6 | 854-6% | 843-854 | 84% 85¢ 
LA sii 5,091 | 304,349 | 308,824 | 308,822 | 308,822 | jriscels, Bel. | 35-00 | 24-4 | 244-4 | 281-& | 24-8 | 234-246 | 238-8 
Balance abroad and foreign bills 30 379 733,106 {1,113,595 |1,099,323 is 102,489 Milan, Li. .... | 92-46 | 64-2 644-3} 634-4% | 638-44 | 628-634 | 624-625 
Finnish and Foreign Govern- | | 9 Zurich, Fr.... | 25-221 | 17¥e-& | 17s-# | 17)-8 | 178-8 | 178-4 | 114-178 
ment Securities ........seee0ee 21,826 | 348,480 | 305,809} 302,063 | 300,024 Athens, Dr. . (375 | 580-600 | 580-600 | 580-600 | 580-600 | 580-600 |° 580-600 
Discounts and loans .........4+ 105,151 | 966,977 | 962,797 | 969,325 | 964,874 | jrcistors, M. 193-23 | 225-8 | 226-8 | 226.8 | 225-8 | 226-8 | 225-8 
LIABILITIES, Madrid, Pt.... | 25-223 | 403-4 | 40%- 404-3 40 i 393-403 | 393-40 
Notesin circulation .. 123,941 1,100,383 il, 106,168 il, 086,616 il, 054,940 Lisbon, Esc... |110 1 1094-103 | 1094-104} 1093-104! 1093 3/109} 110}}1094 1104 
Deposits at notice .........-+00-+ 21,225 117,874 | 276,669 | 319,569 | 336,206 | amst'd'm,Fi.| 12-107} 8-H | 8-H | 82-1 8% it ‘| or ce 
Berlin, Mk.... 20-43 | 14d-v¥e | 14ie—ve | 14dy-fe | 24h-te | 14H | 1348-148 
Vienna, Sch. 34-584 | 30-3(@) 30-3X(a) | 30-3Xa)| 30-Xa) 30—-3(a) $U-2(a) 
BANK OF ESTONIA.—In Est. krones (000’s omitted). Bu'pest, Pen. | 27-82 |184°205(6)}184°20}(6)|185-204(4)) 18 20() |184-205(b)|184-204() 
Prague, Ke. 4 34 12}-34 | 312 
June 23,; May. 31,; June 7, ; June 15, | June 23, ae soma Zl. . os | re | — vy = o- - | 238 30) aos mt | bo . 
ASSETS. 1932. | 1933. | 1933. | 1933. | 1933. Riga, Lat. ... | 25-224 | 163-18} | 164-18} | 163-18} | 16}-18k | 16-18 | 16-18 
Gold coin and gold bullion ...........+0+« 11,476 | 18,721 | 18,723 | 18,725 | 18,724 Buchar'’st, Lei.'813-6 | 555-85 | 560-85 | 560-85 560-80 55)-80 | 559-580 
Net foreign exchange eae 8,639 1,201 1,279 856 765 Const’ple, Pst.}110 | 700(c) 700(c) 700(¢) 700(c) 693(c) 6951) 
Subsidiary Estonian Coin............sse00s 1,826 1,984 2,012 2,014 2,072 Belgrade, Din. |276-:32 | 240-60 245-85 \ 240-60 | 240-60 240-60 240-55 
Home bills discounted .... . | 9,559 | 8,515 | 8,280} 7,994] 7,943 Kovno, Lit. . | 48-66 32-5 32-5 | 32-5 | 32-5 314 | 31-4 
Loans and advances ........... +» | 11,909 | 12,239 | 121,454 | 10,675 | °21,178 | Sofa, Tev..... 673-66 | 470-500 | 470-500 | 470-500 | 470-500 | 470-500 | 470-500 
Thereof wane Government ......... 4,100 4,100 4,100 4,100 4,100 Reval. E.Kr. | 18-159 | (a) (a) 19-20 | 19-20 19-20 | 19-20 
LABILITIES, ce. : € 94- 20 | 193-21 19 948 
Notes in circulation «......vsesssesssesssees 32,123 | 30,247 | 29,781 | 28,641 | 30,290 | elo, Kr. | 18-389 | 1B | ae gree ee | a eH, 
Sight deposits and current accounts... | 12,250 | 13,379 | 12,951 | 13,231 | 11,830 Cop’hagen, Kr.| 18-159 | 224-4 228-} 228-+ | 228-4 223-3 | 223-22) 
Ratio of reserve to current liabilities... | 45-33% | 45-67%1 46° 81% | 46°76%l_ 46°27% | Ajex'dria, Pst.| 974 973-4 973-§ 973-2 | 97§-2 gii-: | 97% % 
® Includes Ekr. 4,009 guaranteed by the Government. Bombay, Rup.|+ 18d. | 18dy—siy | 18dy—viy | 18 dyad | 18 dy—de | 18de ay | lo at 
oo ’ Calcutta, Rup. | 184. 18 tna ae i 18h ds | isk * 18 tant | 18 ye 
iy 7 Madras, Rup. |{ 18 84- 84- 184-¥5 | 18 184-4 | 1&4 
BANK OF LATVIA.—In lats (gold francs) (000’s omitted). Hong Kong, $| + «cea er 167k F leg Sila 7 1a 16%-174 | 164 if 
eens | Kobe Yen ... t 5 5- 4 4 5 fe |14 4-15 yy /144-1 
| June 27,|May 29, | June 5, , June 12,, June 19,) June 26, en ‘hai "$. | | 147-54 15-3 | a 155 | 15-154 it ish | +1 1 
ASSETS. 1932. 19553. 1933. 1933. 1933. 1933. Singapore, $.. | t 28d. | 2744-8 | 27#-8% 278 8 yy 27 th -8 ty 27 49-25 te 27 4-28 
Gold bullion and coins ...... 35,585 | 44,704 | 46,332 | 46,333 | 46,334 | 46,334 Batavia, Fl. 12-11 | 8-41-50 | 8-41-50 } 8-44-50 | 8-44-50 | 8°35-4u | 8-31-40 
Bilver COIN.,.........ceeeeeeceeeees 13,810 | 16,444 | 16,384 | 16,615 | 16,626 16,558 Rio, Mil. ..... |+5-899d.| 44-8(a) | 44-R(a@) ) 44-R(a) | 4-}(a) 4-4) 4—H(a) 
Balance abroad ..........ss006 12 344 | 2,802 | 2,828 | 2,816 | 2,914 | 2,945 | 3 Aires g... |147-62d.| 414-24(b)| 414-24(0)| 414-22 | 415-2 | 414-42 | 413°42@) 
Treas. notes and smallchange | 19,001 | 18,215 | 17,106 | 18,586 | 18,312 | 18,249 | Viinaraiso,$.| 40 (a) (a) aa 1 ae (a) oh 
Short term bills ..... seteeenees 12,337 67,398 | 67,302 66,870 66,828 66,806 M’video, $... |t 51d. } 33-5(a) | 33-5(a) 33-5(a)| 33-5(a)| 33-5(a)| 33 35(a)} 
Loans against securities ...... 49,178 | 49,885 | 49,199 | 48,733 | 48,647 | 48,792 Lima, Sol. ... | 17-38 21-75 | 21-75(@)}| 21-75 21:75 | 21-75 21-60 
Other assets ............0.c008 «ss | 14,762 | 20,584 | 20,655 | 21,067 | 20,971 | 20,747 Mexico, Pes. 9-76 15t-6% | 15%-6 | 154-16¢ | 154-164 | 153-16$ | 154-leg 
eg Manila, Pes... | {24-66d.| 274-8} 27-8 264 ~273 | 2t 27 264-274 | 264-274 
Rowen ote] pape | shane | Soaae | suase | susee | guar | Moro, ai | 5 ek [65 se 6 rb aos abso |G ak 
pi EP coors | 19, , , ‘ngkok,Baht.|{21-82d.) 214-2 | 21§-2§ | 21j-2 ot; 23 | 213-2 
gp sn lencemnenanaan a729 | 4,745 | 4.745 | 4.745 | 40745 | 4.745 | B'pekoK,Babt./{21-62d.) 214-28 | 210-29 | 2b | i) 2li-2n 
Deposite ...... eececoccocococesee 18,398 | 18,722 | 18,743 | 18,665 | 18,662 | 18,648 
Ourrent accounts ............ | 62,782 | 78,218 | 75,796 | 76,926 | 77,526 | 76,883 Usance : T.T., except Alexandria (Sight); Rio de Janeiro, Lima, Valparaiso (90 days). 
Government accounts ...... 70,854 | 61,972 | 64,187 | 64,499 | 63,574 | 63,615 + Pence per unit of local currenc y- 


Other liabilities ............... 4,081 4,820 4,452 5,008 4,840 5,116 (a) Nominal. (6) Official rate. (c) Sellers. 
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II.—Forwarp RatTEs. SELLING RATES PER £100 (STERLING). 
June 30,| July 1, | July 3, | July 4, | July 5, | July 6, | Sight. | Telegraphic. 
London on 1933. 1933. 1933. 1933. aa =e a 
Per £ Per £ Per £ Per £ er er iia er . 
——. evecsenessecsesos pounnesesessoes ° 9915 0 9915 0 
(b) (b) (b) (b) b) b) GD coccccveccccccccceccccococcscosscnosoooooooes 99 17 6 99 17 6 
1Month} 7-14 | FR] FR ei 2 -l 
New York, cent _ 14-24 lj-1f 1g-24 ~ lt lg 
Som =| 22d | 26-28 | 25-25 | 2-28 | 2h-26 | 28-4 CENTRAL AND SOUTH AMERICAN EXCHANGE RATES. 
(>) 0) (0) 0) (0) () The Anglo-South American Bank, Limited, quotes the following 
1 Month 2-7 5-7 6-9 6-8 2-5 1-3 fE 
Paris cent Be 10-12 | 10-12 | 11-14 | 12-16 | 5-8 46 rates of Exchange :— 
Co ae 15-17 | 15-17 | 16-19 | 17-19 | 8-11 6-8 imminent a aaa mia itti 
| ® ®) | 0) @ | () (0) Latest 
1 Month | 10-14 | 10-14 | 10-13 | 69 | 6-7 6-1 Country. Method of Quoting. | Par Value. |  Usance. Rate. 
Amsterdam cent 7. 18-23 21-26 17-20 14-17 12-15 12-15 
3S » 26-31 28-33 27-32 21-25 | 20-23 15-18 
ee | nn . ssstsiemeae Bolivianos to & ...... 13-33 90 days ® 
(0) (b) (0) (b) (0) (0) oe eae Pesos tO 6 ...seceeeee ; 5 Bogota (sight)} 5-16 
1Month| 1-3 1-3 1-3 1-3 1-3 par-2 EBouador .........0000 . | Sucres to $  ...csceee 24-3325 | Sight London } 27-04tf 
Brussels, cent 2 » 2-4 3-5 2-4 3-5 3-5 1-3 Nicaragua .........00 Cordobas to $ ..... 4-8665 - e 
3» 5-6 4-6 4-6 4-6 4-6 3-5 Salvador ......ccccceeee Colones to £ ..... ie 9-73 ve 13-23 
cdma 6) a “| —_ | e) —_ sr ee eovccccceces Bolivares to£ ...... 25-2215 » 21 65 
abesiepecees N eee 
1Month| 10-13 | 7-10 | 6-8 6-8 3-5 i. | aan ew See " t 
Zarich, cent ... _ 18-23 17-22 11-14 13-16 6-8 1-9 —_—_—_—_— nn 
ees 26-31 22- 27 (21- 24 20-23 11-13 93. 13 ® No rates available. t Nominal. I Rates caloulated on basis of New York 
emensnniicianadl uauhaianadee soared iene icttetngnennasaiaass cross rates. 
(b) (b) (b) (b) b) (d) . : . . 
1 Month | $4 +4 rH va +++ 4-4 Tue ANGLO-Soutu AMERICAN BANK L1Tp. has received telegraphic 
Milan, lira ....... { 2 +4 +3 + te-ts | te-te | Ye-% | advice from the Madrid Branch that the gold surcharge for the 
3» t+ - - i t-% | %-% | payment of Spanish Customs duties has been fixed for the period 
July lst to 10th at 129-91 per cent. The previous rate was fixed 
Above (a) or below (0) “ spot” quotation. as from June 2lst at 126-92. 
OVERSEAS BANK RATES. OVERSEAS DOMINION RATES. 
Changed From To Changed From To CoMMONWEALTH OF AUSTRALIA AND DOMINION OF 
% % % 
Albania ........ . July 1,1931 9 ‘8 Madrid www Oct. 26, 1932 bb ‘ New ZEABAND. 
Amsterdam ... June28,1933 3} 4h D ecoccccees ay 2 
Athens ......... May 29,1933 9 7 | Paris......... Oct. 9,1931 2 2 cant. on paar aud Australia and New Zealand 
Batavia......... . Mar. 10,1930 § 4 Prague ...... Jan. 25,1933 4% ew Zealand. on London. 
— escsesee July 20,1931 6h 7 Pretoria ..... May 15,1933 4 3 aren S ENE Ten NINES TE 
a Sept. 22,1932 § 4 Reval ........ Jan. 28,1932 6) st Buying. Selling. Buying. Selling. 
Brussels ..,...... Jan. 13,1932 2% 3k Riga Jan. 1,1933 6 5 ene enieneetinestiaiaaeitimattaetanin tl saamamdaimimenmmtimiioee 
i ree + flee... on te 8 Oe oe | oe 1 | ae | ee | ae | ee 
Oe — Feb. 16, 1933 4 3} —— May 1s. 1932 9} 8} tralia. | Zealand.) tralia. | Zealand.) tralia. | Zealand.) tralia. | Zealand. 
Copenhagen ... June 1, 1933 34 3 | Stockholm.. June 11933 34 3 Tede cuswe ove eos 125 124 125 eee 125 125 
Danzig ......... July 12,1932 5 4 Swiss Bank Sight ... 12 126 125% 124 124: 124 12: 
Helsingfors..... June 2,1933 6 53 places..... Jan. 22,1931 2% 2 30days| 127 126: Hex oe 124 12: 12 
TOURED cccccccees May 4,1932 17% 7 Tokio......... July 2,1933 4-38 3°65 60days| 127 127 ee aa 124 125: 
Lisbon .......... Apr. 4,1932 7 6} | Vienna ...... Mar. 23,1933 6 5 90 days 128 127 ono ooo 124 1 125 
New York Fede- Warsaw...... Oct. 20, 1932 t 6 —_—_—_—_——_— 
ral Reserve . May 25,1933 3 2} | Trish ......... June 30, 1932 3 © All rates (Australia and New Zealand) now based on £100—LONDON. 
se of Chile.—Discount rate for member banks, 6%; discount rate for the 
public, 7%. IND : REMITT CES TREAS 
@ 54% applied to banks and credit institutions, 1A: AN TO THE HOME URY. 
& 6% applied to private persons and firms. During the From Apr. 1 
week ending to 
CURRENT MONEY AND EXCHANGE RATES IN NEW YORK. : July 1, _ July o.com 
The Irving Trust Company cables the following money and | Sterling purchased in India ...........0000.6. 615,000 11,428,000 
exchange rates in New York :— From paper currency reserve 
Net im Eingiand 3 ...cccccoscccccccecce eco 
July 6, June 7, June 14, June 21, June 28, July 5, . 7? 
1932’ "1933. 1938." 1933." 1933. 1953. transfer | From gold standard reserve in 
% % % % % % to England against gold trans- 
nn 24 1 1 l 1 1 Home ferred in India from paper 
Time money (90 days’ mixed coll. 2h 1 1 1 1 1 Treasury. currency reserve to gold 
Bank acceptances :— “an ait, cas iar amen eae d pameeeanneweoene aia 
Members—eligible, 90 days....... i 4 4 ; $ 4 standard reserve — 
Non-mem.—eligible, 90 days ... i $ + + $ 4 ‘ 
Ineligible, 90 days.............00 i. Lah ae san sie sip - Total remittance to Home Treasury ...... 615,000 11,428,000 
Commercial! accept. 90 days ...... 3 13 13 1? 1? lh India Office, S.W.1, July 4, 1933. 
Rates of Exchange Par July 6, | June 21 | June 28,| July 5, T 
New York on— Level. | 1932'| 1933. | 1933. | 1933. BULLION. 
The following statistics of imports and exports of gold and silver 
ian ' . for week ended July 6, 1933, are issued by the Statistical Depart- 
60 days ......... 3:55% 4-175 4-375 4-485 
cee ‘Dollars for £1 486664 | 3-57) | 4:185| 4-385] 4-495 | ment of H.M. Oustoms and Excise :— 
os Cents for 1 f 3-918 3. af 4-38" 5-09" 330° 
Paris ...... cheques ita for 1 franc : 2 -85 5: 5-30 
Brussels ... = ‘Cente for 1 Belga 13-90 13-91% | 17-20 18-10 18-90 IMPORTS AND EXPORTS OF GOLD. 
Switserland * —_ = — Pies | * 19- FH os°08 24°90 | 26°00 
Ttaly....-- os he Ser 2 See ; 5-11 6°46 6-84 7-18 Gold Imported into Great Britain Gold Exported from Great Britain 
seoese pp = (Conte for] mark | 25°82 | 25°80 | 29°25 | 30°80 | 32-20 and Northern Ireland, week ended and Northern Ireland, week ended 
Vienna...... ,  {Ots.forAustrn.shig. | 14-07 » | 14°10 | 14-60 | 15-50 July 6, 1933 July 6, 1933 
Madrid ..... 5, Cents for 1 peseta | 19-30 8-12 10-44 10-83 11-26 , : 7% . 
Amsterdam ,, ‘Cente for 1 guilder | 40-195 =o i. - a 54-00 ——— 
Co; *40 8- 9-55 20°10 . 
ian ” +\Centes for 1 kroner | 26-804 | 17-65 | 21-10 | 22-10 | 22-65 From | Bullion.* | Coin.t To | Bullion.* | Coin.t 
Stockholm... ,, 18-34 21°55 22-60 23°25 
Athens.......,, |Oenteforldrachma) 1-297 0-66 0-704 0-72 0-77 | 
Montreal.... ,, |Cente for Can. $1 100 872 903 914 o3t £ £ £ 
Yokohama »  |Cente for 1 yen 49-85 273% 26°40 27°40 28-25 Germany ......... ie 75,395 | France ......... 1,195 58,811 
Hong Kong ,, /|Cents for H.Kong$ ose ose ove eee eco Netherlands...... 1,127,869 | 1,491,258 | Switzerland ... 2,474 4,040 
Shanghai... ,, Ote. for 1 Shng. tael ooo eee eee oe oe | =e 47,639 16,470 
Calcutta ... ,, | |Centa for 1 rupee 36°50 | 27-00 | 31-50 33-08 | 33-90 Switzerland ... 694,729 14,730 
Buenos Aires ,, |Gold pesos for $100|103-65 eco ooo eve ese ne 215,041 ais 
Rio de Janeiro,, |Cente for 1 milreis | 11-96 we ooo ase ip United States ... 310,519 459 
Valparaiso.. ,, (Cente for 1 peso 12-125 om ove oes a | Venezuela ...... 10,020 ie 
British S. Africa | 2,037,799 850 
ee Ter. 3,121 | saa 
SOUTH AFRICAN EXCHANGE RATES. I — 2.370 a 
S British India .. 879,795 17,513 
Borin Barus Pum £100 (remind). British Malaya 21°701 = 
—— nan - coaes cm 
. ee 245,284 5,734 
30 days 60 days’ 90 days’ ustralia eove ’ > 
TE. Sight. New Zealand . 9,743 ca 
| ae. eight. | aight. | Canada ......... 213,073 
Trinidad and 
rns | oereoains” | HiiS 
on On :— Other countries > 
Rhodesia ..... | £100 5 0 | £10017 6| £101 7 6 | £10117 6/| £102 7 6 aati iesiliieens titania ea Sct 
South Africa | £100 17 6 | 6101 7 6 | £10117 6 | £102 7 6 | £10217 6 Datel  .ccces 5,840,757 | 1,622,179 - 3,669 62,851 
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IMPORTS AND EXPORTS OF SILVER. 





Silver Imported into Great Britain Silver Exported from Great Britain 























and Northern Ireland, week ended and Northern Ireland, week ended 
July 6, 1933. July 6, 1933. 
From | Bullion.® Coin.t To | Bullion.* Coin.t 
. £ £ £ 
Soviet Union Sweden ......... 2,090 ia 

(Russia) ...... 90,000 cad France ......... 4,349 
Germany.......... 24,066 PE. 2,230 ~ 
IB ccscccscvese 281 ae Other countries 1,063 217 
Syria............06. ae 2,400 
Japan ............ 8,443 Ray 
British W. Africa ve 3,855 
British 8. Africa 20 ‘a 
British India ... 13,762 ba 
Australia.......... 23,845 19,253 
New Zealand..... 3,315 ean 
Canada ........... 8,867 
Other countries 180 

Total ........ 172,779 25,821 Total ..... 9,732 217 
© At current market price. t At par. 
GOLD MOVEMENTS. 

1933. ARRIVALS. £ 1933. WITHDRAWALS, £ 
June 30 Bars bought ......... 226,650 June 30 ... ss Nil 
July 1 Bars bought .. .- 104,200 July 1... Nil 

eo 3 Bars bought ......... 1,193 a a aapbebedtenbesbeweiennneden Nil 
ioe T danmteneptibeunsigscienccoons Nil a. SP Saeanniguagaahllamaaaadeiues Nil 
eA _ ea Nil - Ol ceniasmnaamanerteakaenbnns Nil 
- © stainacehiiiaanisbaicces Nil aa. ‘Sapadieesneaenaiebienesbone Nil 
eee 332,043 PE  cetecnensvensen Nil 
Movement June 30 to July 6, 1933 (inclusive) ........0.....seeeeee £332,043 In 
II SOI TUNIIL  .. <. cncccnasusnnspesensboaconceseooncuecansce £1,198,906 out 
Movement during 1933 (January 1 to July 6 inclusive) £69,897,739 in 
Movement April 29, 1925, to July 6, 1933 (inclusive) ............ £21,319,098 in 
Movement September 21, 1931 (gold standard suspended) to 
ELL TIE £53,704,612 in 


Messrs Samuel Montagu and Company write on July 5, 1933, 
as follows :— 


GOLD. 


The Bank of England gold reserve against notes amounted to 
£189,359,927 on the 28th ultimo, an increase of £1,263,984 as 
compared with the previous Wednesday. Purchases of bar gold 
by the Bank of England during the week amounted to £332,043. 
Business in the open market continued to be active. Offerings 
had been rather moderate, and with demand from the Continent 
still keen, a substantial premium over franc parity was maintained 


until to-day, when it diminished owing to the large amount of 


gold available. 


Quotations during the week :— 
Equivalent value 


Per fine ounce. of £ sterling. 


I I oikcsccacsucccsasesceacnens 122s. 4d. 13s. 10-67d. 
See cect agen enna et caes 123s. 13s. 9: 76d. 
Wires ik ic phanccunmancieun 122s. 44d. 13s. 10-61d. 
. eee rae 123s. 1d. 13s. 9-65d. 
aS SE Rear 122s. 10d. 13s. 9-99d. 
ae iat care ak cna ea aera 123s. 7d. 13s. 8-98d. 
TI go, See 122s. 10°42d. 13s. 9-94d. 


Shipments of gold from India last week amounted to about 


£591,000. The s.s. ‘‘ Kaisar-i-Hind”’ carries £566,000 consigned 
to London and £22,000 to Marseilles, and the s.s. ‘‘ President 
Adams” has £3,000 consigned to Marseilles. The Southern 


Rhodesian gold output for May, 1933, amounted to 53,358 fine 
ounces, as compared with 53,559 fine ounces for April, 1933, and 
46,854 fine ounces for May, 1932. 


SILVER. 


The market has been influenced by the prevailing uncertainty 
and has, in consequence, shown a very undecided tendency with 
fluctuating prices. The week under review opened with a decline 
of $d. in the quotations for both cash and two months’ delivery, 
183d. and 184d. respectively being fixed on the 29th ultimo, the 
fall being due to offerings by America on a poorly supported market. 
At this level, however, demand from the Indian Bazaars and 
speculators was renewed and the market recovered sharply, assisted 
yesterday by some buying on China account. 

Supplies are still forthcoming from the Continent, and although 
speculators seem disposed to re-sell at advancing prices, there 
appears to be resistance from the same quarter on signs of any 
decline. 


Quotations during the week :— 


In LONDON. In New York. 


Bar silver per oz. std. Cents per 
Cash Two Months’ Ounce 
delivery. delivery. -999 fine. 
June 29 ....... 183d. 183d. sume: Zs.......+: 36} 
a Se woes 188d. 183d. a een 36 
ee 183d. 18d. SS eee 364 
2 ee 184d. 18#%d. WOE Diiccsseces 37 
ate nl waidea si 18d. 19d. sat Sesto 37 4 
ko. i aeeeees 18 48d. 19d. ae: | MRewxcuace Holiday. 
Average ...... 18-646d. 18-760d. 


The highest rate of exchange on New York recorded during the 
period from the 29th ultimo to the 5th instant was $4-53 and the 
lowest $4-24. 





InpIAN CurRENcY RetvRNS (in lacs of rupees). 


Notes in circulation 


Securities (Indian Gove 


Silver coin and bullion in India 
Gold coin and bullion in India 


rnment) ... 


June 30. June 22. 
17,657 17,575 
«se IQ,544 10,285 
sew = pene 2,907 
..- 4,406 4,383 


June 15. 
17,567 
10,278 

2,890 
4,399 


The stocks in Shanghai on the 4th instant consisted of about 


126,200,000 ounces in sycee, 272,500,000 dollars and 6,300 silver 


bars, 


as compared with 


about 


127,700,000 


ounces 


in gfycee, 


270,000,000 dollars and 6,480 silver bars on the 24th ultimo. 


Statistics for the month of June last are appended :— 


Highest price............ 
Lowest price............. 


POUOBREB Sina sisciaeees 


Bar Silver. 


Bar Gold. 


Cash Two Months’ Per fine 
delivery. delivery. Ounce. 
194d. 198d. 123s. 
183d. 183d. 122s. 
oe 19-0775d. 19-1525d. 1228.3-48d. 


GOLD AND SILVER PRICES. 


| Gold Silver— 
Per Per Ounce. Date 
| Ounce. | Cash. | Forward 

1933 s. d d. d. 
June 30 ... | 123 O | 18} 18} July 1, 1927 
July 1... | 122 43 | 18} 183 » 12,1928 
» 3S w | 123 1 | 18% | 18h » 11,1929 
» 4... | 122 10 | 18% 18} » 10,1930 
o 9 w {| 125 7 | 18%] 19 »  9,1931 
» 6... ! 134 1 | 184% 18% | » 17,1932 





16} 





COMPANY NEWS. 





SUMMARY OF BALANCE SHEETS. 


ee 


ANGLO-PERSIAN OIL COMPANY, LIMITED. 


LIABILITIES. 








Dec. 31, Compared 
1932. with Dec. 
Amount. 31, 1931. 
£ £ 
8% cum. lst pref. , 
er aawanneteuss 7,231,059 + 231,059 
8% cum. Ist pref. 
iia ndenwaiticen 1,779 + 1,779 
9% cum. 2nd 
5,473,414 + 1,973,414 
Ordinary stk. .. 13,425,000 Aas 
5% deb. stk. | 
WI sks ecun.- 5,045,000 — 195,000 | 
Deposits by sub- 
sidiaries ..... 2,813,114 1,059,165 
Creditors.......... 6,326,304 1,212,189 
Reserves . cooe «8 208,129 200,000 | 
Profit and loss . 2,257,560 62,861 | 
Total ....... 50,281,359 4,545,467 | 
WM. CORY AND 
LIABILITIES. Compared | 
March 31, with March | 
1933. 31, 1932. 
£ £ 
5% cum. pref. 
shares (£5) ...... 850,000 
Ord. shares £1 ... 2,850,094 
Employees’ shares 
ae cusansenewsen 95,412 3,704 
Do. (issued during 
OED ccarseansine 1,378 — 2,327 
4%, debenture stk. 700,000 eh 
44% debenture stk. 200,000 = 
Reserve account 1,400,000 + 50,000 
Staff pensionsfund 118,604 as 
Debenture & share- 
holders for in- 
terest, &c. ...... 15,359 + 24 
Deposits with sub- 
GD ncccccecs 250,901 — 298,730 
Creditors and re- 
serves for con- 
tingencies ...... 2,090,626 + 417,006 
Profit and loss ... 1,181,394 + 73,400 
EE isccecsns 9,753,768 + 243,077 


ASSETS. 
Dec. 31, Compared 
1932. with Dec. 
Amount. 31, 1931. 
£ £ 
Properties........ 4,891,172 — 680,880 
Stocks .... 544,908 — 175,044 


Investments in 
subsidiaries 
Investments in 


WESTMINSTER BANK, LIMITED. 


LIABILITIES. 


June 30, 
1933. 
Amount. 
£ 
Paid-up capital 9,320,157 
Reserve ...... 7,500,000 
Current, de- 
posit and 


other accts. 304,670,141 
Acceptances & 

endorsem’ts, 29,228,754 
Note issue in 

Isle of Man 14,512 





Total ... 350,733,564 + 40,815,649 


+ 34,139,121 


| 
Compared | 
with June 
30, 1932. 
£ 


+ 6,675,240 
+ 1,288 





Bank premises 


. 21,772,561 — 2,354,961 


allied cos. .... 6,851,581 + 3,601,381 
Stocks ............ 2,§59,224 862,612 
Debtors........... 2,889,891 + 1,018,953 
Accrued interest 

and dividends 1,335,497 — 118,349 
British and 

Colonial 

Government 

stocks ... _ 7,477,223 3,456,344 
Cash. LS 2 660,635 

Total 50,281,359 + 4,545,467 
SON, LIMITED. 

ASSETS. Compared 

March 31, with March 

1933. 31, 1932. 

£ £ 

Properties ......... 1,030,697 — 56,914 
Shares in subsidi- 

vetteceeseaces 1,723,689 — 14,970 
Debentures of sub- 

sidiaries ......... 104,700 — 10,000 
Shares and deben- 

tures associated 

a ee - 559,321 — 176,254 
Loans to subsidi- 

ike ciaesecsane 242,120 + 84,155 
IN Siesixiicenen 2,466,134 — 322,508 
a 87,308 — 21,869 
Investments pen- 

sions schemes... 105,662 
British Govt. bonds, 

stks. and other 

trustee securities 3,275,230 + 654,717 
Other debenture & 

preference stks. 114,720 + 108,905 
WE piccnnseaseawas 44,187 — 2,185 

ON iscicaces 9,753,768 + 243,077 
ASSETS. 
June 30, Compared 
1933. with June 
Amount. 30, 1932, 


Cash 7 
Balances with 


other banks 9,968,222 
Money at call 

and notice... 17,633,397 — 
Bills dise’ntd. 56,441,907 


Advances 
Investments... 
Shares in al- 
lied banks... 
Acceptances 


110,543,936 
85,902,204 
2,992,500 
29,228,754 
5,776,952 


350,733,564 


Total ... 


£ 
32,245,692 - 


£ 
1,027,393 
+ 2,135,618 


5,791,330 
+ 11,793,265 

6,767,978 
+ 31,786,746 


+ 574 
+ 6,675,240 
-- ' 43,879 





+ 49,815,649 
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DIVIDEND ANNOUNCEMENTS. | 


Rate % per Annum, except 











where marked % or Stated ae 
n Cash. , 
* Interim div. t Final div. oom. | 
Name of Company. } 
| Interim or 
Interim | Date of Final La Pre- | 
or Pay- |Comparison Year vious | 
Final. ment. with * | Year. | 
Last Year. 
BANKS. % % 
Alexander's Discount 18* ne U amaneet a one | 
OCD CIMIED ... csccsenusesecens 1% as : oo | 
Manchester and County Bank... | 5/- ps*| July 14] U waiienk 
National Discount * . A A 2/6 ps*| July 20| Unchanged 
Do. Pe eens 4/6 ps*| July 20 | Unchanged ya on 
Ottoman Bank ..................... oi July 10 coe 3/- ps. | 3/- ps. 
Union Bank of Australia ......... 6+} Aug. 2 4 5 4 
Westminster Bank................... 9%*| Aug. 1] Unchanged 
a i 6}°%*) Aug. 1] Unchanged 
INSURANCE. 
Manufacturers Life Assurance of 
iinet ena pbenen 5%* |July 3] Unchanged 7 ik 
Reinsurance Corporation ......... ea _ ne 10 10 
MINING. 
Great Boulder Proprietary Mines 12}%*| July 14 
OTHER COMPANIES. 
Associated Newspapers (def.)... ” 1 s.* vay 14} Unchanged sé ‘as 
Bassett (George) and Co. ......... 1st . 124 17k 20 
Booth’s Distilleries.................. ee sive 3 Nil 
ES 15 15 
Consolidated African Selection 
SN thisibkapnaekbiebivenscnopihen 25%°| Aug. 4 10% 
Denmans .. 75 cts.ps} Aug. 15| U nchanged 
Electrical Distribution of York- 
ih itseisiabGhs, dusbcabieseebne 44% Unchanged 
Gold Coast Consolidated Lands... 4% ss 
Hammond Lane Foundry ........ 5%° Unchanged 
Kensington and Knightsbridge 
| Ee 8-4d ps*} July 21 | Unchanged —_ a 
Kinloch (Charles) and Co. ...... - July 28 ne 6 5 
London County Freehold and 
Leasehold Properties 2%*| j Unchanged ae 
London Pavilion............ Soa 2h% ° July 28 | Unchanged is 
Lovell and Christmas .............. : sie 3 6 
Michael Nairn and Greenwich.... "5948 ae Unchanged PS ak 
Ognvec Fiour BWI..........02..200000 $2 on Unchanged <n ee 
Rogers (R. H. and S.) ............ 24%* ~~ Te cit ‘ane 
South African Breweries ......... ies $15 | 215 
Steaua Romano (British) ......... “4% ° kee = 
Stuttaford and Co. ................. £3%° July 15 28, aR ice 
Trustees Corporation................ 5} et : 1k 10 
Wandsworth and District Gas.... 34%* medians ; 
Yorkshire Electric Power ......... 3%* Unchanged 


t Free of income tax. 


THE BRADFORD DyeERS’ ASSOCIATION, LTD.—The directors have decided to 
postpone the payment of the dividend on the 5 per cent. cumulative preference 
stock of the association, which is usually made on July Ist. This decision has 
been reached with regret, after most careful consideration. The present un- 
certainty as to the course of trade and the existing disturbed world conditions 
_— it inadvisable to make the large draft upon the association’s reserves which 

pa would entail, and your directors are satisfied that it is in the interests 
or the business that consideration should be deferred until the end of the year. 
By that time more information will be available as to the results of the current 
year’s trading, and it is hoped that a position of greater stability may have been 
reached in world affairs. The dividend is cumulative, and the arrears of any half 
year constitute a charge upon future profits. 


ELECTRIC AND MUSICAL INDUSTRIES, LTD.—It is announced that the half-yearly 
dividend on the 6 per cent. cumulative preference shares of the above company, 
due on July 15, 1933, will not be paid. 


WIENER BANK-VEREIN.—The sixty-third ordinary meeting of shareholders will 
be held at 11 a.m. on July 19th next, at the offices of the bank, 6/8, Schottengasse’ 
Vienna 1, for the purpose of dealing with the results of the financial year 1932. 
Shareholders wishing to exercise their voting rights may deposit their shares, 
together with the coupon sheets, in exchange for voting cards, with the Banque 
Belge pour l’Etranger, 4 Bishopsgate, E.C.2, or the Westminster Bank, 41 Lothbury, 
E.C.2, on or before July 13, 19353. 


STATE OF SAN PAULO COFFEE INSTITUTE 7} PER CENT. STERLING BoNDs.— 
On December 19th Jast Lazard Bros. and Company, Ltd., announced that the 
Coffee Institute had made arrangements which would enable the sinking fund for 
the half-year beginning January Ist to be operated in due course and, further, 
for the remittance of funds to reconstitute the reserve fund during the first six 
months of 1933. Owing to unforeseen difficulties that have since arisen, it has 
been found impossible up to the present for the arrangements then made to be 
carried out. One of the managing directors of Lazard Bros. and Company, Ltd., 
is now in Brazil and informs them that he is assured that the necessary steps are 
now being taken to enable these arrangements to be faithfully fulfilled. When 
that is done, the remittance over a period of the funds necessary to meet from the 
reconstituted reserve fund the coupon due on July Ist will result. Lazard Bros. 
and Company, Ltd., will make a further announcement as soon as they are in a 
position to do so. 








OFFER TO NEW READERS. 


Any reader who makes his first acquaintance with this journal 
with this week’s issue is invited to fill up the attached : 
To Publisher, ‘‘ Economist Newspaper Ltd.,’’ 


8, Bouverie Street, E.C.4. 


In order to test the value of your publication I should like you 
If I then 
decide to become a subscriber, it is understood that there will be 
no charge for the copies thus received, but otherwise I shall be 


to forward this to me by post for the next four weeks. 


wiiling to pay 4s. to cover their cost. 



















TRANSVAAL JUNE 1933 OUTPUTS, &c. 


Note.—Value of gold calculated at £6 per ounce in all cases. 


Estimated 

















Estimated Value, |,).,;_,. ae May, 
Tons June, 1933. iene —— »| . 1933, 
. Q - ied Joste inc luding Profit at 
The Johnnies Group. — ’ per ton, | Sundry £6 
7 ’ June, Revenue, ie 
1935. Gross. Per ton. 1933. June, poheong 
1933. 
Government Areas £ £ £ 
(Modderfontein) ... | 208,000 | 510,966 49/2 17/9 330,066 | 344,044 
Langlaagte Fstate 77,000 | 130,895 34/- 19/9 56,035 58,563 
New State Areas ...... 91,000 | 255,775 56/2 21/1 162,096 | 170,100 
Randfontein Estates 262,000 419,418 32/- 20/- 160,162 164,153 
Van Ryn Deep ......... 77,000 | 126,559 32/11 18/9 55,235 58,245 
Witwatersrand ......... 72,000 71,460 19/10 18/1 8,174 9,069 
BR sic tidenstinnn 787,000 {1,515,073 = 19/3 771, 768 804, 174 
Wines Yield in Working 
The Central Mining Company | Crushed, ny ee 5a sarin 
Rand Mines Group. can” June, 1933. 1933. June, 
’ 1933. 1933. 
£ £ s 4, 
City Deep, Limited................. 100,000 21,249 | 127,626 27,202 | 20 1-0 
Consolidated Main Reef Mines 
IE ONG, TIE. ccoscvccecscoesse 80,500 23,744 | 142,090 47,207 | 23 6-9 
Ceown Mines, TAG. ....0.ccc0cccceces 290,000 86,329 | 518,622 | 228,692 | 19 11-9 
Durban Roodepoort Deep, Ltd.... 51,100 14,091 84,632 23,997 | 23 8-8 
East Rand Proprietary Mines, 
iio ciisdkeaberusaueenneseesdeies 162,500 40,506 | 243,334 70,036 | 21 4-0 
Geldenhuis Deep, Ltd, ............. 78,000 15,267 91,611 20,062 | 18 4-2 
Modderfontein B. Gold Mines, 
aa haakickhhaebisnseabeneebaeeeien 75,000 16,970 | 102,075 44,540 | 15 4-1 
Modderfontein East, Ltd........... 76,500 19,518 118,593 40,287 | 20 5:7 
New Modderfontein Gold Mining 
SIT IE icsiccenvecsunnsicete 173,000 52,031 | 312,410 | 182,701 | 14 11-9 
Nourse Mines, Ltd, 71,000 18,270 | 109,627 26,176 | 23 6-1 
Rose Deep, Ltd............. 63,000 11,887 71,442 12,053 | 18 10-2 
eee 
Teme Working 
sons | Yield, | Value, | Profit, | Profit, | Costs 
Goldfields Group. on ° June, June, May, June, per ton, 
1933" 1933. 1933. 1933. 1933. | June, 
, 1933. 
i a aa cee 
Fine ozs. £ £ 
Simmer and Jack Mines | ‘89,200 20,951 125,185 36,513 31, 039 13 “10. 5 
Robinson Deep ......... 100,000 26,744 | 159,462 66,212 64,219} 19 1 
a eae 39,700 35,956 | 214,836 | 147,868 | 145,523 | 34 11 
a ia at annie 
: ue Yield, | Value, Profit, Profit, | Profit, 
Union Corporation Group. oe *| June, June, April, May, June, 
‘1933, 1933. 1933. 1933. 1933. 1933. 
ee ee ee ee 
Fine ozs £ £ 
East Geduld Mines ........... 73,000 | 24,837 | 148,943 67,561 82, 593 81, an 
Geduld Proprietary Mines... | 88,000 | 27,068 | 163,418 94,596 98,556 | 95,647 
Modderfontein Deep Levels 45,100 19,107 | 114,493 75,322 82,524 79,294 


| 
| 





Tons Total ’ 
. osts » t, 
Anglo- American Corporation — — nue, soy oom yma — 
are 1935 | ‘1933, | 1933. | 1933. | 1933. 1933. 
eS 
£ 
Brakpan Mines, Ltd............ 114,000 | 213, “290 115,182 991 748 102.593 98, ‘0s 
Daggafontein Mines, Ltd. ... 56,000 | 120,968 | 70,819 | 47,693 | 47,534 | 50,149 
Springs Mines, Ltd............. 84.500 | 218,496 | 87,496 | 132,993 | 134,560 | 131,000 
West Springs, Ltd. ............ 86.000 | 106,307 68,465 | 40,296 39,145 | 37,842 
a 
sa heleinenien mae 
Esti- 
Tons Total mated . . . 
erred “ea Profit, Profit, Profit, 
General Mining Group. — ae 7 oaruen April, May, June, 
1933. | 1933. | June, | 2955 | 1933. | 1933. 
1933. 














£ s 
Van Ryn Gold Mines ......... 52,000 | 58.633 16 ‘ 19, ‘030 22, OAG 
West Rand Consolidated....... | 95,000 144,758 16 9 63,621 66,097 
Dom | rom | Wor 
i se orking 
Meet, (eotat | Costs” | Prost, | Profit, | Profit, 
Other Companies. a ea ae ‘} per ton, | April, May, June, 
as r 4 June, 1933. 1933. 1933. 
} 1933. | 1933. 1933. | 
I \ 
£ 8s. d. £ £ £ 
Glynn's Lydenburg ......... 75,000 | 16,059 | 29 1-9 4,947 5,079 5,126 
Luipaards Vlei Estate........ 36,400 | 49,760 | 18 11 16,814 5a 16,564 
New Kleinfontein Co. ...... 52.000 56,256 | 19 6 7,351 7,174 5,619 
Transvaal Gold Mining _ a 20,000 | 30,101 | 21 1-1 9,630 9,356 9,007 
Witwatersrand Dee; 47,500 | 63,276 21,571 | 22,578 | 14,275 





5 


Mr J. A. Kinnaird, M.1.E.S., A.M.I.E.E., and Captain W. H. 
Pollen, M.C., have been appointed directors of the Paterson 


Engineering Co. ., Ltd. 


The directors of the London Trust Company, Ltd., have elected 
Mr Charles Carlisle Pilkington as chairman of the company in place 
of the Hon. Evelyn Hubbard, who has resigned the chair but 

continues to serve as an ordinary director. 
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SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS. 































































Net Profit Appropriation. Corresponding 
tenes After Amount Period Last 
Y. fi Payment | Available Dividend. sia Year. 
Company. Ending —- of for oe to Bel : 
c ) = bes . : eserve, | Balance 
Account. — = Prefce. Ordinary. Deprecia-|Forward. Net Divi- 
Interest. Amount] Amount. | Rate, | tion, &e. Profit. | dend. 
| 
Banks. £ £ £ £ £ | % £ £ | £ % 
Ottoman ere Dec. 31 25,854 74,484 100,338! ” 75,000} 3/— p.s. 25,338|| 77,583 13 
Breweries and Distilleries. 
Booth’s Distilleries ........... Mar. 31 10,180 39,009 49,189|} 15,243 7,328 3 15,000} 11,618)}) 28,955) Nil 
Distillers Company ........... May 15 291,482) 1,724,128} 2,015,610]; 99,000} 1,403,189 174 250,000} 263,421)|/1,758,869} 174 
South African Breweries..... | Mar. 31 181,224) 350,975) 532,199)} 50,000} 259,665 15t a 222,534|| 321,617} 15T 

RE Financial Land, &c. | 
Argentine Northern Land... | Dec. 31 11,834 5,105 16,939 aa as 2,000} 14,939 1,664) ... 
Australian Agricultural Co. | Dec. 31 1,086|Dr. 12,410|Dr. 11,324 8,000 lt |Dr. 20,000 676||Dr. 1,805 1st 
New South Wales Land, &c. | Jan. 31 367 7,624 1,905 7,843 8 aaa 148 4,610 8 

Hotels, Restaurants, &c. | 
Spiers and Pond .............. Mar. 31 3,681 19,375 23,056]| 32,342 Dr. 13,000 3,714 42,850 6 

Iron, Coal and Steel. 
Armstrong Whitworth Se- 

Te Dec. 31 |Dr. 93,431\Dr. 4,858|Dr. 98,289 4 241,998} Dr340287 EL 47ers. 
Beardmore (William) and Co. | Dec. 31 | Dr.391421|Dr.177501|Dr.568922 Sa a aes an Dr568992\\Dr171509| ... 
Rickett, a and Co. Mar. 31 36,588 51,869 88,457)| 20,250 29,681 4 38,526}| 48,917 4 
Anglo-Persian Oil ............ Dec. 31 720,130} 2,379,677} 3,099,807|/1071341) 1,006,875 74 574,331) 447,260)|2,318,718 5 
Phoenix a ~~ Dec. 31 182,524] 162,473; 344,997 es 107,770 2st 100,000} 137,227 20,746} Nil 

ubber, &c. 
Kawie (Java) Rubber ....... Mar. 31 12,251|Dr. 2,732 9,519 9,519||Dr. 920 
Tempeh (Java) Rubher...... Dec. 31 |Dr. 1,956|Dr. 5,169\|Dr. 7,125 Dr. 7,125||Dr. 3,614 
United Sumatra Rubber..... | Dec. 31|  14,385|Dr. 8,338} 6,047 6,047||Dr. 9,765 
Shops and Stores. 
International Tea Co.’s Stores} Apr. 29 134,547) 614,729) 749,276]| 131,771} 412,315 30 75,000} 130,190|} 767,647} 30 
Lovell and Christmas ........ June 17 101,269 75,258} 176,527)| 45,000 22,500 3S 3,151} 105,876}} 117,009 6 
United oe Stores ..... | Feb. 28 5,122 11,466 16,588 a8 9,000 6 2,500 5,088 Wee a 
ea. 
Assam Consolidated Tea..... | Dec. 31 |Dr. 16,659|Dr. 15,026|Dr. 31,685 ies ied a Dr31,685||Dr16,203) ... 
Bogawantalawa District Tea | Mar. 31 1,825 20,921 22,746 4,809 15,514 15 2,423 20,457| 20 
Doom Dooma Tea............ Dec. 31 54,891|Dr. 7,756 47,135) ie 5,631 24 ae 41,504 21,374| 10 
Empire of India and Ceylon Dec. 31 873|Dr. 17,565|Dr. 16,692) a waa ae Dr. 17,900 1,208)| Dr 24,171 ‘cad 
| eae Dee. 31 |Dr. 19,403|Dr. 14,061|Dr. 5,342) i. Dr. 5,342\|Dr 26,415 
I I ssicvitnccesnesenesi Dec. 31 852 3,196 4,048/} 2,790 ie pss 1,258||Dr. 989) ... 
Raimai Tea. «.........00..0000s Dec. 31 13,201 11,881 25,082 870 15,400 274 ‘i 8,812|| 38,088} 65 
Singlo eg ho ae Dec. 31 3,934 14,190 18,124 6,825 5,040 24 900 5,359 1,934]... 
e es. | 
Grout and Company.......... Apr. 30| 11,442 348] 11,790) 7541 9,000, 4 = |pr. 10,000] 12,036||Dr. 1,676 
Tramways and Omnibuses. 
Anglo-Argentine Tramways | Dec. 31 |Dr371,224|Dr263,307|Dr634,531 Dr634531\| Dr378510 
ust. 
Atlas Electric and General | Mar. 31 44,890} 159,848) 204,738)) 159,250 45,488)| 198,762 1 
Independent Investment Co. | Mar. 31 31,059 8,484 39,543|| 9,529 30,014|| 15,461] ... 
Other Companies. 
Amalgamated Dental ........ Dec. 31 11,859} 131,923) 143,782!| 122,819 ea Poe 10,000} 10,963); 155,406 5t 
Anglo-Foreign Newspapers.. | Apr. 30 18,298 36,983 55,281 we 18,750 74 29,374 7,157|| 18,298) Nil 
Benson (J. W.), Ltd........... Mar. 31 143,537 29,173} 172,710|| 16,667 12,500 74 wats 143,543]| 29,178 74 
Brocklehurst-Whiston Amal- 

WIE ooicscsccnescccceeecs Mar. 31 5,160 41,629 46,789)| 28,000 es aa 12,000 6,789} 28,894) ... 
Covent Garden Properties .. | June 30 46,993] 138,739} 185,732) 75,750 36,562 7h 28,507} 44,913)} 119,035 74 
De la Rue (Thomas) & Co... Apr. l 1,455 23,081 24,536) ee IZ 133 5 10,000 2,403) 2,660} Nil 
Neuchatel Asphalte Co. ..... Dec. 31 66,497 10,412 76,909}; 10,000 5,249 lj aaa 61,660) 15,850 1} 
Pheenix Oil Products......... Dec. 31 8,841 54,517 63,358!) 48,000 _ . 8,215 7,143) 24,031) ... 
Reeves and Sons .............. Apr. 30 6,911 14,563 21,474|| 10,248 5,192 5 vas 6,034|} 19,061 54 
Union Cold Storage ......... Dec. 31 197,008} 951,530} 1,148,538)| 720,000} 100,000 10 125,000} 203,538)} 951,858} 10 

' 











+ Free of income tax. 


t Also a dividend of 3-463897d. on ls. shares. 





REPORTS AND NOTICES. 





Mr C. H. Thomas, owing to pressure of other interests, has 
resigned from the board of the Latin American Investment Trust. 


The Liverpool and London and Globe Insurance Company, Ltd., 
announce that Mr E. B. Orme, of Messrs Reynolds and Gibson, of 
Liverpool, has been appointed a director of the company. 


The Royal Insurance Company, Ltd., announce that Mr J. R. 
Hobhouse, of Messrs Alfred Holt and Company, of Liverpool, has 
been appointed a director of the company. 


The Liverpool and London and Globe Insurance Company, Ltd., 
announce that Mr J. R. Hobhouse, of Messrs Alfred Holt and 
Company, of Liverpool, has been appointed a director of the 
company. 


BANKS. 


BANK OF AMERICA.—The statement of condition as of June 30, 
1933, of the Bank of America N.T. and S.A. shows that, despite 
the adverse business and banking conditions which preceded the 
American bank moratorium, deposits of the bank and of the Bank 
of America (California), a State bank under identical ownership 
and management, increased by $17,700,000 during the past six 
months, bringing the total combined deposits as of June 30th to 
$767,413,000. During the same period the banks augmented their 
cash and holdings of United States Government obligations by 
$22,100,000, bringing the total as of June 30th to $269,700,000. 


Investments in loans and discounts were reduced by $17,000,000. 
When the present management resumed control of the two institu- 
tions sixteen months ago, the total amount of the banks’ borrowings 
was $46,455,000; the statement of June 30, 1933, shows that all 
rediscounts and bills payable have now been entirely eliminated. 
CHASE NATIONAL BANK OF THE CITY OF NEW YORK.—The state- 
ment of the Chase National Bank of the City of New York, as at 
June 30, 1933, shows an increase of more than $100,000,000 in 
deposits over the figure at March 3lst, 1933, a reflection of the 
great improvement in conditions since the ‘‘ bank holiday ”’ in the 
United States. Deposits amounted to $1,408,337,000, as compared 
with $1,306,745,000 on March 31, 1933; total resources were 
$1,727,182,000, as compared with $1,777,727,000; cash in the 
bank’s vaults and on deposit with the Federal Reserve Bank and 
other banks amounted to $357,374,000, as against $289,489,000. 
Investments in United States Government securities amounted to 
$207,955,000, as compared with $179,904,000, and in securities 
maturing within two years, to $134,709,000, against $134,113,000. 
Other bonds and securities, including stock in the Federal Reserve 
Bank, amounted to $114,295,000, as compared with $123,598,000. 
Loans and discounts amounted to $779,755,000, as compared with 
$905,532,000, and undivided profits on June 30th, of $8,704,000, 
compared with $13,199,000 on March 3lst. The statement reflects 
the adjustment in the surplus that was made at the directors’ 
meeting on May 24th last, when a reduction from $100,000,000 to 
$50,000,000 was authorised. The total capital funds of the Chase 
Bank as at June 30, 1933, are shown to have been $206,704,000. 


GUARANTY TRUST COMPANY OF NEW YORK.—The condensed 
statement of the Guaranty Trust Company of New York as of 





106 


THE ECONOMIST. 





‘July 8, 1933. 





June 30, 1933, showed deposits $1,087,621,195-12, including out- 
standing cheques, compared with $952,543,090-69 on March 31, 
1933, and $1,038,778,217-54 on December 31, 1932. Capital, 
surplus and undivided profits on June 30, 1933, were $267,266,269- 98 
compared with $271,299,853-73 on March 31, 1933, and 
$271,233,494-33 on December 31, 1932, the company having 
added $5,000,000 to its reserves by transfer from undivided profits 
in May, 1933. 


MISCELLANEOUS 


IMPERIAL AND INTERNATIONAL COMMUNICATIONS, LTD. (INDEX 
NUMBERS).—These index numbers represent the estimated monthly 
receipts from traffic as related to comparable traffic in the year 
1929. It should be noted that since 1929 the operation in various 
overseas areas has been taken over at different dates by the local 
associated companies, and the total figures for 1929 taken for 
purpose of comparison in establishing the index 100 have therefore 
been adjusted when necessary by the omission of the receipts 
accruing in the areas affected. The index numbers are, in conse- 
quence, all shown upon a comparable basis. Monthly figures 
reduced to working-day average. Working-day average of com- 
parable receipts year 1929 = 100. 


1930. 1931. 1932. 1933, 
SET soi 55sckncuaseuunpoues bees 96-0 76-3 73°4 69-9 
SES coc ckbecsoneséuenivsnnice 95:7 81-2 82-9 71-7 
NS Ere neces 94-5 79-6 77-8 70-4 
ME Tes coentacpestbsebhesssunenese 94-9 74-5 71-4 71-8 
SP GRce Na pbbie ceunebhenceestebenies 86-2 68-8 67-7 70:7 
Tt a 86-0 66-6 64-7 ‘ 
DN ict cc ykcbun babes shure 80-8 64-7 63-2 . 
Oia a eee enae 2-1 61-8 69-6 . 
MERI -acccccckuepscssisperkis 81-4 73-0 71-4 
a 82-5 77°8 73°2 
I Ged | 80-4 79-0 73:0 
I ot cc coc cheer ski 87-1 83-6 78-8 


SUNBEAM MOTOR CAR COMPANY, LTD.—At meetings of the 
shareholders of the Sunbeam Motor Car Company, Ltd., held 
June 23rd, resolutions for the reduction of capital, consequent 
upon the scheme of arrangement of 8.T.D. Motors, Ltd., which was 
agreed to at class meetings of the shareholders and holders of 


funding certificates of that company on June 22nd, were unanimously | 


carried. 





COMMERCIAL REPORTS. 








MARKET SUMMARY. 


The upward movement of the prices of the principal primary | 


products continued in the United States during the past week. 
Cereals and some of the principal non-ferrous metals constituted 
the vanguard of the advance. On Tuesday, ‘‘ September ”’ wheat 
reached the dollar level in Chicago, chiefly owing to adverse crop 
reports. Maize, rye, oats and barley were also dearer. Among 
non-ferrous metals, the rise in copper was most conspicuous, but 
lead and spelter also advanced a few points. On the other hand, 
tin remained unchanged on the week. Cocoa declined a few points, 
while sugar and coffee were barely maintained. Cotton held last 
week’s advance, while rubber again moved ahead. In view of the 
heavy depreciation in the sterling value of the dollar, quotations 
in this country did not follow the renewed upward movement in the 
United States. According to reports from various industrial 
centres in the United Kingdom, the general improvement in trade 
continues. The coal trade is a little less active owing to seasonal 
influences, but activity in the iron and steel industry continues to 
expand. The textile trades, especially wool and rayon, have ex- 
perienced a substantial expansion in demand. 


THE COAL TRADE. 


SHEFFIELD.—Deliveries of best steams for export have become 
difficult owing to reduced output brought about by the quota 
system. Something like a scarcity has developed. Inquiries 
relating to future contracts are more active than of late. Trade 
generally in South Yorkshire, however, is acutely depressed. Pits 
have been closed or partially closed, and many miners added to the 
unemployment roll. Railways and works are taking rather larger 
tonnages. Business in house coal has not been so flat for many 
years. Production of coke has been reduced but is still excessive 
and prices are low. Best steams are quoted at 16s. 6d. f.o.b., 
best house 21s. at pits, and blast-furnace coke at 10s. at ovens. 


GLASGOW.—The market has tended to quieten down during 
the past week, with attention mainly devoted to the completion 
of cargoes due for dispatch before the holidays begin on July 14. 
The usual pre-holiday search for supplies is likely, but on this 
occasion it will be restricted to washed nuts, which remain scarce 
and fully booked for the time being. This arises partly from the 
activity of demand and partly from the restriction of the coal 
output as a result of the poor outlet for large fuel, among which 
only First Fife steam and Lanarkshire prime splint are not plenti- 
fully available. Shipment prices (f.o.b. district ports): LANARK- 
SHIRE.—Ell best, 14s.; splint best, 15s. 3d.; splint second, 14s. ; 
navigation, 14s.; navigation second, 12s. 6d.-l3s.; Hartley, 
14s. 6d.; steam, 13s.; trebles, 13s._l3s. 6d.; doubles, 12s. 6d.; 
singles, 12s.-12s. 6d.; pearls, 10s. 9d.-lls.; dross, 9s. 6d. Fire.— 
Unscreened navigation, 12s. 6d.; first-class steam, 12s. 9d.; third- 
class steam, 1ls.; trebles, 13s. 6d.-16s.; doubles, 12s. 6d.-13s. 6d.; 
singles, 12s._12s. 6d.; pearls, 10s. 6d.-lls. Lornians.—Prime 


| pearls, 10s. 9d.—1ls. 











steam, 1ls.-lls. 6d.; secondary steam, 10s. 6d.-10s. 9d.; trebles, 
l3s. 9d.-14s. 3d.; doubles, 12s.-12s. 6d.; singles, 12s.-12s. 6d.; 
AYRSHIRE.—Unscreened navigation, 14s.; 
jewel, 15s.; steam, lls. 6d.; trebles, 13s.; doubles, 12s.; singles, 
12s.; pearls, 1ls.; dross, 9s. 


CARDIFF.—There is no improvement to report in the state of 
business on the Cardiff coal market. Contracts have been placed 
by the Rosario Electricity Works for 30,000 tons of small and 
sized coals and by the Madrid Zaragossa Alicante Railways for 
50,000 tons of sized coals, but current inquiries have been very 
scarce, and shipments are almost exclusively under contracts. 
In the coastwise and foreign trades the total shipments as cargo 
and bunkers at the South Wales ports last week were 420,200 tons, 
compared with 352,490 tons the previous week, and 397,179 tons 
in the corresponding period last year. For the whole of June 
cargo exports to foreign destinations totalled only 1,256,620 tons, 
compared with 1,561,993 tons in May, and with 1,452,234 tons in 
June, 1932. Latterly, there has been a lull even in the Canadian 
seasonal demand, and consequently there has been less activity 
in the Swansea anthracite trade. Prices are nominally unchanged 
and current quotations are as follows: Best Admiralties, 19s. 6d.; 
seconds, 18s. 9d. to 19s. 6d.; best drys, 18s. 6d. to 19s.; Black 
Veins, 18s. 3d. to 18s. 6d.; Eastern Valleys, 17s. 3d. to 17s. 74d.; 
Western Valleys, 17s. 9d. to 18s.; best small steams, 13s. 6d. to 
13s. 9d.; cargo smalls, lls. 6d. to 12s. 6d.; coking smalls, 13s. 6d. 
to 13s. 9d.; anthracite best large, 36s. to 38s. 6d.; Red Vein 
large, 22s. to 25s.; machine-made cobbles, 37s. 6d. to 48s. 6d.; 
French nuts, 37s. 6d. to 48s. 6d.; stove nuts, 36s. 6d. to 45s.; 
rubbly culm, 10s. to 10s. 6d.; special foundry coke, 32s. to 56s. ; 
patent fuel, 21s. 6d.; pitwood, ex ship, 19s. 3d. to 20s. 9d. 


NEWCASTLE-ON-TYNE.—The situation of the Northumberland 
and Durham markets has remained unchanged. The steam 
collieries of Northumberland are well supplied with trade for sized 
coal, but there is not sufficient trade for ordinary screened coal. 
Durham unscreened gas and coking collieries are short of trade, 
and idle time continues to be frequent. There is now much more 
business in patent oven coke, and prices, both for prompt and 
ahead, are firmer. Substantial contracts for shipment over the 
next twelve months have been made with the Scandinavian 
countries. To-day’s f.o.b. prices for export are as follows: 
NORTHUMBERLAND.—D.C.B. screened steam, 13s. 6d.; smalls, 
8s. 6d.; Howards, Bentinck, Newbiggin screened, 13s.; smalls, 
8s. 6d.; Tyne Prime large, 13s.; smalls, 9s.; Hartley Main large, 
l3s.; smalls, 8s. DurHam.—lLambton, South Hetton screened 
steam, 15s.; smalls, lls.; Wear Special unscreened gas, 15s.; 
Holmside, Ryhope, Boldon unscreened, 14s. 6d.; second-class 
gas, 13s.; coking unscreened or smalls, 12s. 6d.; prime unscreened 
bunkers, 13s. 6d.; second-class unscreened bunkers, 13s. 3d.; 
prime foundry coke, 15s. 9d.; Newcastle and District gas coke, 19s. 


IRON AND STEEL. 
MIDDLESBROUGH.—The outlook in the Cleveland iron trade 


remains good, and it is a source of satisfaction to local consumers 
that the makers have decided to advance the price for Cleveland 
No. 3 G.M.B. for delivery to Scottish consumers, by 2s. 6d. per ton, 
making the official price for No. 3 delivered at Glasgow 65s. 3d., 
and to Falkirk 62s. 3d., and business has been arranged on these 
terms. Orders continue to be received from local consumers, and 
current production is being disposed of. The price for Cleveland 
No. 3, delivered at local foundries, is 62s. 6d., and, to North-East 
Coast customers outside this area, the price is 64s. 6d. delivered. 
For overseas prices are not fixed, and although a few shipments 
are being made to foreign destinations it is understood that low 
prices have been taken in order to secure the business. The month 
has started well so far as deliveries of hematite to South Wales 
and Sheffield are concerned, and it is anticipated that there will be 
a steady growth in the demand for this class of iron. Some makers 
have good order books over the next two or three months, but 
stocks are still inclined to increase. The price for East Coast 
Mixed Numbers hematite is nominal at 59s. per ton either f.o.t. at 
makers’ works or f.o.b. Middlesbrough. Shipments of all classes 
of iron and steel from the Tees during the month of June totalled 
35,350 tons, of which 11,810 tons was pig iron, and the remainder 
manufactured iron and steel. There was a drop in the imports of 
iron ore into the Tees, the quantity brought in during the month 
of June being 60,317 tons compared with 80,285 tons in May. 
Producers of semi-manufactured steel continue busy. The sheet 
trade reports a slight improvement, whilst constructional and 
finished steel departments are, if anything, slightly better. It is 
expected, now that trade has been resumed with Russia, that the 
works in this district which had contracts on their books for steel 
plates will be able to resume shipments. Sellers of ore quote 
best Bilbao rubio at 15s. 6d., but buyers are inclined to hold off 
the market. Good Durham blast furnace coke remains at 15s. 6d. 
delivered at the furnaces here. At the end of the half-year there 
were 19 blast furnaces in operation in the North-East Coast area 
as compared with 15 on December 3lst last. 


SHEFFIELD.—The recent improvement in the heavy sections is 
being maintained and the prospects of the expansion becoming 
stable are reviving confidence among traders generally. Certain 
works are being prepared for increased outputs. The uncertainty 
of the world’s economic situation, however, is holding back business 
to some extent. Exports have quietened down a little. Satisfac- 
tion is expressed here at the settlement of the Anglo-Russian dispute, 
as the embargos deprived Sheffield of a good deal of business for 
steel, tools and machinery. New Russian orders are expected to 
arrive very shortly. The building trade boom is responsible for 
unusual activity in the light castings section. Large works are 


being erected in Sheffield for the manufacture of barbed wire, wire 
netting and other wire goods. The most active branches are steel 
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billets, steel sheets, steel bars, rustless steels, and cold-rolled strip. 


Demand for plates, bar iron and pig iron continue on the quiet | 


side. Requirements of the 
especially for forgings. 
and plate continue flat. 


GLASGOW.— Developments in the West of Scotland continue to 
be on the up-grade and in practically every branch there is more 
business. Heavy steelmakers are fairly well employed and 
inquiries are now on the market for a number of items required in 
connection with shipbuilding contracts placed with Clyde yards 
some months ago. Sheet makers are also finding business more 
plentiful and the tonnage booked for the home trade during recent 
weeks is particularly gratifying. For export a fair amount of 
new tonnage has been placed with local makers, the demand for 
black being on the whole better than for galvanised machinery. 
Makers in the West of Scotland continue to be exceedingly well 
employed (further orders have been reported this week) and the 
outlook in this branch of industry is satisfactory. As the result 
of the agreement entered into by Messrs. Duncan Stewart and 
Company, Ltd., and the Demag-Aktiengesellschaft of Duisburg, 
it is expected that in the manufacture of new plant now contem- 
plated work will be found for large numbers of workers in the 
east end of Glasgow. 


motor industry are 


CARDIFF.—On the Swansea Metal Exchange on Tuesday prices 
of tinplates were a little easier, owing, it was reported, to the 
re-selling of supplies bought on option contracts, and 17s. per basis 
box has been accepted. For normal business, however, quotations 
have ruled at from 17s. 3d. to 17s. 6d. per basis box. Galvanised 
sheets continue a dull market at from £11 to £11 10s. per ton f.o.b. 


works port, and Welsh sheet bars are unchanged at 95s. per ton | 


delivered. Shipments of tinplates at Swansea last week totalled 
94,927 boxes, and with larger deliveries from works stocks increased 
from 142,878 boxes to 166,394 boxes, which compares with 221,549 
boxes at the corresponding period last year. 


OTHER METALS. 


TIN.—While non-ferrous metals continue to provide favourable 
speculative counters, subject to intermittent profit-taking, the 
industrial demand for these raw materials has been expanding, 
especially in the United States. The market in tin was active and 
firm. World stocks at the end of June, at 47,400 metric tons, show 
a decrease of 2,300 metric tons on the month. Sales on the London 
Metal Exchange on Monday were 580 tons, against 575 tons last 
week; 975 tons on Tuesday, against 1,075 tons last week; and 500 
tons on Wednesday, against 355 tons last week. The New York 
quotation on Wednesday was 46-75 cents per lb., against 46-75 
cents a week ago and 43:25 cents a month ago. Wednesday’s 
official closing quotation in London for standard cash was £225 7s. 6d. 
to £225 10s., compared with £225 5s. to £225 10s. last week. Stocks 
in London and Liverpool at the end of last week were 21,458 tons, 
a decrease of 664 tons on the week. 


COPPER.—The turnover in copper has been large, and quotations 
advanced both in New York and London. Sales on the London 
Metal Exchange on Monday were 2,500 tons, against 750 tons last 
week; 2,700 tons on Tuesday, against 2,150 tons last week; 
and 3,250 tons on Wednesday, against 2,350 tons last week. 
Domestic spot was quoted 8-25 cents per lb. in New York on Wed- 
nesday, against 7-65 cents a week ago and 7:65 cents a month ago. 
Wednesday’s official closing price for standard cash in London was 
£38 18s. 9d. to £39, compared with £37 12s. 6d. to £37 15s. a week 
ago. Stocks of refined copper in British official warchouses at the 
end of last week, at 27,151 tons, show an increase of 105 tons, and 
stocks of rough copper, at 6,913 tons, an increase of 50 tons. 


LEAD.—Lead, too, experienced a steady demand at higher prices: 
Sales on the London Metal Exchange on Monday were 1,000 tons: 
against 1,900 tons last week; 1,100 tons on Tuesday, against 2,150 
tons last week; and 1,800 tons on Wednesday, against 1,750 tons 
a week ago. The New York quotation on Wednesday was 4-30 
cents per lb., against 4-20 cents a week ago and 4-10 cents a month 
ago. The official closing quotation in London on Wednesday for 
soft foreign was £13 13s. 9d. for shipment during the current month, 
compared with £13 lls. 3d. last week. 


SPELTER.—The market in spelter was quiet and easier on Monday, 
but prices hardened on Wednesday on an improvement in demand, 
Sales on the London Metal Exchange on Monday were 600 tons, 


against 3,000 tons last week; 1,000 tons on Tuesday, against 1,950 
tons last week; and 1,700 tons on Wednesday, against 1,650 tons a 


week ago. Wednesday’s quotation in East St. Louis was 4-60 cents 
per lb., against 4-40 cents the week before, and 4-325 cents a month 
earlier. Wednesday's official closing quotation in London for 
“good ordinary brands’ was £18 for shipment during the current 
month, against £17 18s. 9d. last week. 


OTHER NON-FERROUS METALS.— Among other 
metals, aluminium was again quoted at £100 per ton. Nickel was 
unchanged at £225-£230 per ton. Quicksilver was reduced from 
£8 15s. 9d.—-£9 10s. per flask of 76 lbs. to £8 15s.-£9 5s. per flask. 
Foreign antimony was again sold at £28 10s.-£29 per ton. Platinum, 
at £7 15s. per ounce shows no change on the week. 


TEXTILES. 


THE COTTON TRADE.—Manchester.—Traders in the Manchester 
market during the past week have been disturbed by the develop- | 
ments at the World Economic Conference. Raw cotton prices have, 
of course, been affected by the further depreciation in the dollar 
rate of exchange. Cloth manufacturers, however, have reported 


non-ferrous 


expanding, | 
Tools generally are in request, but cutlery | 








pate of inquiry, but many offers have been entirely unworkable. 
usiness has been rather patchy, and during the past day or two | 


there has been a tendency for demand to taper off. Moderate sales 
have taken place for India, but reports from China do not improve. 
Rather freer buying has taken place in printing and finishing styles 
for South America. Fine goods have been in request for the 
Continent. The Dominions have given fair support. Manufac- 


| turers generally are maintaining their position, but there are still 
| complaints being met with of sellers accepting low prices. 


Demand 
in yarns has not been so large as in recent weeks. Production, 
however, continues on a larger scale, and there are indications of some 
decline in unemployment in leading spinning towns. 


Cotton Prices. 




















Corresponding 
1933. } Date. 
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| * | aia as 
Raw Cotton—Mid. American ........ perlb. | 6-24 | 6-16 | 6-53 | 6-54 || 5-36 | 4-76 
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THE WOOL TRADE.— Bradford.—The Bradford market, writes our 
correspondent, is steadily following the upward trend of the raw 
material overseas, and the advance recorded at the fourth series of 
London sales which commenced last Tuesday. Compared with the 
close of the May series, merinos are 20 per cent. dearer, and crossbreds 
15 to 20 per cent. Even these advances have not prevented Bradford 
topmakers expressing the opinion that the earliest sales of the series 
would be the cheapest. In view of the exceptional circumstances 
associated with the international financial position, some home trade 
buyers would probably not be too keen to operate until they had seen 
what sort of a lead was likely to be given. The fixing of a basis 
would be largely dependent upon those who had the most definite 
requirements to fill. The outstanding result of the opening of the 
series is that wool suitable for Bradford is costing on a basis of 32d. 
for warp 64’s tops, and 3ld. to 3l4d. for average. Spinners are 
showing sufficient buying interest to bid 30d. for average 64’s, and 
considerable business is still possible around such a price. It is 
therefore evident that all the sound features revealed in the situation 
before the sales commenced are just as much in evidence to-day. 
Artificial influences were the prime factor in bringing wool and tops 
where they are to-day, but prices are not regarded in that light in 
Bradford; that is, 64’s tops at 30d. and 46’s at 11d. are considered 
quite workable. The improved demand for crossbred wool and 
tops has put these into a far stronger position, hence the keen buying 
of the former in London on home trade account, and the advancing 
tendency in quotations for the latter in Bradford. 


THE GRAIN MARKETS. 


WHEAT.— Under the influence of unfavourable crop reports and 
the United States Government’s price-raising policy, cereals advanced 
sharply in Chicago and Winnipeg. On Tuesday the quotation for 
‘** September ” wheat in Chicago reached the dollar level. At their 
present level quotations in the United States are higher than in 
any year since 1930. But owing to the sharp decline in the gold 
value of the dollar, quotations in other countries did not follow the 
upward movement in the United States. Meanwhile, the four 
principal wheat exporting countries—Argentina, Australia, Canada 
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and the United States—have “ agreed in principle on the policy of 
temporary adjustment of production and trade to world demands, 
with a view to improving the price of wheat and liquidating the 
surplus stocks now overhanging the market.” This provisional 
agreement is, however, conditional on the co-operation of the 
consuming countries, i.e., on their willingness to reduce the obstacles 
to the entry of foreign wheat. According to Mr G. Broomhall, 
total shipments during the past week were 1,024,000 quarters, 
against 1,267,000 quarters in the preceding week. On Wednesday, 
“July ” futures were quoted in Chicago at 96{ cents per bushel, 
against 89% cents the week before, and 744 cents a month ago. 
Quotations in London, Wednesday: No. 1 Northern Manitoba, 
Vancouver, ex ship, 32s. 6d. per 496 lbs., against 32s. 6d. a week 
ago; No. 2 Northern Manitoba, Vancouver, ex ship, 3ls. 6d., 
against 3ls. 9d.; No. 3 Northern Manitoba, Vancouver, ex ship, 
30s. 3d., against 31s.; Australian, ex ship, 28s. 9d. to 29s. 3d., 
against 29s. 3d. a week ago. 


FLOUR.—Flour quotations have been advanced in sympathy 
with the rise in wheat prices, but international trade is not on a large 
scale. North American shipments were 134,000 sacks in the 
past week, as compared with 141,000 sacks in the previous week. 
Wednesday’s London quotations were: Straight run, delivered 
country, 28s. 6d. per 280 lbs., against 28s. 6s. last week; delivered 
London, 27s. 6d., as compared with 27s. 6d. a week ago. Manitoba 
patents, ex store, 26s. 6d. to 28s., against 26s. to 30s. Australian, 
ex store, 20s. 6d. to 21s., against 21s. to 21s. 6d. last week. 


BARLEY.—Quotations have been firm, but the recent advance in 
the volume of business was not maintained. ‘“ July ’’ futures were 
45 cents per bushel in Winnipeg on Wednesday, against 44} cents 
last week and 37} cents a month ago. Quotations in London on 
Wednesday were : “‘ English feeding,” f.o.r., per 448 lbs., 21s. to 22s., 
against 21s. to 22s. a week before. 


OATS.—Although international trade has been small in volume, 
quotations in Canada and Argentina—the two chief exporting 
countries—have been maintained. On Wednesday, ‘‘July ”’ 
futures were quoted at 46 cents per bushel in Chicago, against 41 
cents a week ago and 26} cents last month. Quotations in London, 
Wednesday : ‘** River Plate,” landed, 14s. 6d. per 320 lbs., against 
14s. 6d. a week ago; ‘‘ River Plate,” ex ship, 13s. 6d., against 13s. 9d. ; 
** Chilean White,” landed, 19s. 3d., against 19s. 3d. a week earlier. 


MAIZE.—The demand for this feeding grain in European countries 
has been small, but quotations remained steady owing to a sharp 
decline in shipments from Argentina and Danubian countries. 
“July” futures were quoted on Wednesday at 59} cents per 
bushel in Chicago, against 52} cents a week ago and 44} cents on 
the corresponding date last month. Quotations in London, Wed- 
nesday : ‘‘ Plate,’’ landed, 18s. 6d. per 480 lbs., compared with 
18s. 6d. last week; ** Plate,’ ex ship, 17s. 6d., as against 17s. 6d. ; 
“* Plate,” August-September, 18s., as against 18s. Yellow maize, 


ex wharf, was quoted at £5 7s. 6d. per ton, against £5 7s. 6d. per 
ton a week ago. 


COMPARATIVE AVERAGES OF GRAIN.—The following table gives 
the estimated sale of home-grown wheat during the harvest years 
1932-33, 1931-32, 1930-31, 1929-30 :— 


| 1932-19353. | 1951-1932. | 1930-1931. | 1929-1930. 


Estimated sales of home-grown 
wheat— 





Owte. Owte Owte. Owta. 

1 week ta July 1 ....ccccccecees 42,553 45,374 48,173 50,579 

44 weeks to July 1 .........000- 8,401,125 3,643,531 4,765,917 9,214,073 
Average price of English wheat per 8. d. 8s. d. s. d. s. d. 
IIE eusnsnsssnssnennesecenconenessenesse 6 5 6 § 6 2 8 5 


The following is a statement showing the Quantities Sold and 
the Average Price of British Corn in the past two weeks, and for 
the corresponding week in each of the years from 1929 to 1932 :— 


QUANTITIES SOLD. AVERAGE PRICE PER OWT. 


Week ended. | —— A | 
Wheat. | Barley. | Oate. Wheat. | Barley. | Oate. 
Owta, Owta. Owta. s. d. s. d, a. 4, 
Pane 24, 1933...... | 47,859 | 15,578 8,746 .s 6 11 5 9 
July 1, 1933...... 42,553 9,877 10,135 6 5 6 9 5 6 
June 29, 1929...... | 48,213 7,080 | 12,784 9 8 911 9 3 
June 28, 1930...... | 81,889 9,405 9,569 8 6 7 5 6 6 
July 4, 1931... | 48.173 6.720 9,992 6 2 5 11 6 8 
July 2, 1933...... | 45,374 3,522 6,784 6 5 6 10 710_ 


AMERICAN WHEAT MARKETS.—The following table shows 
wheat quotations in recent weeks, with comparative figures for 


1931 :— 




















i 
Jan, 2, | Jan. 4, | July 6,/| Jan. 4, [June 28,| July 5, 
MRAREST FUTURE. 1931." | "1932." | “1952.'| ‘1933.’ | 1933. | “1933. 
Winnipeg (No. 1 Manitoba) 
—Cente per 60 Ib. .........- 6 | 628 54h | 46k | 748 | 795 
Ohicago (No. 2 Winter)— 
Cente per 60 ID. ccscecsccoss 795 | 553 | 49 46st | 898 | «963 


The visible supply of wheat in Canada, at 99,101,000 bushels, shows 
an increase on the week of 6,343,000 bushels. Supplies a year ago 
stood at 75,885,000 bushels. 

SALES AND AVERAGE PRICE OF BRITISH CORN.—Statement 
showing the quantities sold and average price of British corn, per 
hundredweight of 112 imperial pounds, for the quarter ending 
Midsummer, 1933, pursuant to the Corn Returns Act, 1882, and 


the Corn Sales Act, 1921, with comparative figures for three earlier 
years :— 





Quantities Sold. 











rerage Pri » ‘Ww 
Quarter Average Price per Cwt. 
“ ending 
Midsummer. . 

— Wheat. | Barley. | Oats. | Wheat. | Barley. | Oats. 

Cwt. Cwt. Cwt. s. d. s. d. s. d. 

ee 1,811,188 647,020 251,262 8 8 7 6 6 5 
i sasevckswens 1 097,607 221,305 307,499 5 7 7 0 6 5 
Ca ac 1,267,930 251,034 293,792 6 1 7 4 . 2 
sat ceens 1,181,007 493,986 241,545 § 9 6 7 5 8 





OTHER FOODS. 


SUGAR.—The markets in raw sugar have been easier and last 
week’s advance in prices was not fully maintained owing to heavy 
liquidation. There has been no further news regarding the new 
restriction scheme which is to be more comprehensive than the 
Chadbourne Plan. The spot price of raw sugar in New York 
on Wednesday was 3-50 cents per lb., as compared with 3-50 cents 
per lb. on the corresponding day last week and 3-53 cents per lb. 
a month ago. Wednesday’s sales of raw sugar in London included 
‘“ August delivery,” at 5s. 10}d. to 5s. 1ljd. per cwt., against 
5s. 107d. to 5s. 114d. a week before, and ‘‘ December,” at 6s. 24d. 
to 6s. 3d., against 6s. 34d. to 6s. 4d. The movements of raw sugar 
in London and Liverpool last week were as follows :— 








Imports. Deliveries. Stocks. 
1933. 1932. 1933. 1932. 1933. 1932. 
Tons. Tons. Tons. Tons. Tons. Tons. 
London ...... 586 174 2,078 749 48,012 14,251 
Liverpool ... isi 7,826 14,156 16,576 176,346 84,574 
BE iticcess 586 8,000 16,234 17,325 224,358 98,825 


Last week... 16,640 14,518 15,687 17,272 240,006 108,150 


COFFEE.—Among the principal primary products coffee is almost 
the only commodity which failed to rise in value in New York 
during recent weeks owing to the enormous crop in Brazil, estimated 
to yield about 30,000,000 bags. On Wednesday, Rio No. 7 (cash) 
was quoted at 7} cents per lb., against 7} cents per lb. on the 
corresponding day a week ago and 7} cents per lb. a month ago. 
At Tuesday's London auctions fine qualities sold at steady rates. 
Last week’s movements of coffee in London were as follows: 
Brazilian, landed, 1 bag; delivered, for home consumption, 623 
bags; exported, 25 bags; stocks, 29,182 bags, against 5,470 bags 
a year ago. Central American, landed, 1,888 packages; delivered, 
for home consumption, 1,540 packages; exported, 2,127 packages ; 
stocks, 109,317 packages, against 121,165 last year. Other kinds : 
Landed, 350 packages; delivered, for home consumption, 1,909 
packages; exported, 1,369 packages; stocks, 102,307 packages, 
against 96,738 last year. 


COCOA.—The recent advance in prices has not been maintained 
and quotations both in New York and London show a fall on the 
week. The “ spot’’ quotation in New York on Wednesday was 
4% cents per lb., as compared with 57; cents per lb. on the corres- 
ponding day last week, and 4j cents per lb. a month ago. The 
London quotation for Accra, July-August, at 25s. 6d. per 50 kilos 
c.i.f. Continent, shows a fall of 3d. per 50 kilos on the week. Last 
week’s movements of cocoa in London were as follows: Landed, 
3,489 bags; delivered, for home consumption, 6,737 bags; exported, 
202 bags; stocks, 172,065 bags, against 157,608 bags a year ago. 


TEA.—The quantities catalogued for this week's auction com- 
prised 56,957 packages of Indian and 26,628 packages of Ceylon 
tea. The past week witnessed a further rise in prices, especially 
for common and medium grades. Competition at the London 
auctions was keen throughout the week. The following table 
shows the average prices (compiled by the Tea Brokers Association) 
of tea sold in Mincing Lane on Garden Account during past weeks :— 


AVERAGE PRICE PER LB. 























: i ee 

Week ending Pcs eos Ceylon. | Java. |Sumatra. —_— Total. 

d. d. d. d. d. d. d. 

June 30, 1932 ...... 6: 82 6-80 7°35 4-56 4-27 5-62 6-61 
» _1, 1933...... 9-47 | 10-53 | 11-13 7°37 6°49 8-34 9-73 
mo Ae 8b enesee 9-57 9-68 | 10-79 7-29 6-99 8-29 9-58 
99 225 49 wanes 9-30 9°59 | 11-06 7-46 7-36 8-26 9-58 
9295 5p sevens 9-56 9-69 | 11-16 8-03 7°55 8-30 9-87 


RICE.—The market in rice was steady. The “spot” price 
was 7s. 9d. to 8s. per cwt. on Wednesday, against 7s. 9d. per cwt. 
a week ago, while the forward quotations, at 7s. per cwt., showed 
a fall of 14d. per cwt. on the week. Movements in London during 
the past week were as follows: Landed, 243 tons; delivered, 
78 tons; stocks, 4,803 tons, against 3,020 tons a year ago. 


POTATOES.—The past week witnessed a further substantial 
increase in the supply of new potatoes accompanied by a fall in 
prices and by a heavy reduction in the demand for old varieties. 
At the London Borough Market, “* King Edward,’ light soil, were 
quoted at 3s. to 4s. per cwt., against 3s. 6d. to 4s. a week ago. 
New “‘ Jerseys ’”’ sold at 5s. to 6s. per cwt., as compared with 7s. 
to 8s. per ewt. last week. 


SPICES.—The market in pepper was steady. Spot pepper, 
““ Black Singapore,”’ was quoted at 54d. per lb. on Monday, against 
53d. per lb. a week ago. Movements of pepper in London during 
the past week were as follows: Black, landed, nil; delivered, 
1l tons; stock, 326 tons, against 361 a year ago. White, landed, 
53 tons; delivered, 116 tons; stocks, 921 tons, against 570 a year 
ago. 

MEAT.—The past week witnessed a decline in beef prices at 
the Smithfield Market. On the other hand, quotations for mutton 
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RESOURCES 

Cash and due from Banks............ $357,3745133-97 

U.S. Government Securities ....... 207,954,818.10 
H State and Municipal Securities ma- 
: turing within two years .......... 9°,477,288.13 
5 Other State and Municipal Secu- 
iF SE 8,506,289.43 
FE Other Securities maturing within 
F two years .......... cnnenennes scooeee —444231,972.86 
F Federal Reserve Bank Stock ....... 8,160,000.00 
FE Other Bonds and Securities .......... 97,628,637.20 
iE Loans and discounts .......ssseeeseses 779,754,902.38 
: Real Estate ...........0+ esccccesccccee §—- $2069, 885.55 
Fi Customers’ Acceptance Liability 
: $91,442,500.80 
3 Less amount in 
H Portfolio ...... 5 883,232.40 
: 85,559,268.40 
E Other Assets sescccseccecseeeeseeeses 15,465,668.12 
i $1,727,182,164.14 
I a 
iG 
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and lamb remained steady. 


Wednesday’s quotation for Argentine 
beef, chilled hindquarters, was 3s. to 3s. 8d. per 8 lbs., as compared 


with 3s. 2d. to 3s. 8d. last week. New Zealand frozen mutton was 
2s. 8d. to 3s. 6d. per 8 Ibs., against 2s. 8d. to 3s. 8d. a week ago. 
According to the Smithfield official market report, supplies during 
last week amounted to 8,096 tons, against 8,063 tons in the corres- 
ponding week last year. Imported beef, principally Argentine, 
formed 86-1 per cent. of the beef supplies, against 86-4 per cent. 
a@ year ago. Imported mutton, mainly New Zealand, formed 
80-3 per cent. of the total supply of mutton and lamb, against 
83 per cent. in the same week last year. 


MISCELLANEOUS COMMODITIES. 


VEGETABLE OILS AND OILSEEDS.—Markets on the whole have 
been slightly more active and the demand for oils fair. Linseed 
is again dearer and subject to fluctuations in sympathy with 
Argentine options. At the lower levels, however, a good trade 
has been done on both English and Continental account. The 
main strength of the market is the statistical position and reports 
of the possibility of the United States having increased require- 
ments. On July lst world shipments were 200,000 tons below 
a year ago, while the quantity estimated available for shipment 
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LIABILITIES 
ID sunincmeannuiesesiiinidninisieilinania $148,000,000.00 
PIED eo itsicrenninianenveies sesesese  §0,000,000.00 
Undivided Profits .......... sovenese 8,704,629.11 
Reserve for Taxes, Interest, Con- 

I NB cccossenscinccenenen 35332,938.18 
Dividend payable July 1, 1933 ... 2,590,000.00 
Deposits ....... nN 1,408, 337,158.06 
Acceptances...... $9 3,35 3,668.42 

Less Amount 

in Portfolio... 5,883,232.40 

——————_ 87,470,436.02 
Liability as Endorser on Accept- 

ances and Foreign Bills ......... 1,101,189.28 
Other Liabilities ........ccsccsseseoee 1 7645,813-49 

$1,727,182,164.14 


from South America and India in the ensuing half-year is around 
652,000 tons, or 430,000 tons less than that actually shipped in 
the remainder of 1932. The Plate balance is 425,000 tons or 
much less than half of that of a year ago, but anything up to 200,900 
tons more is expected from India. Current value of Plate on 
passage and July shipment is £1] and for August £11 5s. Increased 
interest continues to be shown in Indian linseed, Calcutta to London, 
July-August, having been done up to £11 17s. 6d. Cottonseed is 
quiet and old crop Egyptian sold at £5 17s. 6d. New for September 
loading has been done at £6 5s., which remains about present value. 
Linseed oil is steady and in fair demand. Raw oil ex Hull mill 
is quoted £21 5s. for July-August delivery and £21 10s. September— 
December. Cotton oil is firmer and crude Egyptian ex Hull held 
for £21 10s. and common edible for £23 5s. per ton. Oilcakes are 
in poor demand and mill prices lower for cotton and soya bean. 


HIDE, LEATHER AND ALLIED TRADES.—Trading conditions 
in the markets for hides and leather during the last fortnight have 
been satisfactory, as in addition to the demand for leather having 
been maintained there has been a partial recovery of the setback 
in prices for certain types of hides. Quotations for hides and 
skins from home slaughtered cattle have remained very firm with 
a further upward tendency. This latter was apparent at the sale 
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COMMERCIAL TIMES—WEEKLY PRICES CURRENT. 


The prices in the following list are revised with the assistance of an eminent firm in each department. 


LONDON, WEDNESDAY. 


































POTATOES— nok ha . da. - on 8, d. 8. d 

Good English old, per nglish Southdown, greasy perlb. 1] Dry and Drysal -- 0 64 07 

ena ae Une. ewt. 30 4 0 » Lincoln hog, washed... 6} | Market Hides, Londou— dade 
Wheat— 42084 ” » new, per Queensland, sed. super cmbg. 25 Best heavy ox and heifer 0 5} 0 6% 

Ko. 2, N. Man. 496 Ib. 31 6 cain mam 6e v0 | os, — 14 Best COW ....sseseseesenees 05 0 5 

Eng. Gas.av.,perewt. 6 5 SI ICES— -Z., gTBY., -bre 56... 12% Best calf .....sssssessseees 04 6 i 
Barley, Eng. Gar.av.... 6 9 Pepper, per Ib.— _ Tops— , Crossbred 40-44 6+ IN DIGO— : 

Oats, ,, * oa 6 ny ga oes : i Merinos _ 32 road e sud.-vie, te ‘a 

: . IPOD cocccccce ” ee o seeeeeeee 
coh pee 18 6 Cinnamon—lst sort, perlb. 0 6% Croasbred 48's ... eae 12% LEATHER— 

Flour came hams er Galil, Cloves—Zanzibar perlb. 0 6 ” TDD avesncinvssesossenes ll; Sole Bends 8/14 Ib.— 

280 Ib : * 96 3 Ginger—per cwt.— MINERALS cee a. 242 8-0 
Rice, N % 3 Burma. per ewt. “" 0 African saieitibeanatnaniiieinideei 19 0 coaL— “a a. s. da. Bark Tanned Sole ...... 88 898 
Tapioca, per cwt.— a, ord, to et . * . Welsh, best Ad’ty...ton 19 6 Shoulders fm DS Hides © 8 © 10} 

Fair Flake, Singapore.. 13 3 edie iene per lb. . 3 Durham, best gas, f.o.b. Do. Eng.orWSdo. 011 1 5 
MEAT— SUGA » CEY™ -vererevenenece TYNC ...0.0.20ecerereeeee 14 6 “~~ a _— > : it . a 
Beef, per 8 Ibs.— (Duty, 11/8 per cwt.) Shetfield, best house, at . 0. =e 8 do. ;e ot 

English long sides ...... Bees pd ted sag ‘ BED _sorccocnsverssorvoees 21 0 21 6 ressing Hides............ + 

Argentine chilled hinds 200 3 4 shipm it UE Bont. 6 0 IRON AND STEEL— Ro. Eng. Calf, 20/30 Ib. 3 0 4 O 
— per 8 Ibs.— B.W 1. crystaliiecd ... 16 9 18 6 Pe eee eS ng 26 one aoe , a .* 

lish wethers...... 5 4 6 4 sain Senin % ae n VEGET LE s 

NZ. froBen 4, .....000s SS ae oe —_* — & f, India 7 10} Bars, M’brough ......... 195 0 Linseed, naked, p. ton net 20/17/6 
Lamh, =e 8 lbs.— REFINED—Londco.. Steel Rails, heavy ...... 170 0 Rape, refined +... 25/10/0 

TED neseasncence 42 410 Ddltew Gamtals 19 Tin Plates weil perbox 17 3 17 6 Cotton-seed, crude .. 21/0/60 
Pork, English, per 8 lbs. 3 8 4 2 Picton Ryu seeseures 23 3 23 9 M BTALS— £s. d. £ 8. d. Coconut, crude... 21/10/0 

OTHER FOODS. ae 210 21 6 Copper, Electrolytic, ton 42/10/C 43/0/0 | Palm.......... eeerercseessonees 16/0/0 
BAOON G iE smeseemmen 19 6 20 43 Sheets (strong) ......... 68/0/0 Oil Cakes, Linseed, Eng., 
Irish ol 0 0 Home G a _popeeveveuccey 19 1819 4 Standard  ...sssscceesees 38/18/9 39/0/0 IIIS :nosdienaticnnenenenasés 7/10/0 
seereeseeses per ews. 76 90 Dolan ae erccccsvesee 1 3 5 Lead, Eng. Pig ..-per ton 15/10/0 Oil Seeds—Linseed— 
we 2 ; TE — in bond ....+. Soft Foreign .........00 13/13/9 14/0/0 La Plata, p. ton 
aia a, Spelter G.O.B. .....s000004 18/0/0 17/18/9 TUNO-JAY — ..cccccseee 11/0/0 
80 0 82 0 Sahai in Re : .. 0 8 0 98 Tin— — as seeeee ee 5/10/0 Calcutta—per ton ...... 12/2/6 
78 0 82 0 Broken Pekoe .........-- a. errors wee is sense => 
BUTTER— Orange Pekoe ..........++ 0 8 2 OF ____ MISCELLANEOUS. spas A nan EL 

Australian ............... 78 0 79 0 Broken Orange Pekoe... 0 82 2 5} CHEMICALS— “y a 5 * F ETROLE( ‘M PRODt OTS— 

New Zealand ............ 79 0 8 O Ceyion—per lb,— ; Acid, citric, per lb., leas 5% 0 9% 0 10 Motor spirit, No. 1, Lon- 

aa cncctceshenin 89 0 91 0 I 0 8+ 110} II cui hcccoathitcapaiineiet 0 24 0 4 GON wesseeeeeees per gal. 1 4 
CHEESE— Sroken Pekoe .........0+- 0 82 1 9 Oxalic, NCL ......ceeeeeees 04 O 4 Petroleum, Amer. rfd. 

Oanadian ...... percwt. 68 0 Orange Pekoe ............ 0 8 1 6 Tartaric, English, less5% 011 0 11g , bri. London per gal. 9 

New Zealand ............ 52 0 53 0 Broken Orange ......... oe <a 8 Alcohol, Plain Ethyl ...... 12 0 Fuel oil, in bulk, for 

English Cheddars ...... 80 0103 0 TOBACCO— £s. & 6. contracts, ex instal., 

EMER ccnscocecocsveoseosce 48 0 55 0 (Duty, 9/6-10/6} per lb., Alum, lump ...... perton 815 9 0 Thames— 
cocoa— Empire growth, 7/5}- ee carb. ton = ” = ie ne a ++» per ton ° : 

Duty, British grown, 8/34 per lb.) BwIPhase cocccccccccccesces / Diese . 1” 9 

41/8 ‘tension, lay cwt.) Vinvinis leaf — Arsenic, lump ... perton 35 0 40 0 Lubricating oil ex store & £ 
Accra, f.f..........percewt 26 0 27 0 Common to fine ......... 010 3 6 Bleaching powder, per ton 9/0/0 9/10/0 London—per ton— 

EE ccnebenpiiccoinsecens 33 0 40 0 Rhodesian leaf ..........+. 010 2 6 s.d. 8. d Pals .......seeeesereeeeerees 10/10/0 24/0/® 
SINE wcccessncscnscnvnnsee 27 © 33 0 | Nyasaland leaf ............ 0 6 1 6 | Borax, gran....... per cwt. 13 0 Reds «....esseeesereeeeereres 10/10/0 16/12/6 
COFFEE— i Strips .........00 08 26 Dg EEE. werccnescnnenes 14 6 GPTERBEE ccccceccccccoscens 12/0/0 27/10/0 

(Duty, British grown, East Indian leaf ............ 04412 Nitrate of Soda... percwt. 8 9 9 O ROSIN— £ £ 

4/8; foreign, 14/— cwt.) ~ MED cccssuaes 1 8 on net _ 3 a : ; American ......0+ perton 14/0/0 18/0/0 
Santos supr.,c. & f. cwt. 48 0 a" Sulphate ...... per cwt. 7 “a ; 
Colombian, BOON cecccerce 60 0 70 6 | COTTON— eae Sal-Ammoniac .., perewt. 42 6 45 0 sibhod oie, * > os 
Costa Rica, med. to good 68 0 88 0 | Mid-American...... perlb. 6-54 Soda Bicarb. ... perewt. 9 0 10 6 per lb. 0 3% 
EastIndian ,, », » 62 0 82 0 Sakellaridis, f.g.f.  .......0. 8-57 Crystals ......04 per cwt. : 0 . » Fine Hard Para perlb. 0 5} 

Kenya, medium ......... 60 0 72 0 Yarns, 32’s twist .......+. 8. 2 1 
BGGS— » 60's twist ......... 16! Sulphate of Copper, perton 16 15 17 0 | SHELEAC— __eous 

English ......... per120 10 9 11 3 FLAX— £6 & 6 CEMENT, London— s.d. 8. d. IN Orange ...... percwt. 70 0 : 

 eisesemnadinsieniis 8 6 8 9 | Livonian ZK ...... per ton §3 10 Portland, best Eng. pr. ton— SHELLS— & 6. s. 
FRUIT— as | eee Nominal In jute sacks (11 to ton) 44 9 W. Aust. M.-0.-P. 4 310 10 10 
Oranges— Slanetz Medium lst sort... 57 10 In free paper bags (20 to TALLOW a 8. d. 

enn ¢cases 8 0 ll O HEMP— osu’ oaianiaiedi amie 5 - i oo Town percwt. 20 6 a 
Lem Sicilian ...boxes 8 O 1 Italian P.O. ...... r ton 0 ae 8. MBEK— . 

a ahem cases *9 0 . 4 Manila, July-Sep eS 2” 7 10 S.D. Straits cif. per ton 11/15/0 Swedish u/s3 x8... perstd. 18 0 06 

” Naples... boxes 10 0 18 0 Sisal, African, July-Sept. 17/5/0 17/15/0 ~~ aaa _ Sateen 10/15/0 ” pe, ” . : 
Apples: Amer. (var.) bris. eee JUTE— 3S— > 4... 9” ] 

~ (var.) boxes . Native lst mks ... per ton Camphor s.d. «8. d. Can'dn Spruce, Dis » 2400 

” Australian ...... 6 0 12 0 c.i.f. H.A.R.B. Japan, refined...perlb. 2 3 2 4 Pitchpine ..... .. perload 9 0 0 
Onions :— Taly-AUg.  occrccocccccees £16/12/6 CREED ccccscsccces perlb. 85 0 95 O Rio Dals .... +. perstd. 32 0 0 

Valencia, case ..,....... 5 0 8 0 Daisee 2/3 c.i.f. Dundee... Ipecacuanha ...... per lb 4 9 PE cnescoccssosonssee perload 28 0 6 

Egyptian, bags ......... 8 36 IES eviseiiesinnes £16/15/0 Peppermint, Wayne Uo. Honduras Mahg. logs c. ft. 010 0 
Grapes, Lisbon, $ boxes SILK— 4. o &, HIDES— per lb, 13 6 14 0 African os 9 ” 0 6 6 

” Almeria ... bris. eee SEUIIOND cipawntcnaiininiie perlb. 7 6 9 6 Wet ea a em ian Amer, ~~ Boards ins : : : 

D— 4. oe & UMD -necccosoncesanenensonsen 36 4 6 ver 1b. » Ash, ” 
uh bladders ..........0. 58 0 78 O mem AERA 9 0 ll 6 West Indian _ hese 0 Hi 0 - English Oak Planks - 0 6 6 
American, boxes, 56 lbs. 42 6 43 6 Italisn—raw, fr....Milan 9 6 11 6 CAPO ceseeereeeeeereesreenees 0 44 0 4% » Ash , ” 07 0 





held in Leeds this week, where }d. per lb. more money was paid 
for the heavier weights in best clear and warbled ox and heifers. 
Calfskins were a strong market, and higher prices have been 
obtained for shearlings and lambskins. Regarding imported 
hides, at one period there was some slight uneasiness regarding 
the stability of values for these and for some descriptions rather 
less money was accepted. South American hides were affected 
mostly, but of late the market has become firmer and 6}d. per lb. 
is the figure now asked for B. A. Frigorifie ox. Dry hides from 
the same centre also have to some extent regained their former 
strength, B. A. Americanos this week having made 6d. and 
Cuyabanos 5jd. There has been very little change in the state 
of the market for African hides; prices for most sorts continue 
high although business is not large. Producers and distributors 
of leather have experienced a further good run of business all 
things considered, although in certain directions the recent activity 
on the part of buyers is not quite so much in evidence. Demand 
for sole leather has covered practically all descriptions; both 
English and wetsalted and dry hide bends have accounted for 
quite an appreciable turnover. Offal has been an exceptionally 
good market; stocks on hand have all been cleared and the majority 
of tanners are well booked forward in regard to bellies. Further 
business, it is stated, is only being accepted at advanced quotations. 
Sales of upper stock have not been of the same dimensions as those 
for sole leather, but at the same time orders have been frequent 
for small quantities. Glacé kid and calf leather have been the 


best market with a satisfactory demand for reptiles and other 
fancy lines. 


RUBBER.—The market in rubber has been active and firm on 
the improvement in demand, especially in the United States. 
In New York, Wednesday's spot price for rubber, at 6-67 cents 


per lb., compared with 6-55 cents per lb. a week ago. Tuesday's 


official closing price for standard ribbed smoked sheet in London 
was Sid. per lb., against 33d. per lb. on the corresponding day 
In forward positions, business has been done at 3 #d. 

to 3#d. for October-December, as against 34jd. to 349d. a week 
Movements of rubber in London and Liverpool during the 


last week. 


ago. 


past week were as follows : 
tons. 


Landed, 2,093 tons; delivered, 2,100 
Stocks at the end of last week, at 103,315 tons, show a 


decrease of 7 tons as compared with the preceding week. 


COMMODITY PRICES IN UNITED STATES. 


(New York quotations, unless otherwise stated.) 


July 6, June 7, June 28, July 5, 
1932. 1933. 1933. 1933. 
Wheat, No. 2, Winter, nearest Cents. Cents. Cents. Cents. 
future, Chicago, per bushel... 49 744 893 96; 
Maize, nearest future, Chicago, 
EE NED aicnccerconsonssoasensee 29} 444 52% 59% 
Oats, nearest future, Chicago, 
per bushel ..... iisikatbeuaeshabece 193 264 41 46 
Rye, nearest future, Chicago, 
OE TEE ccovnsnssacinnsetsoress - 29% 604 72} 77} 
Barley, nearest future, Chicago, 
— SS ee in 344 50 544 
Coffee, Rio No. 7, cash, per lb. 7} 7i Tt 7k 
» Santos No. 4, cash, per lb. 93-10 9t 8} 8} 
Cocoa, Accra, nearest future, 
per Ib....... tein 3:91 4-71 4-57 4-43 
Sugar, Cuban Centrifugals, 96 
deg., spot, per lb....... sonenee - 2-95 3-53 3°50 3-50 
Cotton, middling, spot, per Ib... 6-20 9-25 10-25 10:25 
Rubber, smoked sheet, spot, 
per Ib.......... eee hee eee ghsinn 26 6-34 6°55 6°67 


Petroleum, Pennsylvania crude, 


standard grades, per barrel... 175-197 


Copper, ‘‘ Electrolytic,” Do- 
mestic, spot, per !b............. 
Copper, “* Electrolytic,”’ Copper 
Exporters, Inc., spot, per lb. 
Spelter, East St. Louis, spot, 


EP DD vsrecvsvecesvons eneesense pieees 
Lead, spot, per Ib. ....... pevheunes 
Tin, “ Straits,” spot, per Ib. ... 


90-107 107-127 107-127 


53 7°65 7-65 8-25 
5 7°80 7-975 8625 
2-625 4-325 4-40 4-60 
2-80 4-10 4-20 4-30 
20:75 43-25 46-75 46-75 
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unlop has always 
relied upon QUA LITY 


this is probably the 
reason why most 
motorists rely on 











NATIONAL BANK 
OF EGYPT. 


Incorporated in Egypt. 
Liability of members is limited, 


CAIRO. 


Head Office ° 








FULLY PAID CAPITAL 
RESERVE FUND- - - 


- £3, 000, 000 
£3,000,000 


London Agency: 


6&7 King William St. ,E.C.4. 


Branches in all the Principal 
Towns in EGYPT and the SUDAN. 


THE CANADIAN BANK 
OF COMMERCE. 


Incorporated in Canada with Limited Liability. 
Head Office—TORONTO. 


Sir John Aird, President. 
8. H. Logan, wae a 
Branches throughou 
NEWFOUNDLA ne 
the WEST INDIES, MEXICO and BRAZIL. 


Reston & facilities offered for business in these 


countries and in all parts of the world. 


London Office : 2, LOMBARD STREET, E.C.3. 


ORAWFORD GORDON, Manager. 


“COMMERCE 


Bombay and 


Calcutta 


A weekly journal de- 
voted to the practical 
side of finance, textile 
trades, the coal trade, 
insurance, engineering, 
shipping trades, Com- 
pany results, market 
reports. 


Read throughout India 
by people with money 
to spend. 


Specimen copies, advert. rates 
can be obtained from 


NEWSPAPERS &c. 
OF INDIA 


(W. T. DAY’S Representations), 
11 Aldwych, London, W.C.2 


Telephone - Temple Bar 8646 








in 
GNirkp $1 STATES, 
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3Znsurance, 





BANK OF NOVA SCOTIA 


(Incorporated in Canada with Limited Liability.) 
Established 1832. 
General Office: 
Paid up Capital ... 


Reserve Fund 
Total Assets over... 


Toronto, Canada. 


Comprehensive FamilyPolicy 


Guaranteed Income of 15% 


as previsien fer Widow and Children combined with a 


Whole Life Assurance 


Apply for New Explanatery Leaflet tes 


GRESHAM LIFE ASSURANCE SOCIETY, LTD. 


188-190, FLEET STREET, LONDON, E.C.4. 
Founded 1848. 


Special] facilities are available to the public 
through the branches of this Bank for the 
SS of business with Canada, Newfound- 
» Cuba, Porto Rico, Dominican Republic, 
Feinalca and the United States at Boston, 
—— and New York. 325 Branches in all. 

Address enquiries to 

London Branch 
108, OLD BROAD STREET, E.C.2, 


E. C. McLEoD, Manager. 





THE CUNARD STEAM SHIP 


Payments already made to Policy - Holders 
£46,000,008. 
COMPANY, LIMITED. 









The Gresham Fire & Accident Insurance Society, 
Limited, transacts all classes of fire and accident 
business. Chief Office: 188-190 Fleet St, London 





FIVE PER CENT. MORTGAGE DEBENTURE 
STOCK. 


NOTICE IS HEREBY GIVEN that the 
ee meamtes in aes Re! 7 above Stock 
wi » closed from the 18th to the 3lst July, 
1933, both dates inclusive, for the purpose of ONDON AND MANCHESTER 
preparing the Ay yearly Interest Warrants. ASSURANCE CO., LTD., 50 Finsbury 

By Order —- ew ITT, London, £E.C.2. Total Income 


i 000. 

Secretary. Claims paid exceed £14,000,000. Annual 
Reports and Prospectuses can be obtained on 
application. 


Offices : Cunard Building, 
Liverpool. 
6th July, 1933. 


CITY OF FORT WILLIAM 


44% DEBENTURES. 

The City of Fort William announces that the 
COUPONS falling due Ist August, 1933, on 
the above-mentioned Debentures may be 
PRESENTED on and after 17th July, 1933, 
between the hours of 10 and 2 o’clock (Saturdays 
excepted) at the Bank of Montreal, 47 Threadneedle 
Street, E.C.2. 

Three clear days required for examination. 


Lists may be obtained on application at the 
Bank. 


ASSURANCE COMPANY LIMITED 
Chief Office : Oxford St., Manchester, 1. 


Annual Income Exceeds’ - 
Assets Exceed - . : 
Claims Paid Exceed - : 


£11,500,000 
£55,000,000 
£76,000,000 
























WORLD 
ECONOMIC CONFERENCE 


Recent Supplements to ‘‘ The Economist” 
relating to the Agenda include : 


THE WAR DEBTS 


A History and Full Analysis of the Problem 


THE ANNOTATED AGENDA 


Submitted by the 
PREPARATORY COMMISSION OF EXPERTS 


THE CRISIS 
Sir HENRY STRAKOSCH, G.B.E. 


THE WORLD’S GOLD RESERVE AND 
COMMODITY PRICES 


by 
The Late Mr. JOSEPH KITCHIN 


THE OTTAWA AGREEMENTS 


(With an analysis of the British Tariff) 














Copies of the issue of June 10th, 1933, containing a 
Special Conference Supplement are still available 


Price 1/- 
Obtainable from 


THE PUBLISHER, 8, BOUVERIE STREET, E.C.4, OR IN THE 
CONFERENCE BUILDING. 
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